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Established 1782 


A Corporation which has stood 
the test of time! 146 years of 


successful business operation. 


World-wide interests. 
Absolute security. 


Excellent Service and Facilities 


PHOENIX 


ASSURANCE COMPANY, Ltd. 
of LONDON 


150 WILLIAM STREET NEW YORK 





PHOENIX 


INDEMNITY COMPANY 


150 WILLIAM STREET NEW YORK 
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THE 


mMARTEORD ACCIDENT AND 


INDEMNITY COMPANY 
INCORPORATED 1913 








The Hartford writes the following forms of Cas- 
ualty Insurance and Fidelity and Surety Bonds 


AccIDENT AND SICKNEss » AUTOMOBILE - BANKERS’ AND BROKERS’ BLANKET 
ons BLANKET Fipe.tity Bonps ° BuRGLARY AND THEFT ° CONTINGENT 
Liasititry e Contract Bonps ~ Court Bonps «+ Depostrory BoNDs o 
Druaoists’ Liapitiry - Exevator Liasitiry e Emproyers’ LIABILITY o 
FipELITy AND SurETy Bonps © Fipuciary Bonps « Fraup Bonps « ForGErRy 
AND CHEecK ALTERATION ee GENERAL OR LANDLORDs’ LIABILITY ° GOLFERS’, 
Puysic1ans’, SURGEONS’, AND Dentists’ Liasitiry ° PxrateE Grass «© PusLic 


LiaBitity e Pusiic OrriciaL BoNDs © ReEsIDENCE ALL-IN-ONE © SporRTs- 


MEN’s © TEAMS LIABILITY © THEATER LIABILITY © WoORKMEN’s COMPENSATION 


and operates in all parts of the United States 
and Canada and in Hawaiz. 


| WRITE ANY OF THE OFFICES LISTED BELOW FOR A COPY OF A _ | 
| “GENERAL INFORMATION HANDBOOK THAT GIVES A_ BRIEF 
DESCRIPTION OF ALL OF THE ABOVE FORMS OF INSURANCE AND BONDS 








Home Office Southern Department 


HARTFORD, CONNECTICUT 427 Trust Co. or Gzorcia BurLpING 


New York City Office x K f 2 bear-pcag GEORGIA 
110 WILLIAM STREET 2 7, = Pacific Department 


Western Department y sa 720 CaLirorNiA STREET 
CHICAGO, ILLINOIS ot SAN FRANCISCO, CALIFORNIA 


Casualty Department x Canadian Department 


410 Nortsa MicuicGAn AvenvuE 24 WELLINGTON Street East 


Fidelity, Surety and Claims Departments TORONTO, ONTARIO 


A-1329 INsuraNce ExcHANGE 





INQUIRIES REGARDING AGENCY CONNECTIONS MAY BE 
ADDRESSED TO THE NEAREST OF THE ABOVE OFFICES 
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Thirty-Third Year No. 1 
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NEW CHICAGO RULES 
ARE NOW IN EFFECT 








Conditions Are Expected to Be 
Stabilized As to Acquisition 
Cost 


WANT TEST TO BE MADE 


Local Board Management Decides to 
Make No Further Change Until 
Experience Is Gotten 


The new rules of the Chicago Board 
went into effect this week. All hands 
were set at headquarters to see to it 
that there is a religious observance of 
the new regulations. A number of the 
Class 2 men connected with the Chicago 
Real Estate Board and some of the 
brokers have been holding meetings pro- 
testing, appealing and demanding more 
liberal treatment. Memorials have been 
sent to the board, committees have had 
audiences with the officers and there has 
been no end of pressure brought on 
companies. Some prominent Class 2 
agents have threatened to resign their 
companies if they insist on the 


new 
commissions. 


No Break in the Ranks 


So far as can be learned there is no 
break in the ranks. The Northwestern 
National has been out of the board and 
naturally will make hay while the sun 
shines. It may double its premiums. 
However, in the final analysis, it will 
not cut any great figure. There is some 
talk of another company breaking away 


from the board, but it is of minor 
importance. 
Inasmuch as the Chicago Board’s 


members voted by a large majority to 
put the new rules into effect, the offi- 
cers and executive committee feel they 
will have the backing of the offices and 
acting on that thought they are watch- 
ing every move. The rules may not be 
perfect, and probably are not. There 
will probably have to be modifications 
as time goes on and a test is made. The 
feeling prevails, however, that this 
gives Chicago an opportunity to stabi- 
lize conditions. It can cut down excess 
acquisition cost and put every company 
and office on the same level. 


Will Make No Immediate Changes 


The Chicago Board management will 
not yield to the Class 2 agents and 
brokers, believing that they are not 
called upon to make any more sacrifice 
than the Class 1 agents. When the 
machinery gets well in motion and 
offices become adjusted to the new rules, 
the feeling prevails that but few would 
care to turn back to the old regime. 
There will be no disturbance of bro- 
kers’ relationships until the end of the 
year. At that time free office space and 
service will have to be paid for. The 
Chicago Board management feels that 
the new rules should be given a fair 
and square trial. 

The only cause for the break will be 






|NEW COMPANY BACKED BY 
NEW YORK CAPITALISTS 





NO PUBLIC STOCK OFFERING 





Premier Insurance Corporation Char- 
tered in Maryland With $4,000,000 
Capital and Surplus 





BALTIMORE, Jan. 2.—The Premier 
Insurance Corporation of America, a 
new company with a capital and surplus 
of $4,000,000, has been chartered under 
the laws of Maryland. The incorporators 
are Francis Key Murray, Layton S. 
Smith and Edwin Eareckson, Jr. 

The corporation has been financed by 
New York capitalists who have ab- 
sorbed all of the shares. No stock will 
therefore be available for public offer- 
ing. 

See Big Volume of Business 


The interests behind the corporation 

selected Baltimore as the home office 
after careful survey of the entire east- 
ern and southern field, being largely in- 
fluenced by the large volume and high 
class of business placed annually in 
Maryland, Virginia and the District of 
Columbia, which aggregated $150,000,000 
last year. 
The company will have a capital fund 
of $1,000,000 and a surplus fund of 
$3,000,000, and it is planned to expand 
the field of operations to include every 
state and Canada. 








suspicion on part of companies that 
others are not living up to the rules. 
If there were a spirit of confidence 
manifested in all offices and by all com- 
panies there would be no difficulty. 
Owing to the great pressure brought by 
old connections to have previous 
rangements continued, and 
that unless the status quo is main- 
tained, other affiliations will be made, 
there is some uneasiness. Some officials 
are quick to listen to reports, fearing 
that they may lose business. Offices 
that are maintaining the courageous 
attitude are being threatened more or 
less, but thev are willing to give the 
new deal a whelm. 


ar- 
the report 


If Break Comes, Rates Will Go 


If there comes a Break, the conse- 
quences will be most disastrous to al! 
concerned. The effects will be felt in 
the residential areas outside the busi- 
ness district where rates will be slashed 
in two or even reduced still more. If 
it be found that some companies or 
offices will not play fair, there is a very 
strong sentiment to rip things open in 
Cook county. This would bring finan- 
cial disaster to a number in the busi- 
ness. If no one rocks the boat, there 
will be an increasing, steadying influ- 
ence in fire insurance activities in Chi- 
cago and Cook county. 


Dinner for Alfred Stinson 


HARTFORD, Jan. 2.—In celebration 
of the Automobile’s dividend actian, a 
dinner party was tendered by the offi- 
cials to Vice-President Alfred Stinson. 
E. J. Perrin, Jr., secretary, acted as 
toastmaster. Mr. Stinson was presented 
with an oil painting, the gift of his as 























sociates. 
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MOUK NOW HEAD OF 
WESTERN DEPARTMENT 





F. G CARGILL IS ADVANCED 





North British & Mercantile Announces 
Readjustment Following the Resig- 
nation of General Agent Gantert 





Following the resignation of Frank A. 
Gantert, general agent of the western 
department of the North British & Mer- 
cantile at its head office in New York, 
Robert L. Mouk, senior assistant gen- 
eral agent, has been placed in charge of 
the department. Assistant General 
Agents Leo S. Brant and Hardin Y. 
Tisdale will continue in their work. 
Frank G. Cargill, assistant general agent 
of the automobile department, has been 


transferred to the western department as | 


an assistant. Mr. Cargill was formerly 





ROBERT L. 


MOUK 


in the Illinois field. All the men in- 
volved are experienced and highly re- 
garded in every way. 

Mr. Mouk’s Career 


Mr. Mouk is a native of Dayton, O. 
After graduating from high school, he 
became secretary pro tem of the Mont- 
gomery County Underwriters Associa- 
tion in 1904. Mr. Mouk’s father was 
special agent for the St. Paul Fire & 
Marine, which for more than 21 years 
maintained a general agency at Dayton. 
In 1907 Mr. Mouk went with the Ger- 
man Fire of Indiana as an examiner and 
after two years became Illinois state 
agent. In 1910 he returned to Ohio as 


state agent for the Columbia of Dayton | 


and traveled in Ohio and Michigan. In 
January, 1913, he left the Columbia to 
become state agent of the Keystone Un- 
derwriters for Ohio and Illinois. In 
1917 he was appointed state agent of the 
Commonwealth in Ohio, succeeding P. J. 
Moriarty, who devoted all his time 
thereafter to Michigan and Detroit. 

In September, 1926, Mr. Mouk was 


called to the head office in New York as | 


superintendent of agents of the central 
department. On Jan. 1, 1928, he became 


associate general agent for the enlarged | touch with the financial situation. 


(CONTINUED ON NEXT PAGE) 
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$4.00 Per Year, 20 Cents a Copy 
| STILL KEEN DEMAND 
| FOR INSURANCE STOCK 


| Shares Are More Widely Distrib- 
uted and Market Is Being 

| Daily Studied 

| 
‘PAR VALUE IS REDUCED 


| If Investment Earnings Can Be Main- 
tained the Market Price Will 
Be Kept Up 


| NEW YORK, Jan. 2.—There is still a 
| very active interest in insurance stocks, 
both fire and casualty, and there seems 
to be no abatement. There is a far 
wider distribution of stock of insurance 
companies than ever before. Many com- 
panies have reduced the par value of the 
shares, thus enabling people to buy more 
shares. There is a psychology in this. 
The average person would rather own 10 
shares of stock even if the yield is no 
greater than one share, but it appears 
greater in his eyes. In fact, the market 
value of shares has grown to such an 
extent in some Cases that many agents 
who would like to own a few shares can- 
not afford to pay the price of even one 
share at the high market cost. The re- 
duction in par value, therefore, has in- 
creased the demand for insurance stocks 
especially among agents. 


} 





Depend on Investment End 


| While insurance stocks have gone up 
| far beyond what they seem to be worth 
intrinsically, the companies that have 
been able to increase their surpluses to 
large amounts and to make very hand- 
some profits are those that have been in 
the market themselves and have been 
able to take advantage of the huge infla- 
tion of prices. The companies that are 
| forced very largely to depend on their 
underwriting profit have not been money 
makers. Those purchasing stock are 
watching the investment earnings rather 
than the underwriting operations. There 
have been a number of cases where com- 
panies have lost on their underwriting, 
some of them heavily, and yet have made 
great gains due to increase in value of 
stocks and bonds. 








Get Good Investment Advice 


Those who are studying the situation 
| carefully feel that the immediate future 
may not bring such large returns, but it 
is not believed that there will be any 
decrease in the dividends. If there is a 
sharp decline in common stocks, com- 
panies that own these, of course, will 
| feel the depression. It is not felt that 
| companies will subject themselves to 
large underwriting losses because their 
| policy has been much more conserva- 
tive in the last two years or so. The 
future of insurance stocks, therefore, de- 
pends pretty much on the investment 
earnings. Companies realize the impor- 
tance of having the soundest and keen- 
est advice on investments. Therefore, on 
their board are men who are in close 
Men 
(CONTINUED ON NEXT PAGE) 
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COMPANIES SEE NEED 
OF STRONG DEPARTMENTS 


—_—___—-. 


SAY PROCESSION HAS PASSED 





Not Believed Any More Branches Will 
Be Taken Up—Importance of 
Sectional Managers 





While there has been some agitation 
over the possibility of further western 
departments of fire companies being 
taken up and moved east in order to 
be in closer proximity to headquarters, 
the general feeling prevails that no fur- 
ther companies will so act. There 
seemed to have been special reasons for 
the action of those companies that have 
moved east. 

A number of companies realize that 
it is highly important to have western 
departments at Chicago in the center of 
the vast and growing west with its many 
problems. Some companies undoubtedly 
can handle the field with the same sat- 
isfaction from the east, Others believe 
that they can get far more satisfactory 
action and greater momentum by having 
a manager and staff in the center of a 
large territory that presents features of 
particular interest. These companies 
take the position that their underwriters 
should be western trained and acquainted 
with western ways and tendencies. Pre- 
miums in Chicago and Cook county 
alone, for instance, are greater than those 
of the entire state of Massachusetts. They 
exceed the premiums of New Jersey 
with its wonderful large cities. They 
equal the premiums of two-thirds of 
those produced in the New England 
states. In fact there are only three 
states whose entire premium income ex- 
ceeds that of Cook county, they being 
New York, Pennsylvania and California. 


Want a Resident Manager 


The companies that maintain their 
western departments declare that the 
political conditions alone throughout the 
west need resident attention. They feel 
more comfortable to have a manager at 
hand who is in close touch with the situ- 
ation throughout his field and who can 
get immediate action. The rating activi- 
ties also are very important. These com- 
panies feel that they can secure better 
service and first-hand information with 
greater facility and be themselves of 
greater service to rating bureau officials 
by having departmental offices. This prin- 
ciple applies not alone to western de- 
partments but to the south as well. Each 
section has its individual problems which 
require intensive study. The companies 
that have taken up their departments, or 
have no department in the west and 
south, secure their information and get 
action through field men and other 
sources, 


Departmental System Used 


Still others wedded to the depart- 
mental system feel that these sections 
are so important, and the conditions so 
varied as to require the presence of a 
salaried manager who has jurisdiction 
over quite an extensive field. They be- 
lieve that they can protect their interests 
more satisfactorily through the depart- 
mental offices and have closer control 
over underwriting and business develop- 
ment, The department companies con- 
tend that they desire to have immediate 
facilities for local agents and field men. 
Despite the greater service in faster 
communication, these companies declare 
that much depends on personal contact, 
especially in the west and south. They 
desire to have a manager right in the 
midst of a territory where he can study 
and be in touch with the situation at 
all times. Therefore, the feeling exists 
generally that no further departmental 
offices will be taken up. 


Company Head’s Observations 


One company head in commenting on 
the departmental system said: “In the 
interest of the business as a whole, there 
should be a considerable volume of re- 
sponsibility, resident in the centers of 





AUTOMOBILE OF HARTFORD 
VOTES TO PAY DIVIDEND 


— 


AETNA LIFE GETS 





VACANCY MAY NOT BE 
FILLED AT PRESENT 


—_——. 


$80,000 .SMITH’S DEATH IS DEPLORED 
| 





President Brainard Says First Return | United States Chamber of Commerce 


Since 1926 Does Not Mean 
Definite Basis 





The directors of the Automobile of | 
Hartford have voted to pay stockhold- | 


ers a dividend of $2 a share or 2 per- 
cent on the stock of the company, the 
dividend to be payable Jan. 2 to stock- 
holders of record as of Dec, 29. This is 
the first payment since Jan. 1, 1926. Pay- 
ment will be made on 50,000 outstanding 
shares. 


Aetna Life Gets Benefit 


The Aetna Life will receive the great- 
est benefit of this dividend as about 
$80,000 of the $100,000 will be paid to 
the Aetna Life, which: owns 39,762 
shares out of the 50,000 outstanding. 
The stock of the Automobile was carried 
at $165 a share in the Dec. 31, 1927, 
statement of the Aetna Life. At the 
present prevailing market the apprecia- 
tion in this block of stock alone is 
$14,000,000 for the year. 

President Morgan B. Brainard stated 
that this action in no way places the 
stock of the company on a definite an- 
nual dividend basis, and this is not as 
yet to be considered a quarterly divi- 
dend. At the next meeting the directors 
will again consider the advisability of 
declaring a dividend, and the amount de- 
termined at that time. 


= 








influence in the west and south, particu- 
larly in connection with the political 
and rating situation. I think that the 
insurance business requires close han- 
dling. In the west and south there is 
much suspicion directed at the east. 
There is a large amount of jealousy. 
There is a very strong home spirit, so 
to speak. So far as our company is 
concerned, we believe that we must 
meet this urgent demand. We want a 
man who is in close proximity with the 
sectional activities, who has a broad vis- 
ion and who is personally acquainted 
with the ins and outs of the situation.” 


May Wait Until Annual Meeting 
to Elect Director 





WASHINGTON, Jan. 2.—Possibility 
that no successor to the late Harry A. 
Smith, president of the National Fire 
of Hartford, on the board of directors of 
the United States Chamber of Com- 
merce will be named to serve until the 
annual election in April is seen in the 
fact that the board will not meet again 
until the end of January. Under the 
by-laws vacancies on the board can be 
filled by the board itself, but the period 
between the next meeting and the elec- 
tion is but three months and it may be 
deemed best to leave the position vacant 


ifor the time. 





This, however, is only a surmise, of- 
ficials of the chamber this week explain- 
ing that they had no idea what action 
the board may take at its coming meet- 
ing. Nor are officials here advised as 
to possible successors to Mr. Smith, it 
being pointed out that several insurance 
men have become prominent in the work 
of the organization, any one of whom 
might be selected. 

Mr. Smith was one of the most active 
members of the board and, as a repre- 
sentative of insurance, was prominent 
in the operations of the insurance de- 
partment of the chamber. His death 
leaves a gap in the board of great ex- 
tent, and his passing was deeply felt by 
members of the department, as well as 
by the chamber itself, in whose activi- 
ties he always took the greatest interest. 


STILL KEEN DEMAND 
FOR INSURANCE STOCK 


(CONT’D FROM PRECEDING PAGE) 


are buying insurance stocks not for the 
present yield, which is comparatively 
small on the money invested, but they 
anticipate stock dividends or the privi- 
lege of buying new stock on liberal 
terms in the future. 








CONDENSED NEWS OF THE WEEK 








The Chicago Board’s rules governing 
commissions and other subjects went 
into effect the first of the year. Page 3 

+ ss 


R. L. Mouk has been appointed head 
of the western department of the North 
British & Mercantile at its United States 
head office. Page 3 

* * * 

A new company with a capital and 
surplus of $4,000,000 has been started 
in Maryland. Page 3 

*x* k * 

Interest is still keen in buying and 
selling insurance stocks. Page 3 
*x* * * 

Robe Bird, vice-president of the Mil- 
waukee Mechanics, resigns to become as- 
sistant manager of the American of 
Newark’s western department. Pageé 
* * * 


E. T. Gentry has retired as joint man- 
ager of the southern department of the 
Fireman’s Fund. C. A. Bickerstaff be- 
comes sole manager. Page 5 

x * * 


The Great Lakes of Chicago will oper- 
ate independently, with James W. Knox, 
as vice-president and general manager. 

Page 4 
x * x 

Wisconsin agent sued for loss under 
policy placed with unauthorized com- 
pany. Page 5 

*x * * 

National Board executive committee 
approves new form to be used by com- 
mercial eens eer Page 9 

* 


Some high spots in the annual report 
of the Underwriters Laboratories for 
1928. ‘ &@ Page 5 


The directors of the Automobile of 
Hartford have voted to pay a dividend 
of $2 per share. Page 4 











Attempt is made to stir fight for posi- 
tion of insurance commissioner of Mis- 
souri. Page 6 

*x* * * 


The Royal and Queen announce their 
official executive staff for the combined 
western departments. Page 12 

*x* * * 

Announcement is made as to the de- 
tails of the Travelers installment plan 
for paying premiums. 

* * * : 

New financial interest takes consid- 
erable volume of stock of the Independ- 
ence Indemnity. — Page 37 


John L. Mee has been elected executive 
vice-president of the Equitable Casualty 
& Surety of New York. Page 37 

*x * * 

Patent Insurance Company of Hartford 
is incorporated with William E. Scheide 
as the main factor. Page 39 

*x* * * 

Hearing on the Massachusetts auto- 

mobile rates has been postponed to Jan. 


8. Page 37 


* * * 


Former registrar of motor vehicles of 


Massachusetts launches drive for com- 
pulsory insurance state fund. Page 40 
: * * * 


Nebraska’s governor makes sugges- 
tions on legislation to meet the bank 


Page 37 


GREAT LAKES WILL 
OPERATE SEPARATELY 


JAMES W. KNOX IS MANAGER 





L. M. Linnell Is Appointed Assistant 
Manager—Will Now Have Its 
Own Organization 





The Great Lakes of Chicago, which 
for some eight years or so has been op- 
erating in conjunction with the United 
| States head office of the Netherlands, 
under the management of Harold W. 
Letton, by a vote of the directors has 
decided to conduct its activities inde- 
pendently. James W. Knox, assistant 
manager of the Letton office, becomes 
vice-president and general manager of 
the Great Lakes. Louis M. Linnell, su- 
perintendent of agents in the Letton 
offices, becomes assistant manager of the 
Great Lakes. The Great Lakes has 
moved into brand new headquarters at 
1064 Insurance Exchange, Chicago, tak- 
ing the office formerly occupied by the 
Western Factory. N. L. Piotrowski, the 
president of the Great Lakes, is the head 
of the organization and organized the 
company. 





Mr. Knox’s Career 


Mr. Knox is one of the graduates of 
the old Insurance Survey Bureau of Chi- 
cago which gave excellent training to a 
number of successful underwriters. When 
the bureau was disbanded, he became 
connected with the western department 
of the Providence Washington. For 18 
years he has been connected with the 
Letton organization, starting with the 
old Prussian National as an examiner. 
He then became superintendent of agents 
of the office and later assistant manager. 
He is regarded as a man of fine ability 
with splendid experience. 

Linnell Well Trained 


Mr. Linnell for many years was an 
examiner for the western department of 
the Great American and then took a 
similar position with the Springfield’s 
western office. He went to the Nether- 
lands and Great Lakes as superintendent 
of agents. He is a well trained under- 
writer, 

The field force will be organized in 
the near future and plans will be made 
to extend the organization. 

The Great Lakes was organized in 
1917 by prominent Polish people largely 
in Chicago. It has $400,000 capital and 
$374,067 surplus, 


Has Shown Healthy Growth 


The Great Lakes started writing busi- 
ness March 1, 1918. It has shown a 
healthy growth since that time. Mr. 
Piotrowski was formerly city attorney 
for Chicago and following his retirement 
from that office, he assumed the presi- 
dency of the company. He has had 
charge of the investments and they 
have proved very profitable. The se- 
curities now amount to $1,565,000 and 
yield a good return. Mr. Piotrowski has 
personally established a number of 
profitable agencies largely among Polish 
people with whom he has come in con- 
tact. The Great Lakes is operating in 
28 states. 

Mr. Linnell started his insurance ca- 
reer in a local agency at Cobden, III. 
He entered the employ of the Green- 
wich in 1899 and remained in its service 
until it retired. He is a charter mem- 
ber of the Chicago Fire Insurance Club 
and one of the organizers of the Ex- 
aminers Club of Chicago. 


MOUK NOW HEAD OF 
WESTERN DEPARTMENT 


guaranty law crisis. Page 38 | (CONT’D FROM PRECEDING PAGE) 
a, i i reer 
William B. Joyce of the National | Western department. During his ca 


Surety takes step to clean up surety 


excess commission 
Francisco. 


question in San 
Page 40 
*x * * 


Motor vehicle accident commission of 


Maryland suggests to governor creation 
of statistics bureau as aid in solving 
maiming and death problem. Page 39 


in the field Mr. Mouk was active in the 
organizations. He was chairman of the 
Ohio Field Club conference committee. 
He held a number of offices in the Ohio 
Blue Goose and took a conspicuous part 
in fire prevention work, addressing 








school children a number of times. 
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MORE COLLISION COVER 
CAN, SHOULD BE SOLD 


Western Conference Offices Giv- 
ing Thought to Developing 
More Business 


VARIOUS VIEWS HELD 


But All Automobile Men Are Agreed 
That Large Premium Field Is 
Open to Agents 


While the East is trying to solve the 
problems presented by the automobile 
line and methods of writing it, offices in 
Western Conference territory also are 
giving attention to an automobile matter 
—the matter of writing more collision 
insurance in the small town and rural 
field, both with a view to combating 
more successfully the mutuals and the 
reciprocals and to obtaining more of the 
business that no organization currently 
obtains. 


In the business there are varying 
cpinions on how the end in view can be 
attained. One opinion is that rates 
could be reduced somewhat for the pur- 
pose of developing more business and 
making a profit on it somewhere in the 
future. For the present the spread that 
it is believed would be made would 
serve to educate many uninsureds to 
the insuring idea. Another opinion is 
that rates are low enough, and that 
managers and local agents need to work 
harder to write business. Still another 
opinion is that rates are too low and 
that the need is for higher rates and 
more diligence in local agency circles. 


Reduction Increases Income 


In February, 1926, rates for collision 
were sharply reduced. A result of the 
reduction is that in 1926 approximately 
100 percent more full coverage collision 
was sold in conference territory than 
was sold in 1925, and that about 50 per- 
cent more deductible coverage was sold. 
This fact would make it appear that 
there is much merit to the argument for 
another rate reduction. The majority of 
the business written in 1926 has re- 
newed, and the group of assureds repre- 
sented by the 100 percent increase is 
now aware of the value of the cover. 


Rural Hazards Multiply 


Once there was weight to the small 
town and rural prospects’ argument that 
they did not need collision insurance 
because the hazard in their districts was 
small. Mass production of automobiles 
and the resultant improvement of high- 
way facilities has altered this situation. 
Many automobile department managers 
now are of the opinion that the highway 
hazard is greater than the town and city 
street hazard, and that the small town 
and rural driver is on the highway more 
frequently than is the city driver. Yet 
the collision cover rate is lower for the 
small town and rural owner than for 
the city owner. 

Many Have No Insurance 


Although figures for comparisons are 
unavailable, it is believed by many stock 
insurance men that not even the re- 
ciprocals and the mutuals obtain any 
large amounts of rural business. This 
means that in general the farmer-owner 
of an automobile goes along from year 
to year without any collision coverage, 
despite the fact that he has his car on 
the road almost every day in the week 
the year ’round. This class of owner 
is therefore a prospect for the stock in- 
surance agent no less than for the mu- 
tual or reciprocal representative, and if 


WISCONSIN AGENT SUED 
FOR AMOUNT OF LOSS 


COMPANY FAILS TO PAY CLAIM 


Business Placed With Unauthorized 
Foreign Concern, Which Denies 
Liability for $14,000 Fire 


GREEN BAY, WIS., Jan. 2.—There 
is a suit on in circuit court here which 
is an unusual one in that it involves the 
question of the agent’s liability for plac- 
ing insurance in companies not au- 
thorized to do business in Wisconsin. 
August Ferm, proprietor of “Ferm’s 
Crystal Palace,” a roadhouse located be- 
tween Oneida and Seymour, in Outa- 
gamie country, has brought the suit 





an unlicensed foreign insurance com- 
pany. 

Ferm applied to Mr. Moore for insur- 
ance on the dance hall, but the majority 
of stock companies operating in Wis- 
consin will not take this kind of a risk. 
Moore, according to his claim, furnished 
affidavits to the insurance department, 
setting forth his inability to place the 
insurance in an authorized company, 
and received permission to place it in 
the foreign company. 


Demands $14,000 from Agent 


The hall burned and the company re- 
fused to pay, claiming that the notice of 

| loss was not filed within the prescribed 
| period. Ferm proceeded against Moore, 
in asking for damages of about $14,000, 
under a statute which makes the agent 
liable in case an unauthorized company 
fails to meet a claim. Moore’s defense 
is that the transaction was authorized by 
the insurance department and that he 
had advised his client that the company 
was an unauthorized one in Wisconsin. 











in the end the stock company man does 
not sell him, the mutual or reciprocal 
representative will. 

Much Business Available 


All the insurance men concerned, no 
matter what their opinions on how best 
to obtain the business, are agreed that 
the business is available and that the 
stock companies not only should have 
it, but can get it if the job is started the 
right way about. If the companies de- 
velop a sufficient spread they can make 
money on the collision line and also can 
convert to the stock insurance plan for 
other lines thousands who now are to 
greater or less extent sold on non-stock 
carriers. Thus in the end the inci- 
dentals might become more important 








against Joseph Moore of this city and | 





E. T. GENTRY RETIRES 
FROM FIREMAN’S FUND 


BICKERSTAFF SOLE MANAGER 


Joint Head of Southern Department 
Leaves Service Because 
of Ill Health 


Announcement has been made of the 
retirement of Edgar T. Gentry, joint 
manager of the southern department of 
the Fireman’s Fund, Home Fire & Ma- 
rine and Occidental. Charles A. Bicker- 
staff, formerly joint manager with Mr. 
Gentry, has been promoted to sole man- 
ager of the department. ; 

Mr. Gentry, who has been with the 
Fireman’s Fund group since Aug. 1, 
1909, when he joined the southern de- 
partment as resident special agent, is 
retiring on account of the condition of 
his health. In 1913 he was made assist- 
ant manager and became manager of 
the department Sept. 28, 1914, following 
the death of Edgar S. Wilson. 


Native of Alabama 


Mr. Bickerstaff, who has become 
manager of the department, is a native 
of Alabama, where he was born in 1885 
and where he received his education in 
the public schools and at Morgan Insti- 
tute. He has been a resident of At- 
lanta for many years and has been ac- 
tive in its business affairs, having served 
as president of Bickerstaff-Davis & Co. 
and as a director of the Continental 
Trust Company. He has served also 
as president of the insurance library 
association of Atlanta and has been 
active in the work of other organiza- 
tions sponsored by insurance. 

3eginning his insurance career as 
solicitor for the local department of the 
Atlanta Home in 1906, Mr. Bickerstaff 
became successively local manager, spe- 
cial agent and assistant secretary. In 
1915, when the company was trans- 
formed into the Atlanta Home Under- 
writers, he became assistant manager 
of the Fireman’s Fund’s southern de- 
partment, and two years ago was ap- 
pointed joint manager with Mr. Gentry. 








to the companies than the autouobile 


business alone. 








Articles of a4 were filed 
during the week by Campeau & Mullally, 
Muskegon, Mich., a pomene mms whose cor- 
porate powers include the operation of 
an insurance agency and a real estate 
business. Incorporators are: Oliver A. 
Campeau, Muskegon; Martin Mullally, 
Muskegon Heights, and Sadie H. Kooi, 
Muskegon. 








GREAT LAKES’ 


JAMES W. 
General Manager 


KNOX 








L. M. LINNELL 
Assistant Manager 





LABORATORIES TELLS 
OF THE YEAR’S WORK 


Gives Results of Testing for Class- 
ifications of Walls and 
Partitions 


MUCH ACTIVITY IS SEEN 


Comment Is Made on the Increase in 
the Use of Electricity and 
Its Hazards 


In its annual report covering the work 
of the year, the Underwriters Laborato- 
ries states that fire testing for classi- 
fication of walls and partitions of various 
kinds has progressed in satisfying vol- 
ume, Classifications of hollow clay tile 
walls and partitions have been added to 
those previously available. Walls and 
partitions differ in merits. Their effective- 
ness as to fire retardent value depends 
upon theijr thickness and on the nature of 
the materials of which they are built. 
At the start of a fire and during the 
time which must be allotted before aid 
arrives, the essential matter is that the 
fire be confined so far as practicable 
within restricted areas by interior walls 
and partitions so that it may be con- 
trolled with a minimum of effort and re- 
sult in a minimum of loss. 


Door Opening Protection 


The laboratories states that of equal 
moment is protection of door openings. 
It is apparent that the probable intensity 
of fire attack on the one hand and mag- 
nitude of menace values on the other are 
governing factors in the selection of fire 
doors, The list of approved doors has 
been increased during the year. The 
laboratories calls attention to the neces- 
sity of having a fire door function effec- 
tively. It must be correctly hung on its 
wall openings and provided with appro- 
priate accessories. Net coverings play 
an active part in determining whether 
buildings will withstand or suffer from 
exposure to adjacent fires. 

Roof Fires Studied 

The losses from roof transmission of 
fires .have reached large annual aggre- 
gates. An intensive, experimental pro- 
gram has been carried on by the labora- 
tories with the object of developing 
classification test methods of increased 
precision for distinguishing between the 
respective merits of various roof cover- 
ing materials. 

The principal new work of automatic 
sprinklers during the year has consisted 
of examination and tests of various 
forms of coating intended to protect 
these devices from corrosion and conse- 
quent rapid deterioration when they are 
installed and situations where atmos- 
pheric conditions are unfavorable to long 
life in the case of unprotected sprinklers. 


Foam Generators Submitted 


Portable and stationary foam genera- 
tors intended primarily for use in extra 
hazardous situations involving the use 
of flammable liquids have been submit- 
ted to the hydraulic division during the 
year. There has been muck testing along 
this line. Attention also has been given 
to portable extinguishers on wheels, 
commonly referred to as 40-gallon foam 
engines. 

It has been the history of the electrical 
industry to double itself approximately 
every five years. The electrical depart- 
ment of the Underwriters Laboratories 
has formed a similar habit. The elec- 
trical reports increased 30 percent last 
year. The wide variety of the devices 
reported on reflects the diversity of the 
uses for which electricity is now being 
employed. 

The Underwriters Laboratories de- 

(CONTINUED ON PAGE 32) 
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ROBE BIRD GOES WITH 
AMERICAN OF NEWARK 


ASSISTANT IN THE WEST 


Resigns as Vice-President of the Mil- 
waukee Mechanics in Charge of 
Underwriting 


Robe Bird, vice-president of the Mil- 
waukee Mechanics, has resigned to ac- 
cept the post of assistant manager at 
the western department office of the 
American of Newark and the Columbia 
Fire of Dayton at Rockford, Ill. He is 
particularly well known in the central 
western territory where he received his 
early training. He started in the local 
office of H. B. Hobbins at Madison, 
Wis., in 1902. Later he joined the New 
York Underwriters as special agent in 
Wisconsin, and then was appointed state 
agent. Afterward he was transferred to 
Chicago and made western special agent 





ROBE BIRD 


of the improved risk department. In 
1917 he was called to the head office at 
New York City as superintendent of the 
special risk department, continuing in 
that position until 1919, when he was 
chosen vice-president of the Milwaukee 
Mechanics. 
Staff Is Strengthened 

He is aggressive, has a fine knowledge 
of underwriting conditions and is a, 
strong man in every way. Manager 
Charles N. Gorham of the American has 
strengthened his staff through this ap- 
pointment. Harry B. Elmers and Fred 
D. Hess are already assistant managers, 
Mr. Bird completing the trio. Harry S. 
Norton is superintendent of agencies. 
Mr. Bird has had complete charge of 
underwriting for the Milwaukee Me- 
chanics office. When he joined the com- 
pany its premiums were $2,956,019 and 
in 1927, they were $5,402,377. 

Charles T. Sackett, the senior assist- 
ant manager, retired a few weeks ago 
so the appointment of Mr. Bird com- 
pletes the executive staff. 


H. N. Buswell Joins Home 


Howard N. Buswell has been ap- 
pointed marine manager in the western 
department of the Home of New York 
in Chicago. He succeeds F. W. 
Wreaks, who has resigned. Mr. Bus- 
well’s early training was with the Mather 
& Company office in Philadelphia and 
New York. Later he joined the Fire- 
man’s Fund as underwriter in the At- 
lantic marine department, New York, 
and served the company fer six years. 
His last connection had to do with the 
newest marine line, aviation insurance, 
as he was office manager of the United 
States Aviation Underwriters from the 
time of its organization. He severed his 
connection with the organization to join 
the Home in its Chicago office. 


ATTEMPT TO STIR FIGHT 
FOR COMMISSIONERSHIP 


PRESS, POLITICIANS ACTIVE 


Joseph P. Thompson, George E. Hack- 
mann Are Outstanding Condidates 
for Post 


ST. LOUIS, Jan. 2.—The daily press 
of Missouri and some politicians are 
endeavoring to stir.up the alleged tra- 
ditional contest between the stock and 
reciprocal fire insurance companies over 
the appointment of a new insurance 
superintendent to succeed Ben C. Hyde, 
who, because of the condition of his 
health, is not a candidate for reappoint- 
ment by Governor-elect Henry S. Caul- 
field. 

There are two outstanding candidates 
for the post. They are Joseph P. 
Thompson, secretary to Arthur M. 
Hyde when he was governor, and at 
present in the insurance business in 
Kansas City, and George E. Hackmann, 
former state auditor, who is vice-presi- 
dent of a St. Louis life company. 

Mr. Thompson at present is affiliated 
with the Sentinel Life, of which Mr. 
Hyde is president. Charles M. Howell, 
who is prominent in reciprocal affairs, 
was also interested in the organization 
of the Sentinel Life. 

Stock Insurance Men Inactive 


Some friends of Hackmann in recent 
weeks have been somewhat inclined to 
accentuate the fact that he and Arthur 
M. Hyde had clashed in politics as 
well as in business, believing that he 
probably can secure the backing of the 
old line insurance companies for insur- 
ance commissioner. However, it is al- 
most certain that the stock insurance 
interests are not going to take any ac- 
tive part in the selection of the new 
superintendent of insurance. At any 
rate there is not the slightest chance 
that they will precipitate a fight either 
for or against any man for the job. Pri- 
marily their interest at Jefferson City 
is in securing a square deal. Leaders 
of insurance in the state believe that 
Governor-elect Caulfield is entirely ca- 
pable of selecting a high-class man for 
the position of insurance superintend- 
ent, and that they can depend on an 
administration at Jefferson City that 
‘will fully protect their interests. Gen- 
erally it is believed that there will be 
an end of any active hostility for or 
Pagainst any insurance group or class 


EUROPEAN GENERAL HAS 
SEPARATE U. S. OFFICE 





NEW YORK, Jan. 2.—A new ar- 
rangement has been made by the Euro- 
pean General Reinsurance of London 
and the Fester, Fothergill & Hartung 
reinsurance office in New York. From 
now on the European General will have 
a separate United States branch office 
and Fester, Fothergill & Hartung will 
have their own office, both occupying 
independent quarters on the 17th floor 
of 110 William street. 

Theodore L. Haff is now United 
States manager of the European Gen- 
eral and Clarence T. Gray, assistant 
manager, succeeding Fester, Fothergill 
& Hartung, general managers. M. G. 
Nichols has retired to go on the board 
of directors and become a member of 
the finance committee. John A. Heinze 
becomes manager in full charge of 
United States business of Fester, Foth- 
ergill & Hartung, succeeding Mr. Haff. 
Mr. Heinze has been connected with the 
firm for many years. 


E. A. Roemer is Bereaved 


E. A. Roemer of Pacific, Mo., state 
agent of the Western Automobile, West- 
ern Fire and Western Casualty of Ft. 
Scott, Kan., is bereaved owing to the 
death of his mother, which occurred last 
week. 








VETERAN PRESIDENT OF 
OHIO MUTUAL IS DEAD 


VERNON HAD LONG CAREER 


Was One of the Outstanding Mutual 
Men of His State—Founded 
His Company 


John Richards Vernon of Salem, O., 
veteran president of the Ohio Mutual 
of that city, which he organized in 1876, 
died Saturday. Had he lived until Jan. 
14, he would have been 87 years of age. 
Mrs. Vernon died four weeks ago. The 
funeral services held at the home Tues- 
day were in charge of Rev. Rose, pastor 
of the Methodist Church of which Mr, 
Vernon was a member. While Mr. Ver- 
non retired from active business a num- 
ber of years ago, he kept in close touch 
with the Ohio Mutual. He started as a 
drug clerk, then became proprietor of 
the store, later was editor and publisher 





JOHN R. VERNON 


of a paper and finally drifted into insur- 
ance. He organized the Ohio Mutual 
and was its guiding star for more than 
50 years. He was born on a farm near 
Salem, Jan. 14, 1842. After starting in 
the newspaper business he became con- 
nected 16 years later with the Salem 
Publishing Company, which established 
the Salem “News.” He became a local 
agent in 1868 and later was a partner 
in the firm of Robertson & Vernon local 
agents. Soon after that he purchased 
the Salem “Journal” and was its editor 
until 1872. 

Mr. Vernon was secretary of the Ohio 
Mutual until 1901 when he became pres- 
ident. It is one of the fine old Ohio 
mutuals that has always been held in 
high respect. Mr. Vernon served for 
several years as vice-president of the 
First National Bank. 


I. H. Ramaker Loses Young Son 


I. H. Ramaker of Davenport, super- 
intendent of agents of the Security Fire 
of that city, is receiving sympathy owing 
to the death of his son, Robert J., who 
was seven and a half years of age. 
Burial was at Milwaukee. Mr. Ram- 
aker formerly traveled in Ohio for the 
Northwestern National and later the 
Security. 


Miscellaneous Notes 


President E. E. Cole of the National 
Union Fire of Pittsburgh was in Chi- 
cago last week en route to the Pacific 
Coast. 

Elmer P. Yost, formerly in the auto- 
mobile finance business, has opened a 
fire and casualty agency in Pittsburgh to 
specialize in automobile insurance on 
the installment premium plan. 

Charles F. Enderly of New York has 
been chosen to handle the ocean and in- 
land marine lines of the North America 
for the new marine agency opened at 
122 William street. 





LARGE AIRPLANE LOSS 
PAID BY INDEPENDENCE 





CRASH ON PACIFIC COAST 


Company Will Pay in Full Because of 
the Collision With Tree 
During Fog 





PHILADELPHIA, Jan. 2.—The 
close of 1928 found the Independence 
Fire paying the largest aviation claim 
in the history of the business. It was 
for $48,000 and included only the crash 
coverage and did not include the public 
liability which was covered in the In- 
dependence Indemnity. ; 

The claim was for the crash of a tri- 
motored Ford passenger plane of the 
Spokane Airways, in the foothills near 
Spokane, Wash., the morning of Nov. 
we 
The plane, which was piloted by Wil- 
liam H. Williams, carried, at the time, 
two paid passengers and three other 
employes of the airways. Five of the 
six were killed and the sixth man was 
seriously injured. 

At the time of the accident, the Ford 
plane, in company with about four or 
five other planes, was returning to Spo- 
kane from Colfax where they had par- 
ticipated in the opening of the new Col- 
fax flying field. After leaving Colfax, 
the plane ran into a heavy fog. Enter- 
ing a hole, the pilot mistook the dark 
land for an opening. When he realized 
his danger and attempted to rise, it was 
too late. A wing of the plane struck a 
tree and then the ship crashed. Two 
other planes were damaged in landing at 
the same time. However, they were not 
included in the policy. The other planes 
returned to Colfax. 

The $48,000 loss was a 100 percent 
loss. he plane was a new one and 
nothing was deducted because of depre- 
ciation, the claim being for the entire 
face value of the policy. 


UNITED STATES FIRE 
OBJECTS TO THE NAME 


The United States Fire of New York 
has brought suit in the Maryland fed- 
eral district court praying for an injunc- 
tion to restrain the United States Fi- 
delity Fire from using that name. The 
petition states that the United States 
Fire has been in business since 1824, 
being one of the old fire insurance cor- 
porations of the country. In its com- 
plaint it declares that the use of a name 
similar to the United States Fire “will 
mislead the public as to the identity of 
the new corporation and impair and in- 
jure the good will of the plaintiff.” The 
complaint states that the United States 
Fidelity Fire sought a charter first in 
New York under both United States 
Fidelity & Guaranty Fire and its pres- 
ent name, which was rejected by the 
attorney-general because of the similar- 
ity of both names to the United States 
Fire. Then it obtained its charter in 
Maryland. 

Naturally the United States Fidelity 
& Guaranty, which is back of the United 
States Fidelity Fire, wants to obtain a 
name as similar as possible to the parent 
company. 


NAME HAS BEEN CHANGED 

BALTIMORE, Jan. 2.—The name of 
the newly organized fire company, run- 
ning mate of the United States Fidelity 
& Guaranty, has been changed to United 
States Fidelity & Guaranty Fire. The 
company has been chartered in Mary- 
land under the name of United States 
Fidelity Fire. 

The United States Fire of New York 
protested the name and threatened to 
bring suit, asking for a perpetual in- 
junction to restrain the use of the name 
“United States Fidelity Fire Corpora- 
tion.” The change is not satisfactory 


‘to that company, which says says it will 


proceed with its suit. 
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THE EMPLOYERS’ GROUP 


Prattically every kind of Insurance except Life Insurance 


110 MILK STREET BOSTON, MASS. 


AMERICAN 





THE 
EMPLOYERS’ EMPLOYERS’ 
INSURANCE COMPANY FIRE INSURANCE COMPANY 
THE 
EMPLOYERS’ 


LIABILITY ASSURANCE CORPORATION, LTD. 
Write for our Booklet —“ What Is It and What of It” 











@5HE above advertisement is a facsimile of that appearing in current issues of the Aslantic 
Monthly, Harper's, Review of Reviews, Scribner’s, World’s Work, and the Golden Book—yes, 
Tue Emptoyers’ Group believes in the American Agency system. We believe that such 
advertising will benefit the insurance business. We believe that it will benefit particularly the 
representatives of THE Emp.toyers’ Group. 


We are proud of the growth of our agency force. We are proud of the large number of loyal agents 
who have been associated with us for many, many years. At the same time we are glad to say 
that some agency connections are still available for the competent insurance man. 























8 THE NATIONAL UNDERWRITER 


January 3, 1929 





“ypyrser 





1854—1929 


75th ANNIVERSARY 
in the U. S. A. 





We celebrate this anniversary 
with pride and thankfulness 
that during all these years we 
have been able to maintain: 





A fine, loyal, reliable corps of 
agents. 


A helpful spirit of co-operation. 
A steady policy. 


An honorable attitude toward 
all claimants, and all con- 
flagration or other losses 
paid in full. 


An important part in the up- 
building of those organizations 
that give stability to the Fire 
insurance business, benefitting 

agents and the public. 


Does not this record warrant the 
continued confidence of agents 
and policyholders ? 









@ 
NORTHERN ASSURANCE 


COMPANY LTD. of LONDON 
§O JOHN ST. NEW YORK 


Pacific Coast Dept. 
114 Sansome St., 


San Francisco 


Marine Dept., 
Wm. H.McGee & Co., 


11 S. William St.NY. 









































CHANGES IN THE FIELD 








NEW YORK CHANGE IS MADE 





J. W. Delaney Is Appointed Special 
Agent of the Liverpool & London 
& Globe—Other Announcements 





Announcement has been made by the 
Liverpool & London & Globe of the 
appointment of J. W. Delaney as special 
agent for that company, Federal Union, 
and Star, for southeastern New York 
State, with headquarters at 11 North 
Pearl street, Albany, N. W. A. 
Purdin has been appointed assistant to 
Mr. Delaney. Mr. Delaney’s appoint- 
ment follows the resignation of C. J. 
Wilson as special agent. 

Mr. Delaney has been associated with 
the Liverpool for a number of years as 
special agent in New York State. He 
also has had home office experience. 
Mr. Purdin has had wide experience in 
New York and New Jersey. 

Effective with Mr. Delaney’s assump- 
tion of his new duties, E. J. Coleman 
becomes special agent for the Star and 
Federal Union, continuing his headquar- 
ters at 232 Gurney building, Syracuse, 
N. Y. Mr. Coleman has been associated 
with these companies for some time as 
supervisor of agencies. 

The appointment of Alan Clayson as 
special agent for the Star and the Fed- 
eral Union is announced. Mr. Clayson 
has served both of these companies for 
some time as supervisor of agencies. 
His headquarters will continue at 65 
Broad street, Rochester. 





G. G. Jefferson 


George G, Jefferson, who resigned 
recently as special agent for the Vir- 
ginia Insurance Rating Bureau, has 
become assistant to B. A. Hamlin, Vir- 
ginia special agent for the Fire Associ- 
ation and affiliated companies. This is 
a newly created position, 


C. A, Lyons 


C. A. Lyons, formerly Michigan state 
agent of the County Fire, who has just 
been appointed state agent of the New 
Hampshire in the lower peninsula, will | 








PROMOTIONS ARE ANNOUNCED 





Aetna Announces Shifts Following the 
Appointment of W. J. Tippery as 
Assistant Western Manager 





As a result of W. J. Tippery’s promo- 
tion to the position of assistant manager 
of the western den2rtment of the Aetna, 
the Minnesota-North Dakota field over 
which he has had supervision will be 
divided. Harry B. Lucky was appointed 
state agent for Minnesota and J. C, 
Nippolt state agent for North Dakota. 

Mr. Lucky’s insurance career has been 
with the Aetna, starting in the office of 
the western department, later serving as 
special agent in North Dakota and Min- 
nesota and for the past three years as 
special agent in northern Illinois, with 
headquarters at the western department 
office. 

Mr. Nippolt has for several years been 
special agent in North Dakota and is 
now made special agent, with head- 
quarters at Fargo. 

Special Agent Grant C. Bissell is being 
transferred from central to northern 
Illinois, with headquarters at the western 
department, to succeed Mr. Lucky. Mr, 
Bissell also began his insurance career 
in the western department office, after 
which he served as special agent in 
Tennessee and more recently in central 
Illinois. 

Special Agent R. E. Minner, with 
headquarters at Springfield, Ill. will 
have supervision over that part of cen- 
tral Illinois which Special Agent Bissell 
leaves, in addition to that which he has 
previously traveled. 





A. L. Lowe 


A. L, Lowe has been appointed spe- 
cial agent for the Glens Falls to succeed 
F. A. Coward in West Virginia, with 
headquarters at 915 Coal Exchange 
Building, Huntington, W. Va. Mr. 
Coward has been transferred to the 
northern New Jersey territory and will 
make his headquarters at 84 William 
street, New York City. 

Mr. Lowe has had experience in the 
home office and also as special agent for 


not handle the Granite State. The James | eastern New York. 
A. Jones general agency of Detroit has | 


had the Granite State in Michigan for 
many years and will continue its con- 
nection with the company. 


J. McC. Miller 


J. McC. Miller, Virginia and North 
Carolina state agent for the Sun of 
London, with Richmond headquarters, 
has had South Carolina added to his 
territory. He has also been supervis- 
ing Virginia and North Carolina for the 
Patriotic, running mate of the Sun. His 
territory for this company remains un- 
changed. Roy W. May, who has been 
supervising South Carolina as well as 
Georgia and Alabama for the Sun, now 
has his territory restricted to Georgia 
and Alabama. 


New Officials of the County 


the acquirement of the 
County Fire by the Great American, 
William H. Koop, president of the lat- 
ter, has been elected head of the County. 
A. R. Phillips, Charles R. Street and 
Herbert J. Hill were chosen secretaries; 
George E. Krech, secretary and treas- 
urer; E. R. Ackerman, assistant secre- 
tary and assistant treasurer. 


Following 


Launch New Indiana Mutual 


Articles of incorporation have been 
filed by the Indiana Mutual Cyclone of 
Indianapolis. The incorporators are R. 
A. Phillips, Philip S. Carper, Jesse R. 
Johnson, Harry P. Cooper, A. E. Swope, 
Clinton Goodpasture, D. E. Shelton, F. C. 
Foster and Frank C. Dam. 











Clifton B. Austin 


The Aetna Fire announces the ap- 
pointment of Clifton B. Austin as spe 
cial agent for Connecticut and western 
Massachusetts. Mr. Austin has been in 
the service of the Aetna for more than 
10 years, entering as a mail boy imme- 
diately upon leaving high school. He 
was successively promoted to the posi- 
tions of file clerk, account checker and 
later as examiner. For the past two 
years he has served the company as 
service engineer for Connecticut. 

As special agent, Mr. Austin will be 
associated with State Agent Clinton L 
Allen and with Special Agent Albert L. 
Martin. 


Want Arson Law Changed 


KANSAS CITY, MO., Jan. 2.—The legis- 
lative committee of the Chamber of Com- 
merce of Kansas City has indorsed @ 
proposal that the arson laws of Missouri 
be revised so as to be effective against 
any form of arson. The plans of the 
committee call for the enactment of neW 
legislation at the next session of the 
legislature, so that prosecution for arson 
could be directed against any suspected 
person, whether owner, dweller or lessee 
of the premises. 

The arson condition in Kansas City 
has been especially bad the past year. 4 
large number of apparent incendiary ex- 
plosions have occurred the past few 
months. 


The wesc American of Houston, 
Tex., has filed an amendment to its 
charter changing its domicile from Hous- 
ton to Seabrook, Harris county. 
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NEW CREDIT REPORT 
FORM IS ADOPTED 


NATIONAL BOARD APPROVES 





Special Committee and Information 
Agencies Reach Agreement in 
Conference 





The special committee on commercial 
reports of the National Board has pre- 
sented to the board executive committee 
a copy of its report on this important 
matter, together with a copy of the re- 
port form on which the reporting agen- 
cies and the special committee have 
agreed. The form has been approved by 
the executive committee of the board 
and the reporting agencies will inaugur- 
ate its use at once. In part the report 
says: 

More Information Wanted 


“This committee was appointed be- 
cause the companies believed that the 
reports they were receiving were not 
fully meeting the needs of the com- 
panies, i. e., disclosing correct informa- 
tion as to antecedents, financial condi- 
tion and character. For this reason we 
took the position that these mercantile 
agencies should furnish the companies 
such information as the companies them- 
selves felt they required properly to 
judge the moral hazard of a risk, rather 
than for the mercantile agencies to send 
the companies information which they 
felt should be sufficient for that purpose; 
also, that these organizations should be 
more ‘fire-insurance minded’ so that 
they could recognize features that would 
be valuable to the companies, having an 
effect on the moral hazard of the risk in 
question. 

“R. G. Dun & Co., the Bradstreet Com- 
pany, the Retail Credit Company and 
Hooper-Holmes Bureau have been con- 
ferred with, as they handle the bulk of 
the reporting for the fire insurance com- 
panies and are the only ones of national 
scope. These concerns agreed with your 
committee’s views that they should fur- 
nish information on the basis of meeting 
the requirements of the fire insurance 
companies; in other words, gather cor- 
rect information required by the com- 
panies, and give prompt service. It then 
remained for the committee to frame a 
set of questions which would develop 
the information that the fire insurance 
companies deemed necessary to get a 
proper picture of the moral side of the 
risk, 

Agencies Give Cooperation 


“Undoubtedly the mercantile agencies 
have now pointed themselves to meet 
the needs of the fire insurance com- 
panies and will make every effort to do 
so. They understand that we want ade- 
quate character, antecedent, financial 
and physical information, coupled with 
common-sense fire insurance informa- 
tion, several of which items have been 
attached to the proposed form, giving 
us a minor physical inspection on the 
tisk. But it remains for the companies, 
if they want the service to be all that it 
should be, to see that the attention of 
the mercantile agencies is called to cases 
where they fall short. This, of course, 
must be in a constructive way. The 
mercantile agencies have whole-heart- 
edly cooperated with your committee in 
this effert to better their reports.” 


Distribute Tornado Reports 


The joint committee of the Engineers’ 
Club of St. Louis and the St. Louis 
chapter of the American Institute of 
Architects are promulgating a report 
of the St. Louis tornado that swept a 
section of the city Sept. 29, 1927. This 
is a profusely illustrated book giving 
splendid material as to buildings 
destroyed or injured, including some 
descriptive matter of great value to any- 
One interested in tornado insurance. The 
Engineers Club. 4359 Lindell Boulevard, 
St. Louis, is distributing these reports 
ata cost of 50 cents each. 
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DOMESTIC BUSINESS 
HAS RECORD VOLUME 


—_—_—>- 


FOREIGN COMMERCE GROWING 





Automotive and Construction Industries 
Back-log of Prosperity—Farm Pro- 
duction Increased 5 Percent 





WASHINGTON, Jan. 2.—In a re- 
view of the domestic and foreign trade 
outlook, Dr. Julius Klein, director of the 
bureau of foreign and domestic com- 
merce, Department of Commerce, says: 

“The year 1928 closed with domestic 
business larger than ever before and 
foreign trade in exceptional volume, and 
there is every indication that the high 
levels of recent months will be carried 
into the new year. The output of farm 
crops during 1928 was about 5 percent 
larger than in the preceding year, and 
industrial production showed an even 
greater increase. Exports of merchan- 
dise were larger than in any year since 
1920, exceeding $5,000,000,000. 

Back-log of Prosperity 


“The automotive and construction in- 
dustries continued throughout 1928 to be 
the back-log of America’s prosperity. 
Automobile production was larger than 
in any earlier year and contracts for 
future construction showed a substantial 
growth. The activity of these industries 
has resulted in a greatly increased de- 
mand for many related products such as 
steel, cement, rubber tires and refined 
petroleum. 

“The great increase in production and 
sales of automobiles during the past year 
has had far-reaching effects on many 
other lines of domestic business. The 
automobile has been the most important 
single factor in the expansion of our ex- 
port trade. A total of over 4,250,000 
passenger cars and trucks were produced 
in 1928, which was about one- -fourth 
more than in 192 It is an indication 
of the yet unsatinted demand for auto- 
motive vehicles both in this country and 
abroad. 


Expansion in Construction 


“Construction operations which de- 
clined slightly in 1927 showed another 
large expansion during the year just 
finished. Contracts for new construc- 
tion increased in value by almost 7 per- 
cent, as larger awards for residences, in- 
dustrial buildings, public works and 
utilities, and educational buildings more 
than offset the decreases in other types 
of construction. 

“Agricultural output has shown almost 
as great an increase as manufacturing 
during the past year. The total land used 
for all crops harvested was larger by 
about 8,000,000 acres than in 1927 and 
the aggregate production increased ap- 
proximately 5 percent. The average of 
farm prices showed little change; prices 
of meat animals, dairy products, and 
poultry products advanced, while quota- 
tions for grains, and fruits and vege- 
tables receded. 

“In summarizing conditions at the end 
of 1928, we may state that domestic pro- 
duction and trade are in record volume 
and that our foreign commerce continues 
to show steady growth as a result of an 
increasing foreign demand for American 
manufactures. The maintenance of our 
imports at about the same level as in the 
two preceding years indicates the large 
purchasing power and general prosperity 
of the United States.” 


Marshall Leaves “Milwaukee Company 


William H. Marshall, vice-president 
of the Milwaukee Mechanics, has re- 
signed to go with Waller, Carson & 
Co., investment firm. He was elected 
vice-president in January, a year ago. 
Prior to that he had been assistant 
cashier in the bond department of the 
Marshall & Ilslev Bank at Milwaukee 
for two years. Mr. Marshall’s connec- 
tion with the Milwaukee Mechanics was 
his first in the insurance business. It is 
understood he will continue as a direc- 
tor of that company. 











NEW HAMPSHIRE 


FIRE INSURANCE CO. 
AND AFFILIATED COMPANIES 





A GROUP OF STRONG COMPA- 
NIES with record of many years of 
service to the agent, at all times in 
a cooperative spirit, and well earned 
reputation for prompt discharge of 
policy obligations in a broad and 
liberal manner, a basis of manage- 
ment serving to cement a happy 
relationship with our agents as the 
years roll'on 


NEW HAMPSHIRE FIRE INSURANCE CO. 


MANCHESTER, N. H. 
ORGANIZED 1869 


COUNTY FIRE INSURANCE CO. 


OF PHILADELPHIA 
ORGANIZED 1832 


GRANITE STATE FIRE INSURANCE CO. 


OF PORTSMOUTH, N. H. 
ORGANIZED 1885 
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THE AETNA FIRE GROUP 


Three Strong Companies 
Providing Dependable Insurance 
in FIRE and ALLIED LINES 
and in CASUALTYand SURETY 
PROTECTION 
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THE WORLD FIRE & 
MARINE INSURANCE CO. 


THE CENTURY INDEMNITY C2 





BUSINESS KEEPING EYE 
ON MAKERS OF ITS LAWS 





LEGISLATION IS EXPECTED 





Michigan Insurance Men Anticipate 
Number of Measures to Come Before 
This Year’s Session 





LANSING, MICH., Jan. 2.—Insur- 
ance men are begining to turn their 
eyes to Lansing expectantly with the 
convening this week of the 55th state 
legislature. While there is no certainty 
that the session will develop many is- 
sues pertinent to the business, there 
does seem to be a strong possibility 
that there will be more insurance legis- 
lation proposed than at any session 
since the present insurance code was 
adopted. 

It is considered possible that the gov- 
ernor will advocate careful considera- 
tion of the proposal for an angents’ 
qualification law being advanced by 
Commissioner Livingston. 

Personnel of the insurance committees 
of the two houses is engaging more at- 
tention from insurance interests than 
any other pre-session matter. The 
Michigan Association of Insurance 
Agents, of course, would like to see the 
committees composed, at least ‘in part, 
of experienced insurance men, of which 
there are a number in both houses. 
There has been some indication that 
their hopes will be realized. 

There are persistent rumors that a 
number of amendments to the insur- 
ance code will be asked, mainly for 
the purpose of strengthening state con- 
trol of the business and particularly 
subjecting to supervision some forms of 
insurance now virtually uncontrolled. 
Extension of rate control may also be 
asked, according to reports, all in ad- 
dition to the certain request for an 
agency qualification act. The matter 
of compulsory automobile insurance is 
almost sure to arise in some form or 
other, as this issue has roused more 
general public interest, perhaps, than 
any other subect pertaining to the busi- 
ness. The League of Michigan Munici- 
palities has gone on record as favor- 
ing a modified form of compulsory cov- 
erage to become effective only in event 
a motorist is involved in an accident 
and fails to pay a resulting udgment. 

The state agents’ organization, it has 
been indicated, will advance no specific 
legislative program of its own. The 
agents have confidence that any meas- 
ures suggested by the department will 
be for the genera} benefit of the busi- 
ness and it is therefore anticipated that 
the association will use its influence in 
behalf of any department program that 
may appear. Clyde B. Smith, chair- 
man of the executive committee of the 
National association, is chairman of the 
State association legislative committee. 


TWO SPRINKLER LOSSES 
IN CENTRAL WEST 





So far this season there have only 
been two large sprinklered risk losses 
in the central west. The loss on the 
Knefler-Bates Manufacturing Company 
at Indianapolis will be 50 percent on 
the property damage and 70 percent on 
the use and occupancy. There was 
$350,000 property damage insurance and 
$150,000 U. & O. This was a cereal mill 
and the cause of the fire was a dust 
explosion. There will be an 85 percent 
loss on the F. E. Schundler Company 


mineral grinding plant at Joliet, Ill, and 
$300,000 insurance. The sprinkler sys- 
tem had been disconnected while re- 


pairs were being made. In both cases, 
therefore, there was no opportunity for 
the sprinklers to work. In the first in- 
stance the explosion ripped the sprinkler 
system and in the second case the sys- 
tem was not functioning because it was 


VREELAND, UNDERWOOD 
ASSISTANT SECRETARIES 


COMPANY PROMOTES THEM 





Both Men Given Service Recognition 
by Scottish Union & 
National 





Announcement is made of the appoint- 
ment of Kenneth M. Vreeland and Ray- 
mond M. Underwood as assistant secre- 
taries of the Scottish Union & National 
and its subsidiary companies. 
Both young men have spent practically 
their entire business lives with the Scot- 
tish Union. Kenneth Vreeland entered 
its service at the bottom of the ladder 
and worked up through the underwriting 
departments to an assistant special 
agency in New Jersey. He was subse- 
quently appointed special agent in New 
England. He was later recalled to head- 
quarters at Hartford to assume super- 
vision over a part of eastern United 
States. 
Raymond Underwood secured his 
early underwriting experience in the of- 
fice of the Norwich Union Fire in New 
York City and thereafter was appointed 
special agent for the Scottish Union in 
northern and western New York state. 
Subsequently, he was appointed New 
York City, Brooklyn and suburban New 
York special a with headquarters 
at Brooklyn, N. Y. Later he transferred 
to the Hartford office of the Scottish to 
assume jurisdiction over several states 
where he was familiar with conditions. 
Mr. Vreeland is the son of J. H. Vree- 
land, United States manager of the 
Scottish Union. 


New York’s New Official 


Albert Conway, a Broooklyn attor- 
ney, and member of the legal firm of 
Richards, Smyth & Co. of that city, 
who takes the office of New York in- 
surance superintendent to succeed 
James A. Beha, was the nominee on the 
Democratic ticket for attorney-general 
in New York last November. At one 





ALBERT CONWAY 


Superintendent of Insurance 
time he was assistant district atttorney 
at Kings county. He is prominent in 
the Tammany organization. He is 
chairman of the law committee of the 
King county Democratic organization. 
Lng is a native of Brooklyn, attended 
John’s College and graduated from 
Desteen in 1910. He served on the 
faculty of the Brooklyn law school for 








disconnected. 


two years. 
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SHEFFE IS PROMOTED 


C. D. Sheffe of the London Assurance 


at its head office in New York has been 
He en-| 


appointed assistant manager. 
tered its service in 1902 as a filing clerk 


and has been advanced step by step to | 


his present position. 
* * x 

SUPPLY LOSS SERVICE 

An agreement has been effected be- 
tween the National Board and the Un- 
derwriters & Credit Bureau, whereby all 
information, data, records, files, etc., 
pertinent to fire loss information of in- 
dividuals, corporations and others now 
in the possession of the Underwriters 
& Credit Bureau is transferred 
loss information service of the actuarial 
bureau of the National Board, as of Feb. 
1 


WILL 


Following that date, it will supply all 
subscribing companies with fire loss rec- 
ords containing the combined fire record 
information now in the files of the 


Underwriters & Credit Bureau and the | 


loss information service of the actuarial 
bureau. 
MERGER NOW COMPLETED 


The merger of the Delaware with the 
Westchester has been completed. This 
gives the Westchester $2,000,000 capital, 


the shares being offered at a par value | 


of $10 each. The assets are more than 
$15,000,000 and surplus $5,000,000. 
* * * 
N. Y. PRODUCE EXCHANGE LIST 


Following is a complete list of the 
insurance company stocks to be dealt in 
on the New York Produce Exchange: 

American Alliance, American of New- 
ark, American Reinsurance, Baltimore 
American, Brooklyn Fire, Camden Fire, 
Commercial Casualty, Consolidated In- 
demnity & Insurance, Firemen’s of 


Newark, Franklin Fire, Glens Falls, 


Great American, Guardian Fire, Han- | 
over Fire, Home of New York, Hudson | 


Casualty, Importers & Exporters, Inde- 


pendence Indemnity, Merchants & Man- | 


ufacturers Fire, Milwaukee Mechanics, 


to the | 





FROM NEW YORK | 


By GEORGE A. WATSON = = 





| National Liberty, New Hampshire Fire, 
Peoples National Fire, Providence 

Washington, St. Paul Fire & Marine, 
Southern Surety, Springfield Fire & Ma- 
rine, Sylvania, Transportation Indem- 
nity, Transportation Reinsurance of 
New York, Travelers, United States 
| Fire and Westchester Fire. 

ke 4 
DEMING AGENCY APPOINTED 

R. S. Choate of New York City, resi- 
dent vice-president in charge of the 
operations of the American Automobile 
and the American Automobile Fire in 
eastern territory, announces the ap- 
pointment of the Deming Underwriting 
Agency, 342 Madison avenue, New 
York, in order to furnish the facilities 
of these companies to the up-town 
brokers. 

George P. Deming is president of 
the agency corporation. His resigna- 
tion as manager of the Bellinger-Bruck- 
man Agency was recently announced. 
Mr. Deming had been in the insurance 
business about 16 years. 

kok * 
WORLD AUXELIARY RETIRES 


The World Auxiliary of London is 
| withdrawing from the United States. It 
has not been actively operating here 
since 1927. Its assets in this country 
are $72,000. It entered the United States 
|in 1920. Its United States’ managers 
| were Marsh & McLennan. 

se & 
RESIGNS FROM EASTERN BODY 


Following the purchase and control of 
the Milwaukee Mechanics by the Fire- 
| men’s of Newark, the former has re- 
| signed as a member of the Eastern 
Underwriters Association. Under the 
rules it does not become effective until 
after a certain date. This, of course, 
relieves the Eastern Underwriters As- 
sociation of any embarrassment caused 
by the Firemen’s being outside of the 
organization. The resignation of the 
| Chicago Fire & Marine and Presidential 
as members of the organization has be- 
| come effective. 








WILLIAM L. WALLACE HAS 
HAD INTERESTING CAREER 





William L. Wallace, who has been 
selected to manage the new Associated 
Fire & Marine of San Francisco as 
vice-president and general manager, has 
had a rather interesting career. Starting 
as an endorsement clerk for the Fire 
Association in the New York office in 
1906 he made rapid progress and five 
years later was in charge of that com- 
Pany’s underwriting in New York City 
and state. 
fornia, becoming interested in the Los 
Angeles Fire, which was then organiz- 


ing. When that company commenced | 


operations he was sent to San Francisco 
to act as metropolitan manager for that 
company and for the Occidental Fire of 
Albuquerque. The following year he 
became special agent for the Norwich 
Union covering the Rocky Mountain 
territory. In 1915 he was transferred 
to Los Angeles, where he had charge 
of southern California and Arizona busi- 
fess, and was soon made superintendent 
of agents in that territory. When J. L. 
Fuller, veteran executive of the Nofwich 

nNion, retired in 1924 Mr. Wallace was 
called to San Francisco headquarters to 
serve as assistant Pacific Coast manager, 
the position which he now resigns to 
take over the task of developing the 
Associated Fire & Marine. 

He is a staunch “board” man and 
the new company will be operated strict- 
ly in accord with that organization’s 
Tegulations and ethics. 


Osborn & Lange are now 
their new offices at A-1035 
Exchange, Chicago. 


located in 
Insurance 


In 1911 he went to Cali- | 


EDWARD H. BUTLER DIES 
FOLLOWING LONG ILLNESS 





Funeral services for Edward H. But- 
| ler, who since 1906 had been president 
|of the Detroit Fire & Marine, were 
| held from the Butler residence in Grosse 
| Pointe Farms Monday afternoon. Mr 
| Butler died Saturday at the age of 87, 
| after a protracted illness. 
| Associating with his father, W. A. 
| Butler, who likewise was a president of 
| the Detroit Fire & Marine, in the bank- 
ing firm of W. A. Butler & Co., Mr. But- 
| ler at an early age took a large part in 
| Detroit financial and political councils, 
and began an active interest in affairs 
which continued until a few years ago. 
His interest in the company was al- 
ways primarily that of a banker. In 
recent years active direction of the in- 
surance details fell largely into the hands 
of McDonell, vice president. 
This policy was one which the com- 
pany had followed with success for 62 
years, it was recalled, during which 
time only four have held the office of 
president. 


Ohio Field Men Meet Jan. 8 


COLUMBUS, O., Jan. 2.—As New Year’s 
fell on Tuesday, the January meeting of 
the Ohio field clubs will be held at 
Columbus next Tuesday. The usual 
luncheon for fire insurance men will be 
held Monday noon, and in the evening 
F. O. Evertz of the Ohio Inspection 
3ureau will a talk on “Proper Installa- 
tion of Fire Doors.” Tuesday morning 
the two field clubs will hold a short joint 
meeting, at which L. L. Roberts, con- 
tracting engineer of the Grinnell Com- 
pany, Cleveland, will give a talk, this 
being under the auspices of the Fire 
| Prevention Association. 








—__—=———===a 


EVERYBODY 


TRAVELS SOMEWHERE, SOMETIME 








ALL OF OUR AGENTS 
are supplied with the 
BROADER 


NEW, 1929, 
ALL RISK 
PERSONAL 
EFFECTS 


POLICIES 
for quick delivery 
to their 


TOURIST 


PATRONS. 
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L. A. HARRIS 
PRESIDENT 


ALL KINDS 
of INSURANCE 
on AUTOMOBILES 


CAPITAL & SURPLUS .. . $3,260,936.98 
RESERVES ... . . . 7,014,294.65 
TOTAL ASSETS (JAN. 1, 1928) 10,275,231.63 
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| AS SEEN FROM CHICAGO 





Z 





WANTS A POSTPONEMENT 
The insurance committee of the Chi- 


the Chicago Board to postpone enforce- 
ment of its new rules for 30 days in 
order to permit the real estate people to 
compile data on the cost of handling 
insurance by its members, and to show 
how the new rules will affect them. 
bert W. Swayne of the Chicago Real 
Estate Board sent the letter to the Chi- 
cago Beard. The members of the Chi- 
cago Real Estate Board are chiefly Class 
4 brokers and their commission is lim- 
| ited to 20 percent on preferred business 
and 10 percent on ordinary. The insur- 
|} ance committee of the Chicago Real 
| Estate Board is composed of Cornelius 
| Teninga, chairman, Henry E. Coonley, 
| Otto E. Froelig, W. C. McLennan and 
| George Ottenhoff. 

* £ 2 


| NAMES WERE OMITTED 
In the Chicago Historical Number, in 
referring to the organization of the 


America Fore group, the name of H. 
W. La Rue, assistant secretary in charge 
of the engineering department and spe- 
cial hazard underwriting in the western 
office, was unintentionally omitted. Mr. 
La Rue is one of the men conspicuous 
in the western staff at Chicago under 
Vice-President J. R. Wilbur. The Cook 
county and Chicago department of the 
America Fore companies, which is one 
of the largest of the kind in the city, is 
in command of George H. Coleman. 
The America Fore companies have 
large offices in the Insurance Exchange 
for their Chicago department and bro- 
kerage service department, the latter be- 
ing in charge of C. J. Lingenfelder. 





| *x* * * 
| INSURANCE STOCK QUOTATIONS 
| 
| H. W. Cornelius of Lewis-Dewes & 
| Co., investment house of Chicago, 
gives the following insurance stock 
| quotations as of Dec. 31: 
| Div. per 
| Stock Par Bid Asked share 
OTe Cee ..ce 100 1450 <<. Saaee 
| Aetna Fire ..... 100 720 735 24.00 
} Aetna Life...... 100 1080 1100 12.00 
; Agricultural .... 25 150 ne 4.00 
|} Allemania ...... 50 300 320 10.00 
i *Amer. Alli., O1d.100 500 aX yess 
| Amer. Alli., New. .. 51 Bah oe ee 
Amer. Auto. ... 10 75 awe 2.00 
| Amer. Drug. 25 80 85 3.00 
|} Amer. Equit. ... 5 34 38 L.ov 
| Amer. (Newark) 5 30 32% 1.00 
Amer. Reserve.. 10 90 96 3.00 
Amer. Salamand. 50 80 85 2.50 
|} Amer. Surety .. 50 285 295 ll.vu 
|} Auto. of Htfd...100 a00 515 cone 
| Balto. Amer, ... 5 48 50 eaten 
| Bankers Indem.. 5 22 25 oe 
Bank. & Ship...100 70 600 18.00 
| ON a eee 100 950 980 22.00 
| Brooklyn ...scecs 25 108 113 af 
| Buffalo 100 450 isla 13.00 
fs” Perro. 5 3 33 -95 
| Carolina  . 54 58 1.40 
| Cent. West Cas. 50 55 65 —-.2.00 
| Chi. F. & M..... 10 16 18 oan 
| City of N. 100 600 625 16.00 
Colonial States 10 28 31 score 
Columbian Nat... 25 16 20 er 
| Commer. Cas. . 48 3 2.00 
} Commonwealth .100 750 ace 20.00 
Consti. Indem... 10 32 36 anand 
| Continental Cas. 10 72 74 1.60 
| Continental . 10 87 89 2.00 
| Detroit F. & S. 50 55 60 4.00 
Detroit F. & M..100 300 350 10.00 
Detroit Nat. ... 25 20 25 1.00 
| Eagle Fire ..... 20 90 96 4.00 
| imploy. Re-Ins.. 10 33 35 an 
| Excelsior ...... 5 12 14 aoe 
| _ XN. J 100 1250 ae 20.00 
| F Surety 25 <a a es 
& Cas .~ 2 190 200 5.00 
1 & Dep... 50 298 310 8.00 
| Fidelity-Phe. 10 104 106 2.00 
ae MO scans 10 51 53 2.50 
| Firemen’s Fund. 25 118 123 5.00 
| Firem’s, Newark 10 46 48 2.20 
Franklin Fire.. 5 430 460 8.00 
Gen. C. & S., new 35 mee ae 
|General Surety . 25 137 147 e° 
| Georgia Cas. 5 23 25 — 
; Glens Falls 10 68 72 1.60 
| Globe & R., new.100 1525 os + 
iGt. Amer. Cas.. 25 15 20 
| Grt. Amer. Ind.. 10 71 75 one 
| Great Amer...... 10 54 56 1.60 
Great Lakes ... 10 11 13 1.00 
|} Guaranty Fire...100 215 230 10.00 
| Guard, Fire, new 10 55 58 5.00 
| Halifax Fire ... 10 44 47 60 | 
Hamilton Fire... 50 350 400 4.00 
Hanover Fire 10 78 81 1.00 ' 


cago Real Estate Board has petitioned | 


Al- | 








Div. 

Per 
Stock Par Bid Asked Share 
Harmonia Fire... 10 44 47 1.40 
| Hartford Fire...100 950 970 22.00 
Htfd. St. Boiler.100 800 825 18.00 
Henry Clay 10 11% .... -60 
PE  ainae sen Wale 100 602 610 20.00 
Home Fire Sec.. 10 50 53 od 
Homestead Fire. 10 47 50 .60 
Hudson Cas. ... 5 9 2 10 
Imp. & Exp..... 25 94 98 4.00 
Independ. Ind. 10 23 26 -50 
Independ. Fire 10 18 22 .60 
maa. Co. © A... 85 88 2.00 
Owe, MAthL, .<<ce 100 160 ean 8.00 
Lincoln Fire ... 20 100 105 4.50 
Lloyds Pl. Gl...100 300 ene 14.00 
Maryland Cas.... 25 160 170 5.00 
Mass. Bond...... 100 550 600 14.00 
Merch., com., new 10 120 125 TT” 
Merch., pfd. 100 126 eee 7.00 
Mechanics sania ate 100 see 2.50 
peeree., BE. .ses 50 115 120 oes 
Merch. & Manuf. 5 20 25 ona 
Metrop. Fire 10 11 age 1.00 
Milwauk. Mech 10 50 52 1.80 
Mohawk Fire 25 54 57 él 
National Cas. 10 51 55 1.20 
nn, ee bt anc'ex 100 1275 TT 25.00 
Natl. Lib. 5 31 33 ones 
Natl. Union 100 350 che 12.00 
Natl. Sur., new.. 50 138 140 oan 
New Amsterdam. 10 76 78 2.80 
New 3runswick. 10 53 56 1.20 
New Cent. Cas... 50 .... ae 5.00 
New England... 10 50 55 one 
New Hampshire.100 520 a8 16.00 
New Jersey ee 20 65 75 1.80 
New York Cas.. 25 102 105 4.00 
Niagara Fire ... 25 135 145 4.00 
WOrTthern ..ccccs 25 150 160 3.75 
North River Fire 25 350 360 7.75 
N. W. National.. 25 205 210 6 ou 
Occidental ...... 19 25 27 one 
Pacific Fire .... 25 170 e 4.00 
Pacific Indem. 50 210 ooas 
Peoples Natl. .. 5 35 37 2.00 
Phila. Natl. 10 25 28 cone 
Phoenix 100 910 925 20.00 
Pioneer Fire ... 20 20 i% rrr 
Preferred <Acci...100 535 560 12.00 
Presid. F. & M.. 25 25 28 re 
Prov.-Wash. 100 780 800 16.00 
Public of New’k. 5 26 29 osen 
Reli. of Phila... 10 25 27 1.20 
Rhode Island ..100 340 365 12.00 
DE lees coe e 25 251 253 6.00 
Seaboard Sur. 10 20 24 case 
Secur. of N. H.. 25 127 133 3.00 
Southern Sur.... 10 36 38 1.60 
Springf. F. & M. 25 225 235 4.00 
St. Paul F. &M.. 25 208 215 4.00 
Standard Acci... 50 325 375 6.00 
Stuyv. of N. Y...100 310 320 6.00 
Sylvania Fire « me 27 30 . 
Transp. Indem.. 10 26 28 a 
Transportation . 25 40 46 oes 
pe: eee 100 1780 1825 22.00 
TT. GB ParOcciccccs 10 117 121 2.40 
= me: Aree 100 425 435 10.00 
U.S. F. & G., new 10 84 86 oan 
U. S. Mer. & Shp.100 470 490 8.00 
Universal ors | 80 85 3.50 
Victory ieralw hiss Oe 26 29 1.20 
Virginia F. & M. 25 130 145 4.50 
ear 100 150 cen 12.00 
Westchester 10 97 100 2.50 

*Rts. 200 bid. 
' & 2 











ROYAL AND QUEEN EXECUTIVES 


Following the amalgamation of the 
western departments of the Royal and 
Queen, readjustment is now being made 
between the two offices, which are in 
charge of Elwin W. Law and Frederick 
P. Hamilton as managers. The execu- 
tive and underwriting departments will 
occupy the Royal’s space on the sixth 
floor of the McKinlock building. Chi- 
cago. The Cook county department 1s 
on the seventh floor, in charge of R. L 
Bennett. The loss and automobile de- 


| partments are on the seventh floor. The 
| accounting department is on the fifth 


floor. In the official lineup, W. L. Lerch 
becomes deputy manager of the Queen, 
having acted in that capacity for the 
Royal and Newark. There will be four 
assistant managers. H. L. Dalton has 


| been serving the Royal and Newark as 


assistant manager and will continue if 
that capacity, having charge of the loss 
and automobile departments, being as 


| sisted by E. G. Whitaker, who has been 


automobile superintendent of the Queen, 
and H. W. Warren, automobile supet- 
intendent of the Royal. Horace W. 
Boyd and H. F. Gregg, second assist- 
ant managers of the Royal, are made 
assistant managers in the combined de- 
partment. E. W. Hotchkin, assistant 
manager of the Queen, becomes assist 
ant manager of the combined office. 

E. H. Hill, superintendent of agents 
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of the Queen, continues in that capacity 
for the entire department. George C. 
Peterson, head of the special hazard 
department, and H. C. Conick, head of 
the improved risk department of the 
Royal and Newark, are made superin- 
tendents of agents. This gives the com- 
bined department two managers, one 
deputy manager, four assistant mana- 
gers and three superintendent of agents 
which furnishes an official personnel that 
is particularly strong and experienced. 
* * * 
ILLINOIS TAX SITUATION 
Inasmuch as the Illinois supreme 
court has held unconstitutioual the spe- 
cial franchise tax on insurance com- 
panies in Illinois because it did not ap- | 
ply to domestic companies, all special | 
forms of insurance tax are wiped out 
except the 2 percent premium tax lev- | 
ied by the state for the permission of 
doing business. Some attorneys even 
hold that the decision covers this tax | 
but the companies are not inclined to 
contest it, realizing that they must be 
subject to state taxation. Of course, the 
companies now are on the same basis 
as any individual or corporation so far 
as property tax is concerned. In IlIli- 
nois cities can levy a 2 percent tax on 
premiums within their corporation lim- | 
its for the benefit of the firemen’s pen- 
sion fund. This tax, however, can be 
deducted from the 2 percent premium 
tax. The companies are in favor of the | 
firemen’s pension tax continuing, as it 
will not mean any change or increase | 
in their tax. However, it may be elim- 
inated under terms of the decision. 
There are in Chicago now some eight 
or nine cases brought against companies 
seeking to compel an accounting under | 
the firemen’s 2 percent tax. The main 
point involves premiums on property lo- | 
cated outside the corporate limits but | 
written by agents inside the limits. If | 
these suits are dismissed, the companies | 
will make no further contest under the | 
tax law. 
It has been stated from time to time 
by the companies before the board of 
review that they were not tax dodgers | 
and that they were perfectly willing to | 
pay their full share of tax. They ob- | 
| 
| 


jected, however, to the form of report- 
ing their tax which was a flagrant in- 
justice. It was on this point that the 
Fayart case was carried up to the su- | 
preme court. That case has now been 
decided in favor of the companies by a 
unanimous vote of the supreme bench. 
xk * * 
BROKERS MEET AGAIN TODAY 

Upward of 250 brokers, Class 3 mem- | 
bers of the Chicago Board, met last 
Thursday to discuss the Chicago Board 
tules on commissions and brokerage and | 
to pave the way for future negotiations | 
with the board with a view to having | 
the rules modified in the brokers’ favor. | 
Another meeting will be held today | 
(Thursday). The Insurance Brokers | 
Association of Illinois already had filed 
its objection with the board.. The chief 
complaint of the brokers is that the 
new rules call for a reduction of 10 per- | 
cent of commission on ordinary busi- 
ness in the congested area of the city 
and to 20 percent on preferred business. 
They ask that territorial restriction be | 
removed and that they be placed on a 
commission basis of 25 percent for pre- 
ferred business and 15 percent for ordi- 
nary business throughout Cook county. 
e members of the committee are: 

F. P. Lavin, Arthur Schwartz, M. A. | 
Johnson, T. J. Farrell, Sheldon Dickin- | 
son, Fred Bracken and William R. Rey- | 
nolds. This committee has met with | 
board representatives to negotiate for | 





new deal, and will report today. 

At last week’s meeting, 50 applications 
for membership in the brokers associa- 
tion were received, and a large number 
of additional applications has been re- 
ceived since the meeting. 

*k * * 

Christian Nielsen, who conducts a Class 
2 agency at 1452 North Kedzie avenue, 
Chicago, has taken his son, Fred C. Niel- 
Sen, into the agency as a partner. Mr. 
Nielsen established his agency in 1901. 
His son started in the western office of 
the Aetna, then went with the Royal 
and later with the Western Adjustment. 





HAT are your renewals worth to you? Don't 

you regard them as the very heart of your 

business? Yet, every one of your policyholders is a 

prospect for your competitors. And don’t you sup- 

pose that many of these old policyholders of yours 

ask themselves “What am I getting for my money?” 
-especially when the time comes to renew? 


What are you doing to hold these accounts? 


You try, of course, to keep in close personal touch 
with your policyholders. You study their needs. 
You try to make them appreciate the fact that you 
are working for their interests. 


But aren't there a lot of customers on your books 
whom you never see except at renewal time? You 
simply can’t cultivate personally every one of your 
clients.. And yet you know that neglect leaves the 





Every one of your clients is a pros- 

pect for some other agent or broker. 

What are you doing to hold your 
business? What can be done? 





way open for some other agent to step in--to place 
a new coverage or offer a slightly lower rate and 
thus, by degrees, gain control of the whole account. 
With The Pictorial, you can call on these old clients 
every month. You can build a wall of confidence 
around them, effectively shutting out competition. 
You can show them the protection their money buys. 
You can make them think of you when they need 
additional insurance 


The Pictorial, as its name implies, consists largely of 
pictures. People are interested in pictures; conse- 
quently The Pictorial gets attention even when ordi- 
nary printed matter is tossed aside unread. 

It goes out every month to your own mailing list, 
carrying no name except your own. It’s exclusive, 
except in the largest cities. Use the coupon to secure 
complete information and sample copies. 


Headquarters for advertising ideas and plans for insurance agents and companies. 
Write A. D. Lange, Manager Insurance Advertising Service Department, Rough 
Notes Company, for help in working out your advertising program. 





Fill out this coupon and pin it to your check or a 


. dollar bill. When the portfolio arrives, if you don't 


think you've received your money's worth, send it 





back and your money will be refunded 


INSURANCE ADVERTISING SERVICE 
Department of Tue Roucu Notes Co. 
222 E. Ohio St., Indianapolis, Ind. 
For the enclosed $1.00 (check or currency) send us your 
Manual for INSURANCE PictoriaL Franchise Holders completely 
describing the results obtained from Tue PicrortAL, its uses, 
methods of mailing it, how to build a mailing list—together 


with 12 issues of the INSURANCE PicToRIAL itself. 


If we order the service the enclosed $1.00 applies on the 
purchase price; or, if we are not satisfied with the material 
sent us, we can return everything and the $1.00 will 


be re- 
funded promptly. 


The Rough Notes Co. reserves the right to reject this order 
and refund the $1.00 in case the EXCLUSIVE franchise for the 
INSURANCE PictroriAL is already sold in our city. 


WRITE PLAINLY PLEASE 


SPOT Pee DR cet SOO ee cee oe, EE er ADDRESS.. 
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“A Professional 


Mistake” 


It is humorously said that a doctor buries his 
mistakes and a lawyer sends his to jail. However, an 
error by an insurance man in estimating property 
value cannot be so easily hidden. 


The inability of an insurance agent to estimate 
true insurable value with any degree of accuracy 
works to the disadvantage of the client in two ways: 








1, If the property is over insured the client is 
needlessly wasting money in premiums and the 
agent is not giving the service the client has a 
right to expect. 


2. The agent, by under-insuring the property, 
does not afford the client full protection. 


In either case the cost of a carefully prepared ap- 
praisal which is made and kept up to date by the 
Lloyd Thomas organization, is practically negligible 
by comparison. 


*“WHAT so p.. APPRAISAL?—I8 is 8 classified inventery 

of insurable property (except stock, mercha and raw — we 4 

Each tom ef property is valued at’ teday’s cost to replace new. 
accrued depreciation is determined end the seund 





amount 
value is given. 








“ITS Seveeeee ee discovers insurable values that bave 
long books through unscientific 
tnd—it st gives ty oy a4 ‘ne assured, and the companies 
property. 8rd—It makes for adequate insurance protection, for iz 
nearly every instance it calls for additional insurance.” 





The |loyd-Ihomas Co. 


[RECOGNIZED AUTHORITIES ON PHYSICAL VALUES; 


“ 
CAPPRAISAL-\3) ENGINEERS > 
APPRAISAL \¢/ ENGINEERS. 








4411 Ravenswood Ave., Chicago 
120 Broadway, New York 


Cincinnati Cleveland Detroit Indianapolis 
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Denver Toronto Minneapolis Kansas City 
Washington Los Angeles Atlanta Des Moines 
Birmingham Omaha Berlin 

































Risk-free cleaning 


ee eliminate the hazards 
of cleaning with volatile, 
combustible and explosive 
materials, recommend safe, 
risk-free Oakite methods. 







non-injuricus. They are safe 
to use and to store. 


Write or telephone our 
nearest Service Man. He 
will call and tell you how 
Oakite materials are non- Oakite methods reduce fire 
explosive, non-inflammable, hazard. No obligation. 
Oakite Service Men, cleaning specialists, are located in 

the leading industrial centers of the U. S. and Canada 

; Manufactured only by 
OAKITE PRODUCTS, INC., 54B Thames St.. NEW YORK, N. Y. 


OAKITE 


Industrial Cleaning Materials «na Methods 














LOCAL AGENT SAYS SMALL INSURANCE | 
TO VALUE IS APPARENT THESE DAYS 


| 








NE of the leading local agents in 
commenting on the present situ- 
ation in fire insurance declares that 
it would be most unwise to increase 
rates. He contends that the difficulty is 
that proper insurance to value is not se- 
cured. Commenting further he said: 
“The difficulty as I see it today is 
that insurance companies are not get- 
ting sufficient premiums on many risks 
because the owners are not insuring a 
sufficient percentage of the value. This 
is due to the fact that local agents are 
derelict in their duty. They are simply 
waiting for insurance to come to their 
offices. They are not taking up the 
situation of their assured individual by 
individual and seeing to it that suffi- 
cient insurance is carried. 


Fifty Percent of Value Insured 


“This is true of course where the coin- 
surance clause is not applied. Take 
the hundreds of thousands of dwelling 
houses and other preferred risks in this 
country. I venture to say that if a sur- 
vey could be made it would be found 
that on the average these risks are in- 
sured for about 50 percent of their ac- 
tual value. Agents are not making a 
study of the needs of their assured. 
Companies are appointing incompetent, 





listless agents who do not know how to 
take care of their assured or are indif- 
ferent. If the agents would have an 
inventory made of household contents 
for example and buildings, the assured 
would be surprised to find how much of 
his property is unprotected. In our of- 
fice, we have gone over our books, had 
cards made for all assured where the 
coinsurance clause did not apply and it 
has astonished us to see the amount of 
additional insurance that we have writ- 
ten for old policyholders. 


Do Not Appreciate the Increase 


“People do not appreciate the great 
increase in values in recent years. While 
the average premium is less than it was 
15 years ago, the average loss is higher. 
Small losses eat up money. Losses that 
could be settled for $25 now run up te 
$100 or $125. You will find that com- 
panies are confronted with roof losses 
for instance, that cost $500 to repair. 
This in many instances exhausts the 
amount of the policy or much of it. li 
the companies would insist that local 
agents do their duty, or if they ap- 
pointed those that knew how to do their 
duty, there would be a different story to 
tell. We need a new baptism of the 
spirit in our ranks.” 








Origin and Development of 


Farmers’ Mutual Insurance 


At the meeting of Section K, Amer- 
ican Association for the Advance- 
ment of Science, New York City, E. W. 
Kopf, assistant statistician of the Metro- 
politan Life, presented a discussion of 
the origin and development of farmers’ 


mutual insurance. The record began 
with the mutual associations of soci- 
eties among the ancient Hindus, 6000 


to 8000 B. C.: 
ance 


the agricultural insur- 
transacted by the Babylonians as 
early as 2500 B. C.; 
practices of the Egyptians from 1100 
to 1700 B. C. The evidences for agri- 
cultural insurance in Rome, as shown 
in the responsa of Ulpian, the digests 
of Justinian, and in the Basilicon of 
Basil I., ninth century A. D., were next 
examined. 


Early Activities Presented 


The paper then outlined the 
types of agricultural insurance 
ticed by the early English, 
North German guilds. 
ther notes on seventeenth century mu- 
tual insurance enterprises in England 
and on the continent of Europe. The 
paper then proceeded to trace the his- 
tory of mutual fire and livestock insur- 
ance in the United States from 1820 on 
the eastern seaboard, the extension of 
mutual insurance practices with the set- 
tlement of the middle west and the 
development of law and practice in the 
individual states from 1850, to the en- 
actment of Article 9 of the New York 
state. insurance law in 1910. A digest 
of the Train report, 1909, in New York 
State, was also given. 


proto- 
as prac- 
Danish and 
There were fur- 


Statistical Experience 


The statistical experience of coopera- 
tive assessment, advance premium and 
town fire insurance since 1910, and the 
available data on mutual livestock 
surance were then displayed. Histori- 
cal notes were also presented on the 
development of the Grange insurance 
movement. 

This paper is the 
of historical 


second of a series 
essays on farmers’ 
ance. The first paper in the series. 
“Origin, Development and Practices of 
Live Stock Insurance,” appeared in the 
“Proceedings” 
Society, May, 1928. The third, 
and fifth papers in the series will deal 
respectively with the historical aspects 
of windstorm, hail, general casualty and 
life insurance for farmers. 


and the insurance | 





Indiana Insurance Day 
Plans a Home Coming 


Elbert Storer, general 
Indiana Insurance Day, which will be 
held in Indianapolis Jan. 22, says that 
much of the program will center about 
the idea of making it a “homecoming 
day” for ex-Hoosiers. “We want to 
make this a real homecoming event,” he 
said, “for as many as possible of those 
who were once in the insurance business 
in Indiana who are now residing in 
other states, whether they are in the 
insurance business or not at the present 
time. 

“We want to get in touch with as 
many as possible of these ex-Hoosiers 
and we shall appreciate having the 
names of such sent either to Joseph G. 
Wood, secretary, 803 Guaranty building, 
Indianapolis; Irving Williams, chairman 
of the homecoming committee, or to 
myself in the Merchants National Bank 
building, all in Indianapolis. We hope 
that such names will be sent in either 
bv the ex-Hoosiers themselves or by 
their friends, and we shall appreciate all 
such cooperation.” 


chairman of 


Insurance Men in Charge 


Hartford’s gala chamber of commerce 
event, the annual banquet, scheduled for 


| Jan. 28, is again in the hands of insur- 


|} ance men. 


| registered mail pool. 


The president of the cham- 
ber is Samuel Ludlow, manager of the 
The general chair- 


| man of the banquet is Clarence T. Hub- 


| bard, 
| bile. 


in- | 


insur- | 
| waukee 


of the Casualty Actuarial | 
fourth | 


assistant secretary of the Automo- 
The speakers’ committee chairman 
is Winslow Russell, vice-president of 
the Phoenix Mutual Life, and James 
Clancy, radio director for the Travelers, 
has the entertainment in charge. Many 
other insurance officials are named 
among the committees. 


Joins Factory Association 
The Hartford Fire, New York Un- 
derwriters and London Assurance have 
been elected members of the Factory 
Insurance Association. It now has 69 
members. During the year the Mil- 
Mechanics, Occidental, Rhode 

Island and Travelers Fire joined. 


Judge Frank Taggart Dead 
Judge Frank Tag~art, 75, who was in- 
surance commissioner of Ohio under 
Governor Frank B. Willis, died last 

week at his home at Wooster, O. 
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TEXAS LOCAL AGENT SUGGESTS NEW 
| PLAN FOR CONTINGENT COMMISSIONS | 











ALLAS SMITH of Dallas, Tex., | head expense in the state such as taxes, 
D a member of the Ellis & Smith | assessments for rate service, inspection 
local agency, is an advocate of a | bureau and forms department. The cal- 
contingent commission based on fire | culation and verification of this contin- 


losses. Mr. Smith says there is a moral 
responsibility on every person engaged 


in the insurance business to reduce the | 


enormous fire waste in this country. 
Lax in Underwriting 


Most local agents are lax in their 
underwriting, according to Mr. Smith. 
There are so many companies that it is 
easy to gain representation. 
said Mr. Smith, “I am safe in saying 
that the average agent has more compa- 
nies than he needs and he can pass un- 
desirable risks from one company to 
another until they are finally accepted. 
If he does not have a company which 
will accept those desirable risks he can 
get companies that will. The agent of 
25 years ago was a more careful under- 
writer for the reason that if he should 
have a bad loss ratio for his companies 
he would be unable to get others. A 
great many of the present day agents 
received the major part of their training 
during that wild period when many 
companies were driving for volume of 
premiums instead of quality of risks. 
There are enough agents who have 
either never learned the fundamentals in 


| 


| gent should be under the supervision of 


the Texas Inspection Bureau. 
File Report With Bureau 


“Every agent in the state at the same 


|time a record of his premiums and losses 


“I believe,’’s| 





is filed with the state insurance commis- 
sion could file a similar record with the 
Texas Inspection Bureau. The bureau 
could verify these premiums and losses 
by correspondence with all the compa- 
nies represented and then apportion the 
contingent due the agent in an equitable 
manner among the various companies. 
Obviously the basing of the contingent 
on the entire agency results for all com- 
panies would eliminate the switching of 
business from one company to another. 
On this basis if the flat commission 
were 12% percent and the contingent 
commission 20 percent, an agency hav- 
ing no losses would realize total com- 
missions of 28 percent. With a 40 per- 


| cent loss ratio 21 percent would be real- 


our business or through stress of com- | 


petition have forgotten them. Over the 
country as a whole the companies are 
completely unable to depend upon the 
agents’ underwriting abilities. 


Remuneration Basis Unsound 


“I believe the American agency sys- 
tem is fundamentally sound but I be- 
lieve the important basis of remunera- 
tion to agents is absolutely unsound. 
Under the present flat commission basis 
there is no incentive for the agent to 
cooperate with his company and with 
the public in reducing fire waste. The 
more losses an agent has the better his 
business. 

“I would suggest a flat commission of 
12% percent and a contingent commis- 
sion of 17% or 20 percent. This contin- 
gent commission to be calculated on the 
entire agency results, that is, on the loss 
ratio of all companies represented in the 
agency during the calendar or fiscal 
year. The basis for calculating the con- 
tingent should be to figure it on the 
amount of premiums left after deducting 
the flat commission, the losses and say, 
5 percent, for all companies fixed over- 


ized. On a 60 percent loss ratio 17 per- 
cent would be realized. 


Answers Former Objections 


“Contingent commissions to agents 
have been discussed for many years. 
About 25 years ago when the change in 
the northern and eastern territory was 
made from 15 percent flat to the pres- 
ent graded scale a plan of contingent 
commission lacked only one vote of 
being inaugurated instead. Many com- 
pany executives and a great many 
agents have favored it in principle for 
many years. The only new ideas in my 


| plan are that of basing it on the entire 
| agency results instead of each company 





for itself and the idea of cutting down 
the flat commission and raising the con- 
tingent. These two features answer 
practically every objection that the com- 
panies have heretofore made. Former 
plans whereby little or no change was 
made in the flat commission the objec- 
tion was that the agents would simply 
play with the contingent commission 
and not be particularly interested in 
profiting by it for the reason that they 
could make a fair profit from the flat 
commission. Obviously, by cutting the 
flat commission as low as 12% percent, 
the agents will be much more interested 
in profiting by the contingent contract.” 








Mayflower Companies Expand 


The Mayflower companies of New- 
ark, having outgrown their quarters in 
the Chamber of Commerce building, 
have removed to the new Griffith build- 
ing on Broad street. F. E. B. Scott has 
assumed the office of vice-president and 
general manager of the Mayflower Fidel- 
ity & Casualty. Preparations are now 
being made to pay in additional! capital’ 
and surplus and to enter additional 
states. 


Plans of Great Eastern Fire 


The prospectus and plan of organiza- 
tion of the Great Eastern Fire of White 
Plains, N. Y., has been issued and the 
stock will be offered to agents in New 
York, Connecticut and Pennsylvania, to 
Which states the company has applied 
tor admission. 


Home Gets Dodge Line 


The Commercial Credit Company of 
Baltimore is insuring financed Dodge 
cars with the Home. 


Would Combine Jurisdictions 
PHILADELPHIA, Jan. 2.~-Com- 
Missioner Taggart of Pennsylvania will 
seek to have the legislature pass a bill 
modeled after the New York law com- 











bining into one the Philadelphia subur- 
ban, the Philadelphia Fire Underwriters’ 
Association, the Middle Department and 
the Allegheny county jurisdictions. The 
insurance men will combat any such 
measure. 


Mutuals May Be Set Apart 


The National Board is proceeding with 
a plan whereby in future mutuals would 
not be accepted as participants in work 
of the actuarial bureau. This is because 
many of the states require classified 
experience of the stock companies only 
and it is being found increasingly diffi- 
cult to segregate the mutual company 
experience from that of the stock com- 
panies. It is claimed that divergent in- 
terests make separation necessary. 





Marlette, Mich., Loss 


A $40,000 loss was sustained at Mar- 
lette, Mich., when the large department 
store of William H. Fox was destroyed 
in an early morning blaze of undeter- 
mined origin. Local firemen, assisted by 
departments from Clifford and Brown 
City, had great difficulty checking the 
spread of the blaze which threatened the 
entire business district. 


“Madame Curie didn’t stumble upon 
radium by accident; she searched and 
experimented and sweated and suffered 
years before she found it. Success 
rarely is an accident.” 
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REPUTE 


Valuable to the agent is the respect 
which the name of his company car- 
ries—the reassuring thought of sound 
management and fair dealing which 
comes to mind when the name is 
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Company reputation is an asset that 


new clients. 


assists the P. F. & M. agent—especially 
in the important work of gaining 
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INSURANCE SUPPLIES 





S-E-R-V-I-C-E Pays a Handsome Profit 


GERvice to your policyholders, whether large or small, builds your 
business on a solid, substantial basis that yields a greater profit year 
after year. Render a personal and appreciated service by giving each 
policyholder a policy file, something that he may keep his policies and 
valuable documents in. Your card printed on each file guarantees your 
receiving full advertising value for each file given out. 


No. 99, Red Tag Policy File. This 
envelope is made up of exceedingly 
toagh texture and possesses endur- 
ing wearing qualities; at the same 
time it is light in weight. The low 
Price makes it an excellent adver- 
tising medium. Size, 10% in. long 
by 4% in. wide. Capacity, six to ten 
policies. Prices: 1,000 $27.00; 500, 
$14.25 ; 100, $3.00; 50, $1.65; 25, $0.85; 
12, $0.45. 





Additional Charge for Imprinting 
Prices quoted above do not include im- 
—— advertising card. Cards of not 
more than four lines will be imprinted 
at the following rates: 100 or less, $1.50; 
300, $2.00; 500, $2.50; 1,000, 
Imprinting of cards of more than four 
limes or requiring special composition, 
will be billed at cost. Quotations on re- 
quest. 


. 
——- 











No. 97, Expansive Policy Files. This 
style has sufficient expansive capac- 
ity to admit twenty-five or thirty 
policies and documents. The envel- 
ope is made of tough stock, having 
two bands of rubber at either end 
for holding policies securely, A rec- 
ord of companies, expirations, etc, 
is printed on the inside of flap 
Prominent space is reserved for ad- 
vertising card. Size, 4% in. wide by 
10% in. long. Prices: 500, $57.00; 
a 50, $6.60; 25, $3.30; 12, 


For Sale by 


The National Underwriter Co. 


175 W. Jackson Blvd 
C hicago, Illinois 
420 East Fourth 


Street, Cincinnati 
Room 613, New York 
Moines 
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Measure Insurance ‘Should Support 


THE special investigating committee 
of the AMERICAN AUTOMOBILE AsSOCIA- 
TION, which has made a _ nation-wide 
study of compulsory liability insurance 
and safety measures, has devised what 
it calls a “safety-responsibility bill” de- 
signed to promote safe driving, and to 
remove the irresponsible driver from the 
highways. The AMERICAN AUTOMOBILE 
AssociaTION has 1,063 affiliated motor 
clubs. It firmly states that it is opposed 
to compulsory insurance. Such a meas- 
ure, the committee declares, has not 
proved its value as a safety measure and 
has furnished but slight relief to the in- 
jured. The committee has had a series 
of investigations and conferences. The 
members feel that if legislation as rec- 
ommended in the bill be adopted by the 
various state legislatures, it will serve 
the public interest in a practical manner 
and will place a direct responsibility 
where it should be, without forcing upon 
a large portion of the population a finan- 
cial burden, which in itself would not 
achieve the results that all good citizens 
desire. 

The bill sets up simple legal machin- 
ery whereby the state is empowered 
to deprive of the use of highways, those 
operators who have demonstrated that 
they are an actual or potential menace 
to their fellow motorists and the public 
in general. The committee believes that 
the bill is subject to none of the serious 
objections to radical compulsory 
ance or state fund legislation. 

Local agents and 
general should study 


insur- 


insurance men in 
the provisions of 
this bill and be ready ‘to back it when 


it comes before their legislature, as it 
will be introduced as a substitute for 
compulsory automobile insurance. 

It can be said that the measure em- 
bodies four cardinal principles: 

First, it provides for the enactment 
of the uniform motor vehicle operators 
and chauffeurs’ license act where a state 
does not have such a law. Control is 
more complete where drivers are re- 
quired to secure an operator’s license. 

Secondly, it provides for mandatory 
suspension of the driving permit of all 
persons found guilty of serious viola- 
tion of motor vehicle laws. It bars them 
from the road until they have estab- 
lished satisfactory proof of their finan- 
cial responsibility against future injury 
to persons or property. 
Thirdly, it provides for the suspension 

the driving rights of all persons 
against whom a final judgment estab- 
lishing the driver’s negligence has been 
legally rendered, and who have failed 
to meet the judgment. 

Fourthly, it provides for the insertion 
in the driver’s license law of a proviso 
which will forbid the issuance of a per- 
mit to any person whose right to drive 
is at that time suspended in any other 
state because of failure to respond in 
damages or because of other serious vio- 
lations of motor vehicle laws. This, of 
course, provides for an inter-exchange 
of suspension rulings as between states. 

Tue NATIONAL UNDERWRITER believes 
that this bill is a forward looking meas- 
ure which should be adopted by the 
states and should be advocated by in- 
men. 


of 


surance 


Interpreting Message to the People 


LABORATORIES in 
name before the 
public in a favorable light is not only 
creasing its 


THE UNDERWRITERS 
constantly keeping its 
in- 
own prestige, but doing a real 
is this true of 
its contacts with insurance men. The pres- 
ence of its general agent, Grorce B. Mut- 
DAUR, at of company men, 
field men, agents and inspectors, has done 
more to acquaint the insurance personnel 
with the meaning and value of the UNpER- 
WRITERS LABORATORIES’ work than can 


public service. Especially 


conventions 


readily be estimated. These men pass the 
information along to their clients almost 
automatically in advice regarding building 
materials and fire protective equipment, so 
the public is the beneficiary in the end. 
General information on this subject is 
what the insurance fraternity appreciates. 
The average agent or field man is not in- 
terested in technical details or descriptions 
of certain individual tests or practices. 
These are always available if needed. 
What he does care for is anything that 








will make his service to his clients more 
valuable. That the Unperwriters Las- 
ORATORIES is on the job, ready and able to 
assist him in an important branch of his 
work is constantly kept in his mind by 
the presence of the general agent, whether 
he speaks from the platform or not, 
though he generally does. 


January 3, 1929 








Once or twice a year a country-wide 
trip is undertaken during which addresses 
are made before chambers of commerce, 
civic associations, clubs, universities, and 
professional societies, architects, engineers, 
etc., and always local insurance organiza- 
The importance to insurance of 
this contact is difficult to measure. 


tions. 








| PERSONAL SIDE OF THE BUSINESS 











George C. Mott of St. Paul, state 
agent of the New York Underwriters, 
who in later years had charge of St. 
Paul and Minneapolis, died Sunday of 
heart failure brought on by an attack 
of influenza. Mr. Mott was one of the 
veterans in the field. He was born in 
St. Paul, Dec. 29, 1861. He served for 
many years as state agent and adjuster 
for the St. Paul Fire & Marine and 
went with the New York Underwriters 
in Minnesota, June 1, 1900, 

Mr. Mott started in the home office of | 
the St. Paul. Later he was appointed 
special agent in North Dakota and then 
became Illinois special agent succeeding 
Thomas L. Maitland. 

joe 

The Mississippi Blue Goose held its 
first Christmas splash in Jackson, giving 
a dinner-dance. There were present 
ganders from the Louisiana and Ala- 
bama ponds. Deputy Most Loyal Grand 
Gander W. P. D. Bush of New Orleans 
was present as the guest of honor. The 
entertainment committee consisted of 
Ed Yerger, Jr., chairman, A. J. Miazza 
and Tom L. Spengler, all of Jackson. 

-_— 

Richard E. Schramm of Chicago, who 
has been appointed special agent of the 
Rhode Island group in Minnesota and 
the two Dakotas, has gone to Minne- 
apolis, where he will make his headquar- 
ters. His family will reside in Chicago 
for the time being. Mr. Schramm has 
been traveling for the Automobile Un- 
derwriters Insurance Company of Dal- 
las, Tex., in Illinois. He is one of the 
veteran field men, who has a wide ac- 
quaintance among agents. 





The members of the staff of the New 
York City and Albany offices of the 
state insurance department presented 
the retiring superintendent, James A. 
Beha, with a replica of the official in- 
signia of the office of superintendent. 
Mr. Beha served as superintendent for 
four years. 


— 


John R. Dumont, who has just retired | 
as insurance commissioner of Nebraska, 
is in New York City this week, where 
it is possible he may make a connection 
with a company having headquarters 
there. 


— 


Orin E. Foster, Buffalo capitali<: 


philanthropist and chairman of the 
board of directors of the Union Fire 
of Buffalo, died last Saturday at the 


age of 88. Although in declining health 
for several months he had visited his 
office two days before his death. He 
acquired great wealth in the patent busi- 
ness in young manhood, extending his | 
interests to many fields in addition to 
being president of the Foster-Milburn 
Company. He gave and equipped one 
of the major buildings of the new Un’ 

versity of Buffalo and his gifts to this 
and other charities ran into many hun 

dreds of thousands of dollars. 


a 


B. Anderson, 
insurance commissioner of 
was born on a farm near 
Albion, N. Y., June 30, 1865. Imme- 
diately following his graduation at high 
school he entered mercantile life and 
pursued this until he removed to Ne- 
braska in 1887, where he purchased an 
interest in a bank at DeWitt, becoming 
cashier. He opened other banks in the 
next few years, and finally became exec- 
utive head of the Crete State Bank. 


Charles 
appointed 


Nebraska. 


the newly- 





CHARLES B. ANDERSON 
New Nebraska Commissioner 


Later he was cashier of the Omalia 
National, but returned to Crete, where 
he resided until his retirement:some ten 
years ago. Since then he has lived in 
Lincoln. He has been very active in 
Republican politics. 

Mr. Anderson’s 
has been limited 


insurance experience 
far to active par- 
ticipation in the conduct of company 
affairs. He helped organize and was a 
director of the Midwest Life for a 
number of years, and was also the first 
president and a director of the Lincola 
Accident, later the Lincoln Life. He 
also served in the agency organization 
of the Bankers Life of Nebraska for a 
time. He was not an applicant for 
insurance commissioner, and was _ not 
consulted about the appointment until 
the day before its announcement. 


so 


William Lockland Beecher, special 
agent of the Hartford Fire for Mary- 
land, District of Columbia and southern 
Pennsylvania, died last week. Mr. 

Zeecher had been in the service of the 
Hartford for 29 years. He was a repre- 
sentative at Baltimore for 15 years. 


F. A. Gantert was presented with a 
chiming clock by the officers and depart- 
ment heads of the North British & Mer- 
cantile last week. Mr. Gantert recently 
resigned as general agent for the North 
British to become vice-president and 
general manager of the United States 
Fidelity Fire. 

The directors of the Colonial State 
Fire have elected Lawrence Berenson 
president to fill the vacancy caused by 
the death of Harrison Moore. Mr. 
Berenson is a graduate of the Harvard 
law school and a member of the New 
York bar. He has been associated with 
the Colonial State Fire as a director 
since its inception in December, 1927 


John R. Freeman, pre sident and treas- 
urer of the Manufacturers’ Mutual Fire 
of Providence, R. I., nationally know2 
authority on engineering problems, will 
be among members of the American 
committee of the World Engineering 
Congress to visit Japan next fall for 
sessions of the congress in Tokyo. 





Janu: 
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January && 


The first month of the year named 
alter the Roman god Janus whose two 
faces represent youth, the beginning 
and age, the end. 

To some Janus may look like 

aah 
this RS » sourly upon the past and 
lg 


like this & BY 4 « 


sourly facing the future. To others 
Sy 3 yy 


” ie. 
re ‘ reyard- 
Re s 


i i 
ing the past with chagrin or with a 





sadder and wiser countenance, but 





meeting the future with a confident 


and hopeful smile. 


There is one man to whom Janus 
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FIRE INSURANCE NEWS BY STATES 











OHIO AND. WEST VIRGINIA ~ | 





| 








CONTINUING SERVICE WORK | 





New Experiment Tried Out by Ohio 
Inspection Bureau Is Securing 
Excellent Results 





COLUMBUS, O., Jan. 2.—The serv- 


ice work so successfully inaugurated in | 


Tiffin, O., in October and November by 
the Ohio Inspection Bureau, has been 
followed up with the servicing of Wapa- 
koneta. Inspectors Bernard F. Flood of 
Columbus and David C. Pugh of Toledo 
are doing this work, which is rather an 
experiment in bureau service. 

This work is conducted only in towns 
which have been recently rerated. While 
in town, the inspectors make headquar- 
ters in a hotel and notify the public of 
their intentions through the local agents 
and newspapers. The public is told that 
all those who are interested in know- | 
ing the make-up of their rates and how 
to reduce their fire insurance cost by 
correcting existing hazards should get 
in touch with the inspectors. The agents 
are told to make up a list of their clients 
whose rates have been materially in- 
creased or who have shown any special 
interest in their rates. 

The inspectors visit each risk which 
is called to their attention either by the 
assured or the agent, explaining the 
recommendations to the assured and dis- 
cussing the credits involved. This in- 


formation is later confirmed in writing. | percent in home and apartment vacan- | 


The industrial realty conditions | 


The bureau is very much pleased with 
the results so far. More than 400 risks 
in Tiffin and over 100 in Wapakoneta 
were serviced in this manner. 
improvements were made while the in- 


spectors were still in town and in prac- | 
were | 


tically all cases the assureds 
interested and promised immediate co- 
operation. 

This is thought to be the first attempt 
of any bureau in organized wholesale 
service work and the experiment is be- 
ing watched with interest by the field 
men and local agents. 


Anthony Assigned to Toledo 


Harris C. Anthony has been assigned | 


to the Toledo branch office as a special 
agent for the Travelers Fire. He is a 
native of Providence, R. I., and began 
his new duties after the completion of a 
fire training school course conducted by | 
the Travelers at its home office. Mr. 
Anthony has had considerable experi- | 
ence in the insurance business. Before 
becoming connected with the Travelers 
he had been in the home office of a 
large stock fire company in New York 
City, and prior to that he had been em- 
ployed as an inspector by one of the 
factory mutual insurance companies in 
the east. In his work in Toledo he will 
be associated with James E. Hayes, Jr., 
who is manager in that territory for the 
Travelers Fire. 


Investigate Hemlock, O., Loss 


The state fire marshal’s department 
is investigating a fire at Hemlock, O., 
which destroyed the mayor's office and 
jail, an office building at the Monsarrat 


coal mine and threatened for a while 
to wipe out the town. It is reported that 
the fire was caused by persons inter- 


ested in destroying the mayor's records 
of bootlegging cases. Two young men 
who are said to have been seen near the 
buildings were questioned. 


Will Give Fire Insurance Course 


An intra-term course in fire insurance 
will be given at the Columbus, O., Col- 
lege of Law this winter. The course 
will embrace insurance law for the pro- 
fessional or student fire insurance man. 
W. E. Benoy will be the teacher. 


Many | 


| Real Estate Board Secretary Reports 
| Good Prospects for 1929—Increase 
in Building Permits 





| Frank B. Bicknell, secretary, Cleveland 
| Real Estate Board, has 
| Cleveland realty outlook for 1929. 

| “The business of Cleveland realty,” he 
| said in his report, “has definitely turned 
the corner. With the curve at present 
showing an unmistakably upward trend, 
big business and general employment 
| conditions are bound to carry the real 
| estate market to a higher mark during 
the coming year than its peak of 1928. 

| “Statistics compiled by the building 
| commissioner of Cleveland indicate that 
the total volume of building permits is- 
sued during the year 1928 is $10,000,000 
| higher than for the previous year, 1927. 
It is reasonable to believe, therefore, that 
the increased activity in building during 
the final quarter of the current year will 
produce a momentum which will carry 
well into, and throughout, the year 
1929.” 


Number of Factors 


Mr. Bicknell enumerated a number of 
factors which assure favorable realty 
conditions in Cleveland during the com- 
ing year. There was a marked increase 
in apartment and small home construc- 
tion during the past year and at present 
there is a little more than the normal 10 


cies. 
are healthy. The number of foreclosures 
have declined and the payrolls in Cleve- 
land’s leading industries were 20 percent 
| greater in 1928 than in 1927. 


Safe Business Barometer 


As indicated by Mr. Bicknell’s report 
on the real estate situation in Cleveland, 
prospects are on the upgrade. For the 
past two or three years real estate trans- 
actions have not been heavy and insur- 
ance men have watched the trend closely 
recognizing the building activities as a 
safe barometer for future business. Con- 
sequently, the secretary’s optimistic out- 
| look for 1929 and his general survey of 
the field will be accepted eagerly by the 
insurance agents in that section. 

In Mr. Bicknell’s report a tendency 
toward better buildings and a higher 
| standard of architecture was indicated, 
thus denoting also a strong regard for 
the fire standards of the insurance com- 
| panies. 


Legislature Must Act 


A serious difficulty has arisen in Ohio 
over the returning to the out of state 
insurance companies of the one-half per- 
cent extra which had been collected 
under an act of the legislature until the 
tax act was held invalid as to 1926 busi- 
ness in the recent Metropolitan Life 
case. A number of the companies re- 
mitted their taxes to the Ohio state 
treasury and although a refund is due 
them, the laws of Ohio provide that no 
money can be paid from the treasury 
after being once paid in except by legis- 
lative action. The legislature meets this 
month and it is expected that the sun- 
dries appropriation bill will include the 
insurance companies’ claims. The bill 
is made up following the report of the 
sundries claims boards and Bert B. 





file their claims with the board at Co- 
lumbus immediately. 


Incorporate Agency Company 


The Cincinnati Automobile Insurance 
Agency Company, with 100 shares, 
par value, has been 
| R. Mittendorf and others. Mr. Mitten- 
| dort is one of the officials of the Ohio 


CLEVELAND OUTLOOK BRIGHT 


Buckley has notified the companies to | 


| 


ter, O., 
$20,000. 

According to the latest compilation, 
| the fire loss in Columbus, O., the past 


surveyed the | 








| in general use throughout the area. 


no | 
incorporated by C. | 


| 


|a while the entire harbor business sec- 


State Automobile Association, members 
of which recently organized a motor | 
mutual company. Governor A. V. | 
Donahey of Ohio is to become president 
of the company when he retires from | 
office. 


Ohio Notes 


Fire in the high school at Dover Cen- | 
this week caused a _ loss of | 





year was $388,000 against $525,000 the 
preceding year. However, 199 
alarms were responded to. 


Three buildings were burned and for 


more | 





tion of Conneaut, O., was threatened by 


| danger from 


fire last week, 
$37,000 

An overheated furnace caused a loss 
of $25,000 in the central grade school 
at Glouster, O., this week, the structure 
being destroyed with a loss of $25,000. 


the loss being placed at 


The insurance is said to have been 
$20,000. 

Fire caused a loss of upwards of 
$20,000 in the acid plant of the Fire- 


stone Tire & Rubber Company at South 
Akron, O., this week. Because of the 
the chemicals a genera] 
alarm was sent in. 

Fire in Columbus, O., a few days ago 
caused a loss of about $50,000 to the 
plant of the Rome Mattress Company in 
the northern business section of the city. 
The warehouse of Katz Brothers Com- 
pany, manufacturers of woolen and paper 
supplies, also was damaged. 
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COLLECTIONS ARE NOW TIGHT 


Illinois Field Men Declare Money 
Conditions in the State Are 
Unfavorable 





Illinois field men declare that collec- 
tions are very tight at this time. In 
some localities agents seem to have 
difficulty in getting their premiums in. 
Inasmuch as business is very quiet, 
where collections are made from the 
assured an agent may use the money 
before he is aware of it. Field men, 
therefore, are endeavoring to clear up 
their balances as rapidly as they can. 
Most companies declare that their pre- 
mium income is not holding up to last 
year’s record. They are endeavoring by 
every possible means to press for busi- 
ness, but in most parts of the state there 
is no unusual activity. In the villages 
dependent on agricultural sections busi- 
ness is exceedingly quiet. About the 
only activity noticed centers about filling 
stations and garages. 

The loss ratio in the state is about 
normal. Some companies have had a 
rather high tornado loss ratio, largely 
due to the Rockford storm and other 
less destructive blows in different sec- 
tions. In the mining towns business is 
more active inasmuch as the miners 
have gone back to work. The miners 
had a long period without work and 
have been living as best they could. 


Variation in Hose Couplings 


PONTIAC, MICH., Jan. 2—It is feared 
that a bad situation may arise in part 
of the Detroit metropolitan area through 
well-meaning subdividers and develop- 
ers installing American standard coup- 
ling hydrants in new developments in- 
stead of the Detroit standard, whigh is 
hief 
Kuhn of the Pontiac fire department 
called attention to this condition during 
the past week, asking that all real estate 
men planning to lay out subdivisions to 
consult their local fire department offi- 
cials before going ahead with the water 
installations. The chief said that con- 
fusion has resulted in the past from the 
variation of the Detroit standard hose 
coupling from that of the more gener- 
ally used American standard. 

“Pontiac, Detroit and all other cities | 
in this vicinity,” said the chief, “use a 
hose and coupling dimension slightly 
different from the standard dimensions 
of the National Board. In a recent fire 
in a new residential district in South- 
field township the Birmingham fire de- | 
partment found, upon its arrival, that it | 
could not connect its hose to any nearby 
hydrant, because its hose connections | 
were Detroit standard while the hydrants 
had been constructed American stand- 
ard.” 





|an alleged confession by Sam Potts, 


Michigan Agencies Incorporate 


LANSING, MICH., Jan. 2—Three com- 
panies with insurance agency powers 
have recently filed articles of incorpora- 
tion. Lewis G. Webert, Inc., a | 
capitalized at $50,000. Incorporators are 
Lewis G. Webert, Mabel E. Webert, East | 


Lansing and Ray C. Lynn, Lansing. The 
United Brokerage Corporation, Detroit, 
is capitalized at $25,000. Incorporators 
are George D. Raptieu, John M. Langdon 
and John Houssculas, all of Detroit. 
Frank E. Hogben, Inc., Detroit, has 
authorized capital of 25,000 non-par- 
value shares. Incorporators are Frank 
E. Hogben, Charles G. Burnside and Her- 
bert J. Conn, all of Detroit. 


Three Large Losses 


PONTIAC, MICH., Jan. 2—Three major 
fires in three days here produced losses 
totaling upwards of $135,000. Most of 
the loss was reported insured. 

The largest of the fires was that at the 
Pontiac Packing Company plant, in which 
the smoking and sausage making build- 
ing was destroyed. Damage was fixed 


by Frank M. Kirby, president of the 
company, at $75,000. 

A blaze started on the second floor of 
the Edward M. Stout store and office 
building and destroyed the stocks of a 
clothing store and a shoe store on the 
first. Damage was put at $50,000. 

Giberson Absorbs Agency 
The Lehmkuhl Insurance Agency of 


Alton, Ill, has been sold to the Giberson 
Insurance Agency. The Giberson agency 
takes over the County, Connecticut, Fed- 
eral, Carolina and Providence Washing- 
ton on account of this purchase. 


Suit to Reform Policy 


Suit was brought to reform a tornado 
policy and to recover damages for loss 
of a barn which by the terms of the 
policy were payable to plaintiff as mort- 
gagee. At the time the policy was is- 
sued, plaintiff's mortgage was being 
foreclosed. The property covered was 
bid in by the mortgagee at the sheriff's 
sale. As there was no redemption, the 
title became absolute in plaintiff. A few 
days thereafter, a barn on the premises 
was destroyed by a windstorm. No 
proofs of loss were filed. Plaintiff gave 
notice of loss to defendant’s agent who 
had written the insurance. Held that 
the court had the power to reform the 
policy. Decree for plaintiffs affirmed. 
First Nat. Bk. of Croswell vs. Nat. Fire, 
Sup. Ct., Mich. 


Michigan Notes 


A $25,000 loss was sustained in a fire 
of undetermined origin at Imlay City, 


! Mich., which destroyed the Rathsburg & 


Schoof general store. 

The Miles Ryder Agency of Lansing, 
Mich., has purchased the First American 
Agency, established and operated for a 
year or so by Arthur E. Ribble. The 
Ryder agency has absorbed several other 
smaller agencies by purchase in recent 
months. 

Dr. A. H. Pearson, a well known Ann 
Arbor physician, was taken into custody 
last week at his office, on a charge of 


| having hired his caretakers to fire build- 


ings on one of his farms 
county. Dr. Pearson's 


in Livingston 
arrest followed 
one 
of the caretakers. 


Indiana Notes 


The name of the Bennett-Hutchinson 
Company, Evansville, Ind. has been 
page to the Frazier Insurance Agency. 

Harry P. Frazier is the manager of the 
company. 
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LOYAL TO PRINCIPLE—TO LOYAL AGENTS, LOYAL 





NEAL BASSETT, President JOHN KAY, Vice President and Treasurer 


A. H. HASSINGER, Vice President WELLS T. BASSETT, Vice President 


JANUARY IST, 1928, STATEMENTS 


ORGANIZED 1855 


FIREMEN’S INSURANCE COMPANY 


OF NEWARK, NEW JERSEY 





ASSETS LIABILITIES CAPITAL NET SURPLUS POLICYHOLDERS 
$40,000,136.83 $19,459,279.01 $7,500,000.00 $13,040,857.82 $20,540,857.82 





ORGANIZED 1853 


THE GIRARD F. & M. INSURANCE COMPANY 


OF PHILADELPHIA, PA. 
$6,000,966.28 $2,930,594.84 $1,000,000.00 $2,070,371.44 $3,070,371.44 





ORGANIZED 1854 


MECHANICS INSURANCE CO. 


OF PHILADELPHIA, PA. 
$4,828,245.29 $2,820,808.63 $600,000.00 $1,407,436.61 $2,007,436.61 





ORGANIZED 1866 


NATIONAL-BEN FRANKLIN FIRE INS. CO. 


OF PITTSBURGH, PA. 
$4,907,721.63 $2,557,216.60 $1,000,000.00 $1,350,505.03 $2,350,505.03 





ORGANIZED 1871 


SUPERIOR FIRE INSURANCE CO. 


OF PITTSBURGH, PA. 
$4,835,369.35 $2,520,317.56 $1,000,000,00 $1,315,051.79 $2,315,051.79 





ORGANIZED 1870 


CONCORDIA FIRE INSURANCE CO. 


OF MILWAUKEE, WIS. 
$5,250,424.26 $2,567,447.92 $1,000,000.00 $1,682,976.34 $2,682,976.34 





ORGANIZED 1886 


CAPITAL FIRE INSURANCE CO. 


OF CONCORD, N. H. 








$760,298.04 $375.00 $300,000.00 $459,923.04 $759,923.04 
TOTAL OF ASSETS TOTAL OF LIABILITIES TOTAL NET PREMIUMS 
$66,583,161.68 $32,856,039.61 $25,684,495.78 
WESTERN DEPARTMENT ete emeceel 
Chicegs, lineis NEWARK, NEW JERSEY OT ee 
H. 7 CLARK, Manager waa! <a San Francisco, California 
RM. SMITH TORONTO, CANADA iti pense 
JAMES SMITH JOHN R. COONEY MASSIE yp Feary Limited, _ 
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S your fire premium income the extent of its sound value, which 
being reduced? A rapid change means replacement of the material and 
in the economic situation has manufacturing costs. Subject only to 
reduced the values in the United States the sales expense, the producer of this 
to be insured by fire property damage merchandise has an accrued “profit a- 
insurance, but these same changes have mounting to the difference between the 
created other values in increasing amount, sound value and the sale value. Chis can 
and selling this needed coverage to the be insured under a PROFICS policy. 
assured both serves him well and profits Ghe profit which the manufacturer 
the Agents. has in the finished stock is subject to 
Ghere is but one form of insurance the same hazard as the sound value of 
which will pay the manufacturer for the the same merchandise and takes the 
profit which he loses in a fire destroying same rate. When you insure fin 
his finished product. ished stock in warehouses 
Ghe fire property damage insur- for manufacturers, you 
ance, spoken of as straight fire insurance, should insure all the value 
will repay the loss on this stock only to at risk. - 











WANTED—CLAIM MAN 


One with legal training preferred. Must have considerable 
experience with liability claims. 


Work principally office, claim study and claim correspondence. 


Position may lead to Assistant Superintendent of Claims De- 
partment of Ohio company writing all lines of Automobile 
and General Public Liability Insurance. 


State in detail experience, training, age, salary expected, etc. 


H-70, care National Underwriter 








Wisconsin Brokers 


A large Fire, Casualty, Marine and 
Aviation Office in Milwaukee has the 
facilities to handle a few more ag- 
gressive brokers. We have the unusual 
lines that get you the prospects. We 
give every help to our _ producers. 
Write AUER INCORPORATED, 
Century Building, Milwaukee, Wis- 
consin. 








THIS IS IT! 


A Real Rate Finder and Cancellator 


Shows the percentage of earned Se pe all 
worked out. No calculating—simply find the per- 
centageby reading off the arrow from circular 
columns on a 

Only earned premium finder that takes you to 
the percentage without a single calculation. Al] 
See} SS BOS cee ) the percentage tothe 





WANTED ‘| SPECIAL AGENT—CHICAGO- 


Traveling solicitor and special agent | | COOK COUNTY 

for general fire business. Good op- || | Aggressive young man wanted by old estab- 

portunity with large group of Mutual || lished firm, a = and a 
° | insurance. xcellent opportunity for 1g. 

Com panies. SOUTHEASTERN |} grade man. Address H-68, care The Na- 

AGENCY, Nashville, Tennessee. tional Underwriter. 























— = 4 = on ~ pre- 
mium, any period one day to 3 years. Greatest 
time-saver ever introduced— absolutely accurate. 


THE DISCOMPUTER 


$2.00 
The National Underwriter 
175 Jackson Blvd. Chicago 
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NEW RULE BOOK CRITICIZED 





Wisconsin Agents Say Changes Are 
Hard on Manufacturers—Assureds 
Are Displeased 





MILWAUKEE, Jan. 2.—Certain 
parts of the new Wisconsin rule book 
which was recently issued have had a 
critical reception from agents in Mil- 
waukee and other parts of Wisconsin. 

The two principal changes which are 
meeting with displeasure aré those 
which provide that mercantile blanket 
insurance cannot be written if the risks 
to be covered are in more than one 
location; and the new rules affecting 
the exclusion under the specific and 
blanket forms. 


Hard on Manufacturers 


These are debatable issues according 
to the agents. The rule on exclusion 
is going to be hard on manufacturing 
plants in the opinion of some of the 
underwriters because under the new 
rules they must carry complete cover- 
age and if they do not, the penalty is 
the elimination of the coinsurance credit. 
Some agents see in this, a tendency on 
the part of the assured to carry in- 
surance withcut the coinsurance clause 
and take his chance on the loss. 

Manufacturing plants have consider- 
able material around the factories which 
heretofore have been excluded, such as 
forgings, cast iron, pig iron, and like. 
It is the interpretation that these must 
now be covered and this is regarded as 
ridiculous as such materials are non- 
combustible. Another thing under the 
new rules, is that such plants would 
have to carry coverage on foundations 
below the ground levels. 


Must Be Included 


In summary on this, the agents point 
out that heretofore, all of the items 
which have been uniformly excluded 
will have to be included under the cov- 
erage. It has been the practice to ex- 
clude things not susceptible to damage 
but this will not be the case under the 
new rules. 

All of these have the effect in reality 
of increasing the rates, even though it 
is believed, such was not the intention. 

The agents feel that because the rule 
book is so vital to them, they should 
have been called into consultation when 
it was being prepared because they be- 
lieve they could have given valuable 
suggestions, from their experiences in 
writing insurance. 


Must Change All Forms 


Another thing that is not liked by 
the agents, is that they will have to 
change practically all of their forms. 
Many of the agents have large supplies 
of forms on hand and they do not want 
to junk them immediately. They feel 
that since they were not called in during 
the preparation of the rule book, and 
that it was given to them without any 
advance notice, that they should be 
given sufficient time to adjust and adapt 
themselves and their businesses to the 
new rules. 

A serious situation that has come up 
since the issuance of the rule book has 
been the attitude of the assureds. A 
number of large assureds in Milwaukee, 
feel that the restrictions under the new 
rules constitute an increase in rates. 
Some feel that the new rules deprive 
them of coverage they formerly had. 


Assureds May Appeal 


This has come to such a point that 
the agents may be forced to sit back 
and see the assureds appeal to the in- 
surance commissioner of Wisconsin, 
from the new rules, which is regarded 
as a very probable likelihood. 

The assureds have the attitude that 
since the federal trade commission has 
control over them, and they are re- 
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stricted in the matter of combinations 
and the like, why is it possible for in- 
surance companies to publish a rule 
book that virtually makes them take 
what they do not want and in some in- 
stances, does not fit their case. 





Amend Parking Law 


MILWAUKEE, Jan. 2—An interesting 
amendment to a common council or- 
dinance has been approved by the judi- 


ciary committee here, in regard to the 
parking of motor cars under apartments. 
According to the amendment, such park- 
ing shall be done only without the motor 
running. The ordinance permits motor 
ears to enter commercial garages under 


their own power, but for apartment 
house garages, the cars shall be pulled 
in and let out by electrically op- 


erated appliances. Leon M. Gurda, build- | 
ing inspector, stated that public gar- 
ages are better equipped to fight fires 


than those in apartments. 


Question Agency Representatives 


MINNEAPOLIS, Jan. 2—Representa- 
tives of 75 insurance agencies in Minne- 
apolis will be questioned this week 
garding their transactions with 
councilmen and other city officials. 

This is part of an investigation which 
the county attorney’s office is making 
into alleged irregularities in city affairs. 
Members of the council are accused of 
using their insurance patronage to build 
up their ward fences. 

Insurance records of the 
seized and are being 
investigators. 


re- 
city 


city have been 
examined by the 


Survey Minneapolis City Insurance 


MINNEAPOLIS, Jan. 2—In a survey 
ordered by Alderman Rendell, it was de- 
termined that 65 agencies in Minneapolis 
carry insurance on city-owned property. 
Alderman Rendell denied that the alder- 
men look upon distribution of insurance 
policies as a “plum,” as contended re- 
eently by Alderman Gisslen. Insurance 
on municipal property totals $407,000, 
with premiums of $8,000. 

Placing of more than $1,000,000 of 
insurance on property within the juris- 
diction of the board of public welfare 
of Minneapolis has been divided among 





the seven members of the board. Each 
member will place one-seventh of the 
total with any agency he pleases. 

On motion of Mayor Leach, the board 
took under consideration a proposal to 
appraise all property under 
tion through the city engineering de- 
partment. It was pointed out that such 
a move might result in revision in the 
total amount of insurance carried. 





Minnesota Notes 


The annual dinner-dance of the 
nesota Blue Goose will be held in 
neapolis Jan. 14. The party will 
informal one. 

Fire of undetermined 
midji, Minn., caused a 


Min- 
Min- 
be an 


origin 
complete 


3e- 
to 


at 
loss 


| stock and fixtures of the Northern Bread | 


| 


its jurisdic- | 


Company. The loss suffered by the 
is placed at $20,000, of which 
$12,000 is covered by insurance. 
was saved and little can be 
from the ruins. 


firm 
about 
Nothing 
salvaged 





Wisconsin Notes 





| west 


The Hardware Mutual Fire of Stevens 
Point, Wis., is planning building a sec- 
ond structure of a group, to adjoin the 
present building. The new addition is 
expected to cost approximately $500,000. 

Fire caused damage estimated at | 
$40,000 and practically ruined the resi- 
dence of Julius O. Frank, 617 Newberry 
boulevard, Milwaukee, last week. Valu- 
able oil paintings worth about $100,000 
were saved by Mr. Frank and members 
of the fire insurance patrol. 





IN THE MISSOURI VALLEY 





NO BASIS FOR DAMAGE SUIT | ise of the state that the communication 


Nebraska Supreme Court Says Reports | 


To Department on Agent Are 
Privileged 


LINCOLN, NEB., Jan. 2.—M. F. 
O’Sullivan lost in supreme court his 
$50,000 damage suit against the Busi- 
ness Men’s Protective of Lincoln, of 
which he was formerly secretary, an 
action based on the fact that the asso- 
ciation officers had filed 
with the insurance bureau against his 
conduct as an agent, which resulted in 
his being refused a license for a time. 

The court held that where the law 
makes it the duty of a citizen to com- 
municate to the insurance department 
any facts relative to the record of an 
applicant for a license no liability at- 
taches. The couft says that when the 
state enacted section 7797 of the insur- 
ance code it was a declaration of a 
public policy, and made it the duty of 
the defendant as of every company offi- 
cer, agent, broker or individual having 
knowledge of the facts to report them 
to the insurance bureau, with the prom- 


complaints | 





| should be held confidential and not made 
public. 

The legal test, it says, as to the use 
of this privilege is not ’ what was the 


| expire 


motive of the person making the com- | 


munication but the relevancy and ma- 
teriality of the matter under considera- 
tion. The intent can not be 
into. 


DUMONT LEAVES NEBRASKA 
DEPARTMENT IN FINE SHAPE 


Commissioner J. R. Dumont of Ne- 
braska was not an active candidate for 
reappointment, and says that he is retir- 
ing from office with a feeling of relief. 
The strain has been heavy, 
to rebuild the entire department, but he 
feels that the organization is now func- 
tioning so well that his successor will 


| be able to assume charge without having 


any reconstruction tasks on hand. Mr. 
Dumont has enjoyed the work as com- 
missioner, and was especially happy in 
his contacts in the National Convention 
of Insurance Commissioners. His suc- 
cessor, Charles B. Anderson of Lincoln, 
a business man of long experience, says 


inquired | 


| ord and apparently 


since he had | 


that he contemplates making no changes 
immediately in the organization of the 
office. Mr. Anderson served as president 
and director of the Lincoln Accident the 
first year of its existence and was also 
an incorporator and director of the Mid- 
Life, retiring when he sold his 
stock to President N. Z. Snell. In nei- 
ther company was he very active, but 
later he was regularly employed as serv- 
ice director in the agency organization 
of the Bankers Life of Lincoln. 


No Change in Iowa Department 


The term of office of Ray Yenter, lowa 
commissioner of insurance, does not 
until July 1931. The election 
for a third term of Governor Hammill, 
under whose administration he was first 
appointed, makes him reasonably sure 
of another four-year term at the ex- 
piration of the present one if he so 
desires. 

Mr. Yenter served four terms in the 
legislature and was chairman of the 
insurance committee in the house. This 
brought him into close touch with the 
work of his present office, which he 
is filling with conspicuous ability and 
efficiency. 

John W. Strohm, state fire marshal, 
is also sure of being his own successor, 
inasmuch as the same administration 
that selected him is to be continued. 
Mr. Strohm has made an excellent rec- 
will have no op- 
position for reappointment. 


Blue Goose Christmas Party 


ST. LOUIS, Jan. 2—At the annual 
Christmas party of the St. Louis Blue 
Goose John S. Lahey, insurance attorney, 
gave an address on Blue Goosedom, and 


Tarlton 
Insurance 


grown, editor 
Review,” 


of the “Western 
presented the pond 


with a fine local pond banner which will 
be used only on state occasions and holi- 
days. 

tay W. Smith, past most loyal gander, 
| delivered an address and also presented 


George W. Steinkamp, past most loyal 
gander, with a pin in recognition of his 
work as head of the while E. 
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COMPANY 
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AGENTS 


A RECORD OF 117 YEARS 
OF FAITHFUL SERVICE 
TO RECOMMEND IT. 


NEWARK 


FIRE INSURANCE CO. 


NEWARK, N. J. 
T. L. FARQUHAR, President 


WESTERN DEPARTMENT 


CHICAGO 
ELWIN W. LAW. General Manager 
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Plummer made a similar presentation to 
W. Ayton Cox, who was most loyal gan- 
der in 1926-27. 


Adjuster Addresses Credit Men 


B. L. McClelland, independent ad- 
juster, spoke before the December meet- 
ing of the Des Moines Credit Men’s As- 
sociation on “Use and Occupancy and 
Coinsurance.” In commenting on coin- 
surance Mr. McClelland urged the use 
of the 70 percent coinsurance clause, also 
that not more than one item should be 
covered in any one policy, inasmuch as 
adjustments are more easily made where 
a policy is thus written. 


Feckter Merges With Laclede Agency 


The John H. Feckter Insurance Agency 
of St. Louis has merged with the Lac- 
lede Insurance Agency of that city. 
John H. Feckter will go with the new 
combined organization. 


Make Fire Protection Pact 


Three Iowa towns lying in adjacent 
territory have made an agreement to 
assist each other in case of serious fires 





in any of the three towns. The towns 
are Shenandoah, Clarinda and Red Oak. 

Hose couplings to fit the hydrants in 
all three towns have recently become 
a part of the equipment of each town’s 
fire department and a program of work 
to be assumed in case of fire has been 
mapped out and agreed upon. 


Harding Leaves Adjusting Firm 


ST. LOUIS, Jan. 2—Thomas M. Hard- 
ing, treasurer of the Weiss & Harding 
Adjustment Company of St. Louis, is re- 
tiring from the firm. At the annual 
election G. A. Weiss was reelected presi- 
dent while Vice-president Joseph A. Car- 
lin was named treasurer to fill the va- 
cancy caused by the retirement of Hard- 
ing. Charles W. Dustin will continue as 
secretary and G. W. Porter was elected 
vice-president. 

Mr. Harding was one of the pioneers 
in the adjusting field here, having been 
in the business with various firms for 
about 30 years. He is well known to 
insurance men throughout the country. 


The Peppers Insurance Agency of 
Exira, Ia., has purchased the insurance 
business of J. O. Stahl, Coon Rapids, Ia. 
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AETNA FIRE QUARTERS TEXAS 


Divides State into Four Divisions—One 
New Special Agent Is 
Appointed 





In order to facilitate the handling of 
its large volume of business in Texas, 
the Aetna Fire has just announced an 
arbitrary division of the state into four 
fields, which will be known for com- 
pany purposes as north, central, south 
and west Texas. 

At the same time the company an- 
nounced the appointment of A. Sidney 
Briggs as special agent for the north 
Texas field. Mr. Briggs will be asso- 
ciated with State Agent J. A. Brackney, 
who has had supervision of the entire 
state for a number of years, and who 
continues in that capacity. 

In addition to Mr. Briggs, Mr. Brack- 
ney will be assisted by Special Agents 
T. M. Almond in the central division, 
Harman Flanagan in the south and D. 
K. Church in the west. These three 
special agents have traveled their re- 
spective territories for a considerable 
length of time. 

Mr. Briggs has been with the Aetna 
Fire for a number of years, having 
gained wide field experience as electrical 
and special hazard inspector of one of 
the company organizations in the south- 
west. He is a native of Richmond, Va., 
and a graduate of Virginia Military In- 
stitute. Previous to entering upon insur- 
ance work, he was connected with the 
Virginia Railway & Power Company as 
an electrical engineer. 


CARL M. HUNT TRANSFERRED 





Texas Man Takes Charge of the Amer- 
ican’s Southern Farm Department 
at Memphis 


Carl M. Hunt, now state agent in 
Texas for the American of Newark, will 
succeed Roy H. Henry as manager of 
the American’s southern farm depart- 
ment with headquarters in Memphis, 
Tenn. Mr, Henry has resigned to de- 
vote himself to his other interests. 

Mr. Hunt has built an efficient organ- 
ization in Texas, and will retain his 
supervision of the company’s affairs in 
that state. He will have the assistance 
of Edgar D. Elder, assistant manager, 
in the conduct of the Memphis depart- 
ment. 

Mr. Hunt is a native Texan, and has 
traveled in Georgia, Alabama and Texas 
for the past 18 years, the last 10 years 
for his present company. Prior to enter- 
ing fire insurance he had five years’ ex- 
perience in the mercantile business at 
Leonard, Texas, and covered a part of 
the state grading and buying cotton. 








TEXAS REGIONAL MEETINGS 





Local Agents’ Association Has Been 
Successful in Carrying on Series 
of Conferences 





The regional meeting held at Browns- 
ville was the last of a series of 10 such 
conferences held by the Texas Associa- 
tion of Insurance Agents in Texas. 
These meetings were held in Corsicana, 
Marshall, San Angelo, Pecos, Denton, 
Wichita Falls, Amarillo, Lockhart, 
Beaumont and Brownsville. On the 
whole these meetings were the most 
successful group meetings ever held by 
the Texas association. There was an 
average attendance of approximately 65 
agents at each meeting. 

President C. L. Duncan, Secretary D. 
G. Foreman and Fire Insurance Com- 
missioner J. W. DeWeese attended all 
the meetings. Commissioner DeWeese 
had with him either Kingston Pickford, 
chief rater, or J. D. Carter, office man- 
ager of the fire insurance department. 

The regional vice-presidents presiding 
at these meetings were as follows: Cor- 
sicana, E. M. Polk; Marshall, G. K. 
Wines; San Angelo, Russell Trimble; 
Pecos, J. C. Echlin; Denton, L. B. 
Shaver; Wichita Falls, B. B. Greever; 
Amarillo, George §. Williams; Lock- 
hart, J. D. Seiders; Beaumont, C. H. 
Roberts; Brownsville, Marcus Phillips. 

The subjects taken up at these meet- 
ings were “Formation of Local Boards,” 
“More Rigid Agents’ License Law,” 
“Opposition to Compulsory Automobile 
Insurance,” “Strengthening of the Arson 
Law,” “Mutuals and Reciprocals, Con- 
demning Reinsurance of Mutuals and 
Reciprocals by Stock Companies.” 


CONVENTION CITY IS CHOSEN 


Mineral Wells Is the Meeting Place 
for the 1929 Gathering of 
Texas Agents 


At the meeting of the directors of the 
Texas Association of Insurance Agents 
held at Dallas last week, Mineral Wells 
was selected as the annual meeting 
place for the 1929 convention. The 
date set was May 9-10. 

This meeting was a joint meeting of 
the board of directors and the legisla- 
tive committee and was called principally 
for a conference on proposed insurance 
legislation. 

Those present were President C. L. 
Duncan, Secretary D. G. Foreman, Di- 
rectors F. M. Coleman, W. Tucker 


‘Blaine, Rolla S. Greig, R. W. Thompson 


and C. H. Walton, Legislative Commit- 
teemen G. M. Seay, E. E. Freyschlag 
and J. Lambert Lain. 

Fred M. Burton, a member of the 





board, and J. W. Armstrong and Mar- 
cus Phillips of the legislative committee 
were absent on account of sickness. 
The conference had before it a list of 
62 proposed bills affecting insurance for 
their consideration. In the afternoon, 
Col. William Thompson, prominent in- 
surance lawyer of Dallas, was called in 
and conferred with the agents on mat- 
ters before them. 


MEETING ON PONCA CITY 
SITUATION IS DEFERRED 





OKLAHOMA CITY, Jan. 2.—The 
meeting of the executive board of the 
Oklahoma Association of Insurors, 
which was scheduled for Dec. 28 at 
Ponca City, has been postponed in- 
definitely because of the illness of E. R. 
Ledbetter of Oklahoma City, president. 
The meeting was to have been held to 
discuss the refusal of the National Board 
to meet and confer with the National 
association on the matter of the com- 
plaint filed with the latter by the Ponca 
City local board, regarding the planting 
of several companies with the Security 
State Bank of that city. 

Although no definite date has been 
set for the executive committee meeting, 
it will probably be deferred until the 
latter part of January. 





American Standard Plans 


It is expected that the American 
Standard of Oklahoma City will com- 
mence operations in a short time. It 
has $500,000 authorized capital, but 
eventually it expects to have $1,000,000. 
The par value of the stock is $10 .a 
share and is being sold at $20. R. M. 
Eacock, well known insurance man of 
Oklahoma City, is the president and an- 
nounces that it will join the Western 
Union. 


Bates Adjustment Quits Texas 


The Bates Adjustment Company an- 
nounces the discontinuance of business 
in Texas. It gives as its reason that 
there are too many adjustment offices in 
the state. It has entered into a contract 
with the Southwestern Adjustment Com- 
pany to take over and handle to a con- 
clusion all pending losses and other mat- 
ters pertaining to Texas. The South- 
western Adjustment Company has 16 
offices in Texas and Arkansas employing 
36 adjusters. E. C. Cooper is general 


manager. Norman Nelson is_ general 
manager of the Bates Adjustment. The 
Bates Adjustment Company will con- 


tinue its work in Oklahoma. 


Expect Loss Credit 


DALLAS, Jan. 2—A special effort was 
made by the Dallas city officials to elim- 
inate any “llth hour’ fires during the 
last few days of 1928. 

It is expected in Dallas that the city 
may be given a 3 percent fire loss credit 
in 1929, which will mean a saving of 
about $105,000 to premium payers. The 
credit will be based on the ratio of fire 
losses to the total premiums paid in the 
last three years. 


Oklahoma Insurance Women Elect 


OKLAHOMA CITY, Jan. 2.—Vera 
Harper of the Oklahoma _ Inspection 
Bureau was elected president of the Ok- 
lahoma City Insurance Women’s Asso- 
ciation at its annual meeting. Jessie 
Cannon of the Hansen-Burrow Adjust- 
ment Company was elected first vice- 
president; Pearl Elsea, Aetna Fire, sec- 
ond vice-president; Hattie Tullis, Bates 
Adjustment Company, treasurer: Mary 
Clark, Workman-Carlin Company, secre- 
tary. 


Fire Threatens Paris, Tex. 


A fire last Friday at Paris, Tex., threat- 
ened a large portion of the residence 
section in the southeast portion of the 
city. It destroyed nine dwellings at an 
estimated loss of $35,000. The blaze 
originated in a grass fire that got be- 
yond control. 


Probe Oklahoma Barn Burnings 


OKLAHOMA CITY, Jan. 2.—Investiga- 
tions are being made by direction of C. 
R. O'Neal, state fire marshal, of a num- 
ber of barn burnings in the northeast- 
ern counties of the state in recent 





weeks. The larger number of these 
fires, it is said, have occurred in Dela- 
ware and Craig counties. The fire mar- 
shal has been called upon to investigate 
very few fires in the eastern part of the 
state the past season. 


Texas Notes 


Fire of unknown origin partially de- 
stroyed the May furnishing store at 
Yoakum, Tex., with damage estimated at 
$25,000, covered by insurance. 

Steam and chemicals finally extin- 
guished the oil well fire at High Island, 


Tex., which had burned more than a 
week and caused loss of $150,000 or 
more. 


The first severe tornado for weeks in 
Texas crashed into eastern Texas and 
the edge of Louisiana last week, killing 
three and injurying many more and 
causing much property loss. 

When the Boyle Hotel at Houston, 
Tex., burned last week three men were 
burned to death and the building and 
contents, fifty-three rooms, sustained 
damages of $25,000. 

Edward Lee Fisher, adjuster for I. 
Reinhardt & Son of Dallas for 30 years, 
died suddenly of heart failure. His 
brother, Harry Fisher, is a member of 
the firm of I. Reinhardt & Sons. 

The Kirkland Hotel, Kirkland, Tex., 
was burned last week and the store 
building adjoining and other buildings 
nearby severely damaged, loss amount- 
ing to $25,000 or more. 

Nine Fort Worth, Tex., stores were 
damaged by fire when fire which started 
in the High Hardware Company was 
not extinguished for more than four 
hours. Fire, water and smoke raiSed 
the total damage to more than $75,000. 

J. N. Hampton, father of Kirk Hamp- 
ton, member of the firm of Simmons & 
Hampton, insurance agents of Bellevue, 
Tex., was instantly killed Saturday by 
an automobile. Mr. Hampton was 74 
years old. 

Loss estimated at more than $200,000 
was occasioned by fire originating in the 
storeroom of the Flaxman Paper Com- 
pany at Houston, Tex., Sunday night. 
Flames damaged severely the Taylor 
Lumber Company and several neighbor- 
ing firms, including the Robertson In- 
surance Agency. 

Beginning with a $30,000 fire in the 
Hunt Grocery Company just before 
Christmas, Dallas and other Texas cities 
reported heavy holiday loss, including 
damage of $5,000 to the Archibald Hat 
Company, $100,000 to the largest depart- 
ment store in Belton, $35,000 to the most 
beautiful home in Palestine, near $50,000 
to the Snyder home in Woodlawn Hills 
at San Antonio and the Manhattan Cafe 
in the same city. Taylor, Texarkana, 
Georgetown, Mabank and Charlotte also 
reported major fires. 





Arkansas Notes 


Roy Williams has purchased an inter- 
est in the McMichael-Rogers agency, 
Fayetteville, Ark., which hereafter will 
be known as the Williams - Rogers 
agency. 

The Bank of Kensett, Kensett, Ark., 
has installed an insurance and_ real 
estate department in charge of J. a 
Wiseman, formerly manager of the 
United Farm Agency. 

The Pulaski county (Ark.) board of 
education has taken out a blanket in- 
surance policy covering all of the rural 
school property under its supervision. 
This policy will take the place of in- 
dividual policies covering more than 100 
buildings. 

Capt. Sam B. Adams, 79, one of the 
best known retired insurance men of the 
state, died at his home in Little Rock, 
Ark., last week. He was one of the or- 
ganizers of the Adams & Boyle agency 
and remained with the firm for 50 years, 
retiring in 1912. The firm in 1920 was 
succeeded by Coates & Raines. 





Oklahoma Notes 


Arthur Head, president of the Okla- 
homa City local board, has returned to 
his desk after an absence of several 
days due to an attack of “flu.’ 

E. R. Ledbetter of Oklahoma City, 
president of the Oklahoma Association 
of Insurors, who has been seriously ill 
with pneumonia, following an attack of 
influenza, is reported recovering. Mr. 
Ledbetter has been confined to his home 
for nearly two weeks. 

The city council of Hobart, Okla., has 
added a new pumper to the equipment 
of the fire department. The order was 
given some days ago, but the council 
received notice during Christmas week 
that shipment was being made. This 
will materially add to the city’s fire 
fighting apparatus. 





Ohio Farmers Meeting 


_The annual meeting of the Ohio 
Farmers will be held at LeRoy, Jan. 
15-16. This will be the thirty-eighth 


agency meeting and the eighty-first an- 
nual meeting of the company. 








‘rao kw 


—= op 








u 





January 3, 1929 


THE NATIONAL UNDERWRITER 

















IN THE SOUTHERN STATES | 





ATLANTA 4TH IN INSURANCE 


Dargan Compiles Figures Showing 
Basis for Claim to Prominence 
by Southern City 


ATLANTA, GA., Jan. 2.—Atlanta 
stands fourth in the United States as 
an insurance center, according to fig- 
ures recently compiled by Milton Dar- 
gan, Sr., one of the pioneers in the local 
insurance field. 

There are, according to Mr. Dargan, 
16 department offices in Atlanta, repre- 
senting 60 companies, which handle busi- 
ness in 14 states written through more 
than 13,000 agencies. Premiums writ- 
ten through the Atlanta department 
offices in 1927 amounted to $33,572,689. 

Agents’ commissions for this business 
were approximately $6,000,000. Overhead 
expense for offices and clerical help 
was about 25 percent of the premiums, 
and this amount, with the exception of 
certain taxes and small items, is spent 
in Atlanta. 


Cleared Through Banks 


Losses which amount to $15,000,000 
annually are paid through the Atlanta 
banks, and the income, less agents’ com- 
missions and plus losses paid, amount- 











ing to some $42,000,000 annually, is 
cleared through the local banks. 

Some idea of the rapid growth of 
the insurance business in Atlanta can be 
had by comparing the 1927 figures with 
those for 1913, which were presented to 
the government to show why a federal 
reserve bank should be located in that 
city. 

At that time, 14 years ago, there were 
only 9,564 agencies reporting to Atlanta. 
Premiums written amounted to $10,401,- 


593 and losses amounted to $5,179,593. | 


In short, the number of agencies in- 


creased about one-third, while premiums | 


and losses tripled in the 14-year period. 


NATIONAL BOARD GIVES 
REPORT ON COLUMBIA 


The National Board engineers in re- 


porting on Columbia, S. C., find that the | 


gross fire loss for the last five years 


| was $688,093, an average loss of $556, 


and an average loss per capita of $2.86. 


The water supply comes from an ample | 
The supply works are of suffi- | 


source. 
cient capacity. They are generally well 
arranged. The quantities available in 
the principal mercantile district are fair. 


The fire department is centralized at | 


one station. The men and apparatus are 


inadequate. The fire alarm system is 
inadequate and unreliable. 





as, < 

Virginia Agencies Merge 

The Citizens Real Estate & Insurance 
| Agency and the L. T. 
|agency of Charlottesville, Va., have 
Citizens Insurance Corporation, with J. 
Stuart Hanckel as president; W. F. 


dents, and Edgar E. 
tary-treasurer. 

The Hanckel agency was started by 
| the father of the president of the new 
corporation in 1870. The other agency 
has been in business since 1912. 


Dinwiddie, secre- 


Louisville Shows Slight Improvement 


The fire loss in Louisville, Ky., for 
, 1928 is approximately $733,906, a slight 
increase over the loss of 1927, which was 
$732,870. There is a marked improve- 
ment in the efficiency of the fire’ fighters 
of Louisville, because in 1927 the depart- 
ment answered 2,632 calls, while this 
year there were 2,950 alarms. 


Resigns Public Fire 

Because of objections from other com- 
panies in the office, the John Stewart 
Walker agency of Lynchburg, Va., has 
resigned the Public Fire, which recently 
was planted with the agency by Louis 
| T. Miller, Virginia special agent. The 
other companies had threatened to with- 
draw if the Public were allowed to re- 
main in the agency because of the fact 
that it is a non-affiliated, excess com- 
mission company. They were the 
| People’s National, American Equitable, 
Homestead and National Union. In re- 
| signing the Public, Mr. Walker informed 


Hanckel & Son | 


merged under the name of the Hanckel- 


Souder and Fred L. Watson, vice-presi- | 


23 


| 

| Mr. Miller that the situation had nar- 
rowed down to the question of losing all 
these companies if he insisted upon re- 
taining the Public. 





Freed of Arson, Convicted by U. S. 


Companies which paid $14,000 in settle- 
ment of a loss on a stock of goods of 
the Patrick Jobbing Company which 
burned in August, 1925, at Stuart, Va., 
will be interested to learn that Leon 
| Hyman and Charles Hyman, who were 
tried and acquitted of burning the store 
and subsequently sued for recovery of 
$38,500 insurance carried on the stock 
of merchandise and accepted $14,000 in 
compromise, have been convicted in 
federal court at Greensboro, N. C., to- 
gether with their brother, Ben Hyman, 
of conspiring to conceal assets of the 
general merchandise store of Hyman 
Brothers there from their trustee in 
bankruptcy. Judge Hayes deferred the 
imposition of sentence pending the out- 
come of argument to set aside the ver- 
dict. Maximum penalty under the law is 
two years in the penitentiary and $10,000 
| fine. 


Becomes Independent Adjuster 


D. C. Vorus has opened an office as in- 
dependent adjuster for the companies in 
the Exchange building at Memphis, Tenn. 
He will cover losses in Mississippi, Ar- 
kansas and Tennessee. Mr. Vorus was 
formerly vice-president and man xger of 
the Memphis office of the New Orleans 
Adjusting Company. 


| Little Florida Windstorm Business 


MIAMI, FLA., Jan. 2—The recent heavy 
| increase in windstorm insurance rates 
) for Florida has resulted in a steady de- 
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OVER THE TOP 


Hanover Agents and Employes greatly oversubscribed 


the Company’s recent new stock issue. There’s a reason. 


“Confidence in its Management and its future”’ 
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$2,500,000 CAPITAL (July rst., 1928) 


The HANOVER FIRE INSURANCE COMPANY of New York = Charies W. Higley, Pres. 


$6,276,255 NET SURPLUS 


$15,079,765 ASSETS 
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Add to Your Profits from 
Fire and Casualty by Taking 
on a Splendid Life Line 


TH Largest Mixed Insurance Company in the 
World recently Established a Life Department. 
There is a Pronounced Trend in that Direction. 
Agencies are adding Life to Fire, Casualty, Surety, 
etc. You, too, may Enlarge your Profits without 
Increasing Fixed Costs. 

The most Satisfactory Life Contract Available 
is that of the Columbus Mutual —the Company 
which 20 years ago Eliminated Middlemen and 
Diverted the Huge Expense of their Maintenance 
into Savings for Policyholders and Agents. Its 
System makes possible Low Cost Insurance, Gen- 
erous Commissions, and VESTED Renewals. There 
are No Restrictions in Territory. Each Contract is 
a Direct Home Office Contract—no Intermediaries 
between. The Agency that Produces gets ALL the 
Commissions. 

Send today for this Distinctive and highly suc- 
cessful Company’s Proposition. Write your Name 
and Address on the Margin of this Advertisement 
and Forward. 


' THE COLUMBUS MUTUAL LIFE 
INSURANCE COMPANY 
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crease in business. The public resents 
the new rates and prefers to take the | 
risk of another hurricane hitting south- | 
ern Florida to paying for the protection 
at present rates. 





Virginia Notes 
There was a total loss on a schedule of 
$11,000 covering the Hardy apartment 
house in Staunton, Va., which burned ! 


last week with estimated property loss 
of $35,000. This was a four-story brick 
building. 


Companies suffered an estimated 75 


| percent loss on a schedule of $22,500 in 


the fire which swept the Stewart office 
building at Hopewell, Va., the day after 
Christmas. A total loss is reported to 
have been suffered on a _ schedule of 
$23,850 covering contents. The building 
was a three-story structure erected dur- 
ing the boom. days of the war period. 














ON THE PACIFIC COAST 














LOS ANGELES RATES REDUCED | 





Saving of About $600,000 Annually to 
Policyholders Under New Schedule 
of Pacific Board 





LOS ANGELES, Jan. 2.—Fire in- 
surance rates on property in practically 
every section of the Los Angeles metro- 
politan area have been substantially re- | 
duced, according to announcement made | 
by the Pacific Board at a luncheon 
meeting of the Los Angeles Chamber 
of Commerce. J. L. Van Norman, well 
known local agent and chairman of the 
fire prevention and safety committee | 
of that body, stated that the past year | 
the committee in cooperation with 
public officials, civic organizations and 
business men, have united with repre- 
sentatives of the board in making a| 
thorough survey of the fire defenses, | 


structural conditions, water and fire 
alarm systems and fire prevention 
methods. As a result of this investi- 


gation, which disclosed improvements in 
practically all departments, a modifica- 
tion in fire insurance rates, effective im- 
mediately on all policies written from ! 
and after this date, and on all existing 
policies at renewal, has been made. It 
is estimated that the saving effected by 
the various changes in rates will total 
approximately $600,000 annually. 


What New Reduction Covers 


Mr. Van Norman called attention to 
the fact that in the past five years, re- 
ductions representing a saving to the 
people of Los Angeles’ of approximately 
$1,600,000 a year have been made. The 
latest reductions apply to mercantile 
stocks, furniture and fixtures, in fire 
resisting and masonry buildings through- 
out the metropolitan area, and to prac- 
tically all dwelling and _ residential 
properties within the area bounded by 
Sunset boulevard, Beverly boulevard 
and the rim of Santa Monica Canyon on 
the North, the Los Angeles-Culver City 
boundary and a continuation of what is 
approximately the Venice Shortline 
right-of-way on the south, excluding, 
however, certain highly congested and 
combustible areas immediately along the 
shore line. 

Richard - Waldron, secretary of the 
Pacific Board in charge of the Los 
Angeles office, gave an interesting out- 
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line of fire insurance conditions in the 
city during the past decade. Chief 
Scott of the Los Angeles department, 
members of the fire commission, assist- 
ant and battalion chiefs, the fire de- 
partment band and other representatives 
of the Pacific Board were guests of 
honor at the luncheon. 

Charles H. Lum, assistant general 
manager of the National Board; Jay 
W. Stevens, chief of fire prevention bu- 
reau of the National Board; Harry F. 
Badger, secretary of the Pacific Board, 
and Frank J. Agnew, Fireman’s Fund, 
also attended the meeting. 





Burgwald Agency Sold 


Announcement has been made of the 
purchase by Rule & Sons of Los Angeles 
of the agency of the H. M. Burewald 
Company of that city. H. M. Burgwald, 
founder of the agency bearing his name, 
has handled all lines on an agency and 
brokerage basis for the past 20 years. 


NEW COMPANY ABOUT READY 


Associated Fire & Marine Will Start 
Writing Insurance in the 
Very Near Future 


SAN FRANCISCO, Jan. 2.—The an- 
nouncement that W. L. Wallace, assist- 
ant manager of the Pacific Coast depart- 
ment of the Norwich Union Fire, has 
been appointed vice-president and gen- 
eral manager of the Associated Fire & 
Marine indicates that the company will 
soon be in business. It is controlled by 
the Associated Insurance Fund, organ- 
ized under the Delaware laws as a hold- 
ing company. The second company in 
the group recently incorporated is the 
Associated Indemnity. Both have their 
head offices in San Francisco. The ini- 
tial financing gives the Associated Fire 
& Marine capital, surplus and develop- 
ment reserves of $1,500,000 and an equal 
amount will go to the Associated Indem- 
nity. Claude W. Fellows is president 
of the two insurance companies and the 
holding company. Vaughn & Goodwin 
& Tucker, an investment banking house, 
is marketing the stock. Carl A. Henry 
of San Francisco, James Cravens of 
Houston and Bernard W. Ford, former 
president of the West Coast Life, are 
all interested in the new enterprise. 


Larson Superintendent of Agencies 


C. L. Larson has been appointed 
superintendent of agencies of the As- 
sociated Fire & Marine. Mr. Larson is 
well known in Pacific Coast insurance 
circles, having held several important 
positions. Entering the employ of the 
Pacific Board in Salt Lake City in 1915 
as an examiner, he filled the position of 
surveyor and upon his resignation in 
1919 was serving as assistant to George 
V. Lawry, secretary of the Salt Lake 
district office. After acting as special 
agent for the Fireman’s Fund in the 
intermountain field for two years, he 
became state agent for the Home of 
New York group, in charge of Utah, 
Idaho and eastern Nevada. In 1921, he 
came to San Francisco in charge of 
the East Bay territory for the same 
company. He is prominent in Blue 
Goose activities on the Coast. 

Hundreds of friends of the Associated 
Indemnity Corporation and the Associ- 
ated Fire & Marine called to partake 
of the companies’ hospitality today, 
when “open house” was held at 348 
Pine street. Floral tributes and good 
wishes poured in upon C. W. Fellows, 
president, and W. L. Wallace, vice- 
president and general manager of the 
fire company, the entire day. 





Talk Whitmore for Commissioner 


Charles A. Whitmore, private secre- 
tary to Governor Young of California 
and prominent in state politics the past 
14 or 15 years, is being mentioned for 
appointment as insurance commissioner 
next April when the term of Commis- 
sioner Charles R. Detrick expires. 





Martin With Travelers Fire 


Roy Martin, Jr., of Seattle has been 
assigned as a special agent of the Trav- 
elers Fire in the Seattle branch office. 
Mr. Martin’s appointment followed his 
completion of the fire training course 
held at the home office in Hartford. As 








He was president of the Los Angeles|a special agent he will be associated 
Fire Insurance Exchange in 1922. It is| with Carl N. Homer, manager for the 
understood that Mr. Burgwald will be! Travelers Fire in the state of Washing- 
associated with Rule & Sons, with the | ton. Before becoming connected with 
title of vice-president. the Travelers Mr. Martin served as a 
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field organizer for the Washington State 
Chamber of Commerce. 


Discuss Metropolitan District Plan 
SAN FRANCISCO, Jan. 2—Following 


pereent has been granted. Frame mer- 
cantiles and dwellings will receive only 


| @ nominal reduction due to lack of ade- 


a meeting between the executive com- | 


mittee of the Pacific Board and a com- | 


mittee of East Bay local agents for the 
purpose of threshing out the difficulties 
which arose following announcement of 
the metropolitan district rule adopted by 
the board at its recent annual meeting, 
a committee of the board is to be ap- 
pointed to confer with the local agents 
in an effort to straighten out the situ- 
ation. 


The agents disagreed with the com- | 


mission provisions of the new rule by 
which, they claim, San Francisco brok- 
ers are being favored in the placing of 
business outside the city of San Fran- 
cisco as compared with the local agents’ 
privileges and limitations. The new rule 
would have given the San Francisco 
brokers full local agency commissions 


for business located in the East Bay | 


outside district. 

It is anticipated that following the 
meeting between the agents and the spe- 
cial board committee to be appointed, 


some method may be adopted by which |’ 


these agents will receive recognition 


quately sized underground mains pro- 
tecting these classifications. 


New Los Angeles Agency 


Announcement is made of the organi- 
zation of the Protective Insurance 
Agency of Los Angeles, headed by Wal- 
ter W. Horne, George L. Stroud and 
George D. Marcy. The agency will han- 
dle life, casualty and surety lines on a 
brokerage basis and represent the Balti- 
| more American and National-Ben Frank- 
| lins as local agent. It has also formed 
a London Lloyds connection through 
W. B. Brandt & Co. of San Francisco. 
Mr. Horne is also head of the Long 
Beach Insurance Agency at Long Beach, 
which will continue to operate, and of 
| which Mr. Stroud has been manager for 

the past two years. Mr. Marcy has been 
| with the Los Angeles branch of the Na- 

tional Surety for the past five years and 
was recently assigned to the local branch 


| there of the New York Indemnity. 


along the lines of that now accorded the | 


San Francisco brokers. 


Phillipsburg, Mont., Rates Reduced 


As a result of resurvey and subsequent 
regrading of Phillipsburg, Mont., by en- 
gineers of the Pacific Board, a reduction 
in rates on masonry mercantile build- 


| California Association of 


Coast Notes 


McClure Kelly, Pacific Coast manager 
of the North America, spent the New 
Year’s holidays in southern California. 

The annual dinner dance of the Cali- 
fornia Blue Goose will be held in Los 
Angeles Jan. 18. 

Cc. A. “Cappy” Ricks, prominent in 
Insurance 
Agents and formerly secretary of the 
organization, is one of the principals in 


|} the organization of the Contra Costa 


: | County Building & Loan Association at 
ings and contents of approximately 10 | Martinez. 








NEWS FROM EASTERN FIELD 








REPORTS ON EASTERN CITIES 


National Fire Protection Association 
Gives Information From One of 
Its Field Representatives 


The National Fire Protection Associa- 
tion reports on some of the eastern 
cities as follows: 

Elmira, N Y.—The wood shingle in- 
terests so long active in opposing the 
progress of municipalities toward self 





protection against the fire hazards of 
flammable roofs are making an attempt 
to secure the repeal in Elmira, N. Y., 
of the ordinance now in effect prohibiting 
the application of such roof covering. 
The Elmira authorities have been ad- 
lvised respecting the significance of this 
jattempt. 
x * * 


| Worcester, Mass.—At the instigation 
lof the fire prevention committee of the 
Worcester safety council an ordinance 
xtending the requirement for fire re- 
istive roofing to the city limits has been 
ntroduced in the city council. A hear- 
ng was held last week before the coun- 

il committee on ordinances. m kk 
Sanders (member N. F. P. A.) chairman 
f the fire prevention committee, Chief 
harles McCarthy and Engineer Bond 
br the N. F. P. A. were among those 
who appeared on behalf of the ordinance, 
* * * 

New Haven, Conn.—The new fire pre- 
tention code, prepared by the city fire 
marshal, has been presented to the city 
neg for adoption. The fire preven- 
ion committee of the chamber of com- 
merce, which has been cooperating in 
lhe development of the code and in 
lecuring its adoption, is now holding 
jonferences with various manufacturing 
nd trade groups affected by the pro- 
osed code. Its provisions are being ex- 
lained to these groups in order to in- 
ure their support in its passage. 








Philadelphia Directory Published 


THe NATIONAL UNDERWRITER has pub- 
shed an insurance telephone directory 
or Philadelphia. It corresponds with 
irectories which THe NATIONAL UNDER- 
RITER has published for Chicago, De- 
loit and Pittsburgh. It lists all the 
rominent insurance offices in Philadel- 
hia and gives both the Bell and Key- 
lone exchanges besides the addresses. 
opies of the directory may be obtained 
ee of charge by writing the New York 





fice of Tue NationAL UNDERWRITER 


Company at 80 Maiden Lane, New York 
City. 


Taggart to Recommend Legislation 


PHILADELPHIA, Jan. 2.—Within the 
next two weeks Insurance Commissioner 
Taggart will confer with Governor 
Fisher regarding the insurance legis- 
lation he desires to sponsor at the forth- 
coming session of the legislature. 

It is said that Colonel Taggart has 
spent many weeks in studying the in- 
surance situation and in working out 
plans for legislation that he believes will 
correct existing evils. Just what the 
nature of the legislation to be recom- 
mended is, Colonel Taggart would not 
disclose, declarigg that he preferred not 
to say anything until after he had con- 
ferred with the governor. 


Adopt National Electrical Code 


BALTIMORE, Jan. 2.—All electrical 
installations and inspections in Balti- 
more hereafter will be under the national 
electrical code of 1928 as adopted by the 
National Board. This action follows an 
investigation by Charles F. Grob, chief 
engineer of Baltimore city, and is the 
result of a movement started by the local 
board. 

The code heretofore used was based 
on the national electric code of 1920. 
It was adopted by the city in 1922. On 
important work insurance companies 
will not recognize city electrical inspec- 
tion because of its low standard, and 
require inspection by their own engi- 
neers, in accordance with the national 
code, if minimum insurance rates are to 
be charged. 

Architects, engineers and contractors 
frequently recommend fire underwriters’ 
inspections to protect their clients. 


Empire State Blue Goose 


The annual meeting of the Empire 
State Blue Goose is to be held Jan. 7 
at Syracuse. Invitations have been ex- 
tended to Grand Keeper H. Churchill 
Smith of Toronto, Carroll De Witt, E. 
Ryan and Past Most Loyal Grand Gander 
W. E. Mallalieu, all of New York City. 


Form Albany Firm 


George B. Graves, formerly assistant 
secretary to Governor Alfred E. Smith, 
and John J. Ryan, formerly vice-presi- 
dent of Rose & Kiernan of Albany, have 
formed a new corporation known as 
Ryan & Graves. The new firm will 
transact surety and general insurance 
business with its head office in the 





SECURITY FIR 
INSURANCE CO. 


of Davenport, Iowa 


Commenced Business 1883 


SURPLUS TO POLICYHOLDERS 
OVER 
ONE MILLION DOLLARS 














JOHN HANCOCK SERIES 





BRINGING HOME the 
LESSON of THRIFT 


‘HE thrift idea comes forward with special 

emphasis during January, from the 17th to 

the 23rd—a period nationally designated as 
Thrift Week. 


Five years ago the John Hancock Mutual Life 
Insurance Company, as part of its contribution to 
the Thrift movement and to aid in implanting the 
Thrift Idea, introduced a Home Budget Sheet. 


The wide distribution of this sheet, in fostering 
a more intelligent division of income, has been an 
important factor in bringing home the lesson of 
Thrift. 


Your copy will be sent free on request—2c. for 
postage. 


INQUIRY BUREAU 





Lire INSURANCE COMPANY 


oF BosTon. MassacnusetTs 


197 Clarendon Street Boston, Mass. 


Thrift is the result of a well-organized plan. 
The budget is the plan. 

















Colonial building in Albany. Ryan & 


\OVER SIXTY-FIVE YEARS IN BUSINESS 
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You wouldn’t go out soliciting in 
a 1910 chariot—so why use meth- 
ods of selling automobile insur- 
ance of that vintage either? 


Automobile Writing Company”’ 


TERRITORY 
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The Republic Special 


**An Exclusive 


OPEN in 


Ohio 
Illinois 


Indiana 
Michigan 





QUALITY - PRICE 
SERVICE AND ADHESIVE 





ORDER YOUR NEX] SUPPLY ae 
FROM DAVE PROM Tite NATIONAL UNDERWRITER. CHICAGO 
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HOTEL 


Madison Street 
East of LaSalle 


Insurance Headquarters 


worthily the best traditions 
pitality. 





BREVOORT 


CHICAGO 


Brevoort Hotel upholds 


American hotels famed for hos- 





RATE REDUCING | 
APPLIANCES 
Non-Explosive Safety Cans and 
Automatic Oil Waste Cans 


Each can bears the label of the 

Underwriters’ Laboratories and 

the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Ave., Chicago, IIL 


of 





























Graves will also establish a New York 


can Merchant Marine of New York have 

















office later on. been licensed in Connecticut. 
Guecipneninan Elmer A. Dresser, egg of ant 
Holyoke Mutual Fire, Salem, Mass., die 
New England Notes after a short illness at his home in 

The General of Seattle and the Ameri- ' Swampscott. 

— — = ee ES = an 
IN THE CANADIAN FIELD | 
———— = ———————————eEeeEeEeEeEeEeEeEeee ——————————— —— 
HOLD LOSS BUREAU MEETING | outbreaks are requiring attention. Sev- 


Arson Cases Discussed by Canadian 
Investigators—Morgaridge in 
Attendance 


MONTREAL, Jan. 2.—At a meeting 
of the Fire Underwriters Investigation 
& Loss Information Bureau of Canada, 
held in Montreal, investigators from dif- 
ferent parts of Canada gathered to dis- 
cuss various cases of incendiarism. 
Among those attending were Mr. Kyle 
of Vancouver, B. C.; Mr. Dunnett of 
Edmonton, Messrs. Jones and Neuman 
of Regina, Thomas Baird of Winnipeg, 
Messrs. Bass and Argue of Toronto, 
Messrs. McDonald and Hay of Mon- 
treal, Mr. Brodeur of Quebec and Mr, 
Noble of Moncton. In addition to these, 
the convention was fortunate in having 
F. R. Morgaridge of New York, chief 
of the arson bureau of the National 
Board, present to participate in the dis- 
cussion. 

Among the subjects discussed were 
matters in connection with arrests in re- 
gard to investigations, confessions, pro- 
cedure at preliminary inquiries in the 
various provinces, formation of arson 
squads in connection with local police 
and fire departments; incendiary losses 
in sprinklered buildings; anticipated 
fires, variations of the statutory con- 
ditions, preservation of evidence found 
in incendiary fire losses. 

The conference was opened by a short 
address by the president of the bureau, 








John G. Borthwick, manager of the | 
Caledonia, 
Heavy Losses at Montreal 
Last week end at Montreal fires oc- | 


curred in three different places, causing 
fire losses in excess of $100,000. The 
principal loss was sustained by the St. 
Lambert city stables and 


yards, where the damage totalled $80,000. | 


The premises of a 
were gutted with 
the other fire broke out in the Verdun 
Protestant Hospital, in which some 200 
patients were quickly moved to other 
buildings of the institution. The dam- 
age there was very slight—only about 
$5,000. 


furniture company 


Aviation Insurance Urged 


OTTAWA, ONT., Jan. 2.—The civil 
aviation branch of the national defense 
department is now urging all flying 
clubs throughout Canada to carry insur- 
ance against accidents and fires. Clubs 
are being asked to forward particulars 
of all damage suffered during the year, 
and the details will be turned over to 
insurance companies to assist in striking 
a new rate. The present insurance rate 
against flying accidents is 22 percent on 
a 50 percent coverage, which is regarded 
as almost prohibitive, but it is hoped 
that a reduction may be made in view 
of the scarcity of serious accidents since 
the clubs were formed this spring. The 
fire rate of 4% percent is not so high, 
but in order that policies may be more 
generally carried, an effort is being 
made to have all clubs take out full fire 
coverage at an early date. 


Canadian Losses Compared 


According to the “Monetary Times,” 
fire losses in Canada for the week end- 
ing Dec. 19, 1928, are estimated at $73,575, 
as compared with $211,500 for the corre- 
sponding week of last year. From Jan. 
1 to Dec. 19 losses are estimated at $17,- 
853,700, as compared with $16,334,300 
from Jan. 1 to Dec. 21, 1927. 


Forest Fires in Mid-Winter 


An unparalleled situation has arisen 
in northern Saskatchewan, where due to 
the dry weather experienced last autumn, 
and the present lack of snow, forest fire 


a loss of $20,000, and | 





eral small fires have been reported to the 
forest rangers, who are engaged in the 
unique work of fighting fires in mid- 
winter. At present the majority of the 
fires are confined to the heavy moss in 
the woods, and if not extinguished, will 
smoulder until spring, when serious out- 
breaks will result. Some 15 outbreaks 
have so far been reported. 


Suit Over Insurance Jurisdiction 


TORONTO, CAN., Jan. 2—What ap- 
pears to be another stage in the peren- 
nial contest over insurance control in 
Canada is an action entered in the On- 
tario courts by the Canada General Lum- 
ber Company, on behalf of all subscrib- 
the Manufacturing Lumbermen’s 
Association. This reciprocal is now li- 
censed under the laws of Ontario, which 
were recently amended to permit of li- 
censing this class of business. It is seek- 
ing a return of its deposit from Ottawa 
and relief from the tax imposed by the 
Dominion on “unlicensed” business. 


ers of 


The amount on deposit is $128,000. The 
amount of the Dominion tax is 5 per- 
cent. 

British Columbia Blue Goose 

VANCOUVER, B. C., Jan. 2.—The 


British Columbia Blue Goose at its De- 
cember meeting initiated five goslings 
under the supervision of Most Loyal 
Gander C. V. Wakeley. 

Most Loyal Gander J. W. Wilson has 
been appointed deputy most loyal grand 
gander for western Canada, and Gander 
Reginald Long has been made* member 
of the entertainment committee of the 
grand nest. 


Alexander McLean Dies in Toronto 


TORONTO, CAN., Jan. 2—Alexander 
McLean, manager and secretary of the 
London & Lancashire Guarantee & Ac- 
cident of this city, died Friday, follow- 
ing several years of ill-health. Mr. Mc- 
Lean came to Canada in 1908, having 
had previous insurance experience with 


corporation | the Scottish Employers. 


Canadian Notes 


A dry goods store at Saskatoon, Sask., 
was badly damaged by fire last week 
and the large stock of goods consider- 
ably damaged by smoke and water. The 
origin of the fire was unknown. The 
damage is estimated at $35,000. 

In the Sacred Heart Hospital at Hull, 
Que., fire originating in the laundry 
chute spread over the central part of the 
building, which was of four stories, 
brick construction, the remainder being 





fireproof. The damage was estimated at 
about $75,000. 
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OMAHA AGENTS COMMENDED 





Did Good Work in Getting Automobile 
Club to Discontinue Its Insur- 
ance Adjunct 


OMAHA, Jan. 2.—The Omaha In- 
surance Exchange is very jubilant over 
its activity in inducing the Omaha Au- 
tomobile Club to eliminate entirely its 


insurance feature. It had a contract 
with the State Automobile of Des 
Moines. The local agents secured 200 


new members and the membership 
checks were attached as soon as the 
directors of the Omaha Automobile 
Club officially voted to retire the in- 
surance adjunct. H. A. Miller of Chi- 
cago, president of the Western Auto- 
mobile Underwriters Conference, at- 
tended one of the meetings of the local 
agents at Omaha and complimented the 
work that had been done. The local 


agents of Omaha were very active in 
their pressure brought against the Oma- 
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ha Automobile Club for discontinuing ; J 
this insurance department was strong. 
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WATCHING THE APPLIANCES 








Underwriters Laboratories Is Doing 
Some Excellent Work in Passing 
on Automobile Equipment 















er? Lemar 

The Underwriters Laboratories of Chi- er see, t Sib teste tes tte 
cago, in reporting on the testing of auto- ‘festmeaios ae” ange © ae cqarshien tn our oS00b0 Ger tan gdh £500 tes 
mobile appliances, says in part: net enn - pep ererentetnne set sod we find 

“Manufacturers of bumpers and auto- © Lhe the quien very mush, I the ottioe ses 2 Sel 
mobile locks have continued actively Comins of tenia ae tee nel extise cotta pagent wrnterfud stvuntagse we find that 18 paye fer itesit § 
during the year and have called for a ae en a vues sto sagenemne ome oer ae, atm onan anette 
great amount of test work on new mod- nti f our om, and this sy pene our insurance socounte ot the lose of the nonth, 


Mincerely yours 


els and improved models which are the ie ve ; 
outgrowth of adoption of these items of W Za eee CA ny oer 
equipment by the automobile manufac- a Wits (tl : CX/ 
turer as a part of standard production 
schedule of the automobile. It is espe- “Gessste an” 
cially worthy of note that a very active v 
development has taken place in the so- = prevents sstabes & 
called coincidental type of lock. One "Wg time ” 
manufacturer, perhaps the largest pro- aii cach 
ducer of this type of appliance, is now " ° ”" 
furnishing locks as standard equipment Easy to inctall 
le mma automobile manufacturers ° e 
pro: ucing cars in great quantities. Y E h 

“In considering this situation it is grat- Are Ou as nt uSiastic 
ae to ey he cere ot ong 
sibility which has been placed upon the 
automobile manufacturer by the discon- about ‘ OUT Office System 
tinuance of direct insurance recognition : 
for a of ng ag the ° ? 
basing of rates on experience. e insur- Th M A b t ] he 
ance companies have convinced the auto- aS ese en re a Ou Urs; 
mobile manufacturer of the necessity of 
equipping his car with locks as standard 


eet ant the lange poatnemen of A POOR office system is a costly luxury. No insurance agency can 
e gne assincation oO oc e . . 
afford it. Delays cost money. Mistakes cost money. Wasted time 
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shown the thorough realization of this 
situation by the automobile manufac- 


turer. costs money. 

“During the year investigations have ’ , , oa 7¢* 
been made of industrial tractors and The manager whe is worried about his office has a ‘‘ball and chain 
commercial automobiles which have led ° ° 1 seine . 
to the addition of several appliances of holding him down to petty details, when he should be building business 
these types to the automotive list. ree . . . . . 
new Po wl have woes added including —talking to his customers, finding new prospects, selling insurance. 
the output of large manufacturers whose ‘ : 
ore of the a service The ROUGH NOTES 1-2-3-4 SYSTEM was designed to rid the 
in thi d is typical the hearty co- : . ; ; 
ciation Galas anlaeed ta connection insurance agency of all office worries. It saves time. It prevents mis- 
with the automotive industry as a whole. : . . 

“A nember of lighting and ignition takes. It tells the whole truth about your business. It is easy to install, 

switches, mufflers, and other automotive and simple in its Operation. 
: accessories have been submitted and 


tested and the desire of automobile see 
ufacturers to use listed devices has been . . 
extended to this accessory field to an THE ROUGH NOTES 
increasing extent. Not the least impor- 


tant of the automotive program is the f- + & 
continued contact with manufacturers of 
‘ passenger automobiles in the examina- 


tion and listing of new models which FOR INSURANCE AGENCIES 
are continually being added to the va- 


rious lines. This work is done in close 
cooperation also with the National Auto- 






















































































mobile Underwriters’ Conference.” Remarkably Simple ra 
: FIGURES FOR 1928 ARE GIVEN! A Wonderful Time-Saver WESTERN FL 
. . vay vase 
Automobile Industry Reached New Prevents Mistakes = 
Heights for Last Year—Registra- =a 
: on ae oe ve Tells The Whole Truth SYSTEM DEPARTMENT, ROUGH NOTES, 
) hice Meitanit Rateable Chamber of about Your Business 222 EAST OHIO ST., INDIANAPOLIS, IND. 
Commerce gives out some preliminary ‘ SEND COMPLETE INFORMATION ABOUT 1-2- 
e figures of the automobile industry for Inexpensive 
last year. The number of cars pro- 3-4 SYSTEM FOR INSURANCE OFFICES 
duced in United States and er —_ ” iaieaie 
4,044,000 and trucks 586,000. ose d 7 h TJ l ~ —— —_______— —— ~---—— 
cars amounted to 3,441,600. The whole- Sen is 2@ egram 
- sale value of cars and trucks oO" ' ADDRESS_______ — 
r to $3,045,820,000. The value of cars 
: above was $2,630,500,000. The number TODAY! I ccna STATE—_____—. 
s of cars registered in the United States 
t was 21,630,000 and trucks 3,120,000. The 
s world registration of motor vehicles is 
; | SRLSrMa Secret 0 AMERICAN NATIONAL FIRE 
p - the United States. The percentage 
e€ of new cars sold on time was 58 percent 
e and new trucks 52 percent. The aver- INSURANCE COMPANY 
= age note at the time of purchase for 8 East Long Street COLUMBUS, OHIO 
= new cars was $606 and for used cars C 1$500 000 4 
* $295. The number of total car and ‘apita 
* truck dealers in the country is 53,700 Bin > H. KOOP, i 
| and public garages 51,600. ALEXANDES, SF poet ag JOHN A. DO DODD, Vice-Pres. & Sec’y 
e Pres 
al Fire Association Joins Move t ALLEN W. FLEMING % and E. PHILLIP GUSTAFSON, Assistant Secretaries 
n PHILADELPHIA, Jan. 2—Following|| 4&s Name Indicates Its Character Progressive, Yet Conservative 
i- the action of the Springfield, Home and Operating Along Sound Lines 
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ROYAL EXCHANGE 


| PROVIDENT FIRE INS. Co. 


Fire and Automobile Lines 


ASSURANCE 


~ THE STATE 


ASSURANCE CO., LTD. 


CAR AND GENERAL 


INSURANCE CORPORATION, LTD. 
Automobile, Liability and Plate Glass 


95 Maiden Lane 


New York 








JOS. A. BRIEGEL 
PREMIER SIGN PAINTER 


PHONE FRANKLIN 1076-1077 
7659 Kingston Ave. 





ORIGINAL IDEAS, SKETCHES SUBMITTED 
AND WORK DONE PERSONALLY 


Chicago 

















Do your fellow agent a good turn—get him ac- 


quainted with The National Underwriter, the real 
insurance newspaper. 











| Vincent L. Gallagher, secretary of the | 
Continental in charge of the marine de- | 
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North America fleets, the Fire Associa- 


tion has joined the group of companies | 


offering 25 percent brokerage on auto- 
mobile fire and theft business in Phila- 
delphia. The Philadelphia offices of the 
Hartford companies and the United 


States branches of the foreign companies | 
had not received any definite word from | 


their home offices, so that they are still 
on a 20 percent basis. 


Lamb With National Automobile 


John Q. McClure, president of the Na- 
tional Automobile of Los Angeles, has 
announced the appointment 
R. Lamb as vice-president in charge of 
production. Mr. Lamb was formerly 
president of the West American and 
West American Casualty, which were 
sold some time ago to the Commercial 
of California, merging with that com- 
pany under the name of the West Amer- 
ican Commercial. Since this sale he has 
conducted the Thomas R. Lamb agency 


of Thomas | 


)} of Los Angeles, writing all lines and 
representing a number of companies. It 

is understood that this agency will be 
continued under the management of Vir- 
| gil Owen, formerly with the West Amer- 
| ican, and that under the new arrange- 
ment Mr. Lamb will retain a financial 
interest in the agency only, devoting 
his full time to development work for 
| the National Automobile. 





New Concern Now Writing 


The Atlas Insurance Underwriters of 
Owosso, Mich., a reciprocal, which was 
| licensed in October, is now writing full 
| coverage automobile insurance. Frank 
| Omer is the power behind the throne, 
the attorney-in-fact being the Atlas 
Agency, which is incorporated. Mr. Omer 
was formerly the chief man in the Auto 
Owners Underwriters at Kankakee, IIl. 
At one time he was agency inspector of 
the old Forest City Life of Rockford, Ill. 
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RANCE NEWS 














HIGHER RATES ARE EXPECTED 





British Insurance Interests Will No 
Doubt Increase Premiums on All 
Marine Undertakings 





Owing to the many ocean disasters of 
1928, British insurance interests expect 
that in the near future there will be a 
general advance in premiums on Eng- 
lish hull and cargo risks, according to 


partment, who has just returned from a 
business trip to London. 

“The experience of the British under- 
writers over the past year or so,” said 
Mr. Gallagher, “has been so unfortunate 
that their 1928 financial statements will 
be liberally marked with red ink. 

“At the beginning of the year, world- 
wide competition had depressed pre- 
mium rates to an unprofitable level and 
then occurred a sequence of marine 


| catastrophes that called for millions of 


dollars of indemnity, the outcome of 
which will probably be higher rates. 
“Besides the usual run of losses in- 
volving moderate amounts, several high- 
value risks met with disaster. 
sels, because of their size and seaworth- 
iness are insured for low rates and con- 
sequently when they suffer damage, or 
total destruction, the resulting claims 
are particularly serious. Both the Celtic 


and the Vestris involved abnormally 
heavy losses to hulls and cargoes; the 
latter had on board much _ valuable 


freight including a large consignment of 
automobiles for South American ports 
that now lies at the bottom of the sea. 
[hen the hurricanes which struck Porto 
Rico and Cuba a few months ago cause: 
material damage to ships at sea and at 
anchor and to freight on docks. 
“Practically all British ships and Brit- 


| ish cargoes are insured by English un- 
' derwriters, who also give the American 


& ! 


Such ves- | 


“If it’s Automobile Insur- 


companies stiff competition in their own 
territory. Not a little of Great Britain’s 
superiority in ocean trade can be attrib- 
uted to the helpful attitude adopted 
many years ago by the British govern- 
ment in fostering the welfare of its 
marine underwriters. The marine under- 
writer in England can always look to 
his government for hearty and effective 
cooperation with the result that the 
English marine insurance market today 
is world-famous. 

“Without the protection of marine in- 
surance no prudent man would trust 
his wealth to the fortunes of the sea 
and there would be no foreign com- 
merce worthy of the name.” 


NEW AIRCRAFT PROPERTY 
DAMAGE RATES PUT OUT 








Revised rates for property damage 
from aircraft insurance have been issued 
| by the Automobile of Hartford, which 
| was one of the pioneer insurance com- 
| Panies to introduce this line, having is- 
sued such policies ten years ago. 

He The Automobile has now waived the 
within a mile” of an air field reservation 
and issues all policies covering buildings 
and contents at rates of 5 cents a hun- 
dred with 50 percent coinsurance; 4 
| cents with 80 percent; 314 cents with 90 
percent; 3 cents with 100 percent and 8 
cents with 25 percent coinsurance. On 
dwellings only, policies are issued with- 
out coinsurance at a rate of 10 cents a 
hundred with a minimum premium of 
$10. 

_ For any properties bordering on an air 
field, such as industrial plants, power 
and light plants, warehouses, etc., which 
may be adjacent to an air field, special 
rates are charged of 15 cents a hundred 
with 50 percent coinsurance, graded 
down to 10 cents a hundred with 100 
percent coinsurance. 

The home office reserves the right to 
quote on highly valued properties such 
as department stores and manufacturing 
plants where 10 percent coinsurance is 
permitted. 








COMPLETE PROTECTION % cnce“we'write re” 


Whatever the need for automobile protection, a Union Automobile Agent or Broker can render 
complete service. Here are the coverages this company writes: 


Will Buy Firemen’s Shares 


President Charles H. Yunker has sent 
out to the stockholders of the Milwau- 
kee Mechanics a circular letter setting 


FIRE | forth an offer from the New Jersey In- 
vestment Company for not more than 

THEFT one-third of the shares of the Firemen’s 
LIABILITY “roe Jersey, which the sockholee 

will receive in exchange for their Mil- 

ee. 4 waukee Mechanics shares, if they avail 





| themselves of the offer of the Firemen’s 

when it recently acquired control of the 
Milwaukee Mechanics. When the Fire- 
men’s offer was made, the stock was 
quoted over the counter in New York 
at $46 bid and $48 asked. The New 
| Jersey Investment Company offers $56 
| for each Firemen’s share, which it takes 
under this offer, payable not later than 
July 16, 1929. 


All In One Or Separate Policies 


UNION AUTOMOBILE INSURANCE COMPANY 


HOME OFFICE, UNION INSURANCE BUILDING, 198 WEST 6TH ST., LOS ANGELES 


Assets December 31, 1927............0+e0+++0022)799, 938.97 
casas — @een uuu S800 uu ES Sees 
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IMPROVEMENTS MADE 
IN MANY LOCALITIES 





KEPORT ON SOUTHERN CITIES 





Information Given as to Steps Taken 
to Improve the Fire Pre- 
vention Conditions 





The National Fire Protection Associa- 
tion reports on some of the southern 
cities as follows: 

High Point, N. C.—Within a few 
months the entire manufacturing dis- 
trict of High Point will be protected by 
24 inch and 16 inch water mains. This 
gratifying action was secured as a re- 
sult of the visit of Engineer Bugbee, and 
Engineer Cargill of the South Eastern 
Underwriters Association to High Point 
last spring. The larger mains for the 
eastern district have been laid and the 
24 inch mains for the western district 
are now being laid. This action will 
help to reduce a serious conflagration 
hazard which exists in the closely built 
furniture factory sections of the city. 

. * * * 

Birmingham, Ala.— The Birmingham 
Waterworks Company, which supplies 
water to Birmingham and vicinity, makes 
a charge of 81% cents per sprinkler head 
per year, with a minimum charge of 
$60. This, local N. F. P. A. members feel, 
is unreasonable and retards fire preven- 
tion progress by discouraging the in- 
stallation of sprinklers in small and 
medium sized properties which might 
thus reduce Birmingham’s conflagration 
hazard. Last month Engineer Bond con- 
ferred with the chairman and chief en- 
gineer of the Alabama public service 
commission, which has jurisdiction over 
water rates throughout the state, point- 
ing out the inequity of such charges. 
The commission will consider it. The 
matter is important to other communi- 
ties of the state in some of which an- 
nual sprinkler charges as high as 15 
eents per head are made. 

Montgomery, Ala.—A bond issue of a 
million dollars is to be voted upon by 
the city this winter. One item to be 
covered is a new fire alarm system to 
replace the present obsolete equipment 
which was damaged by a recent fire in 
the police headquarters building where 
it is housed. Engineer Bond has paid 
two visits to Montgomery this year. 

Louisville, Ky.—Conditions are much 
better in Louisville than for some time. 
The present city administration is 
strongly intrenched and there is little 
likelihood of immediate further political 
upheavals in the fire department. A 
state civil service act which takes effect 
a year from now will tend to stabilize 
conditions and provide a better admin- 
istration of both the fire and building 
departments. Engineer Bond conferred 
with the board of public safety, em- 
phasizing the need for improvement in 
inspection work, a drill and officers’ 
school for the fire department, better 
arson investigation, and the need for 
improving structural conditions by a 
campaign against dilapidated buildings. 
In this important work, the city offi- 
cials should receive the helpful coop- 
eration of the board of trade and the 
safety council, both of which have stand- 
ing committees on fire prevention. 

* * *k 

Nashville, Tenn.—The Chamber of Com- 
merce seems now fully aroused to the 
seriousness of the local fire situation. 
Following Engineer Bugbee’s visit to 
Nashville last February a committee was 
appointed by the president of the cham- 
ber, J. P. W. Brown, general manager of 
the Nashville Railway & Light Company, 
to confer with the mayor and director of 
public works relative to carrying out 
Mr. Bugbee’s recommendations for a drill 
school, fire prevention bureau, salvage 
work and a bond issue for a new fire 
alarm system. This committee is headed 
by C. M. McCabe, former president of 
the Cotton States Life. Engineer Bond 
conferred with Mr. McCabe. and others 
in Nashville. 

* * -* 

Dallas, Tex.—Dallas has adopted the 
plan.so successfully used in Memphis of 
assigning a trained fire department offi- 
cer to work with the Dallas fire preven- 


tion council. An office in the chamber* 





of commerce building has been placed 


* at hie disposal. 
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JEWELRY INSURANCE 
JEWELRY Imsured against Loss of 
Any Kind — Any Time — Any Where 
Coverage is ‘‘All Risks in All Situations” 


A. F. SHAW & CO., Inc. 


Insurance Exchange 75 Maiden Lane 
Chicago, Ill. New York City 


General Agents—‘‘All Risks’’ Department 
Saint Paul Fire & Marine Insurance Co. 














R. M. BISSELL, Pres. JOHN H. GRIFFIN, Vice-Pres. & Mgr. 
WILLIAM COLLINS, Sec’y & Treas. 


TWIN CITY FIRE INSURANCE COMPANY 


MINNEAPOLIS, MINNESOTA 
The Company That Aims to Excel in Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 








F. R. Ormsby, Pres. G. E. Hutchings, Secy. C. J. Kepler, Treas. and Asst. Secy. 


Industrial Fire Insurance Co. 











Akron, Ohio 
J y 1, 1928 
Capital $500,000 Surplus to Policyholders $968,055.88 


Total Admitted Assets $1,737,659.31 





An Ohio Company writing Business through Ohio Agents. Why not 
represent an Ohio Company? 


AGENTS WANTED! 














GEO. M. EASLEY HAL V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 
Boston Ins. Co. 
Pittsburgh Underwriters 
Patriotic Insurance Company 
Federal Ins. Co. of Jersey City 
Globe Indemnity Co. New York 
Fire & Marine Und. Agency of Automobile Ins. Co. of Hartford 
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STANDARD 


INSURANCE COMPANY 
OF NEW YORK 





Head Office: 80 John Street, New York 
J. A. KELSEY, President G. Z. DAY, Vice-Pres. and Secretary 





Statement December 31, 1927 


CAPETTAL. .cccccccccocse Secseccocsccices ceeeeeeeeeeee ee «$1,000,000.00 
EE Sb nkoccuvsteserecceseviessteseees 1,098,796.26 
OTHER LIABILITIES ............. ivevegeteuseeseones 196,660.00 
OE, IEEE Sas snccadcnesecttcceses phnagaies ae Rewa -++- 1,786,197.15 
EE 6 rbie+s+erkesenebeerennbgesese<cancnbien 4,081,653.41 





CHICAGO BRANCH 
175 West Jackson Blvd. 


Alfred J. Couch 
Manager Brokerage Dept. 


H. T. Dahl, Jr. 
Agency Supervisor 











AUTOMATIC SPRINKLERS A FACTOR IN 
AGENTS’ SERVICE TO PROPERTY OWNERS 





| 














ALTER SCHROEDER, who 
heads a large general insurance 


agency in Milwaukee, has told 
the reasons for the success of his 
agency. 


“The insurance agent who wants and 
expects to get ahead these days,” he 
said, “must give the public something 
more than a policy in return for 
premiums. You must earn a man’s in- 
surance patronage; you can’t expect to 
forever take his premiums without giv- 
ing him something more than a piece 
of paper. The policies you sell him are 
worth the price, to be sure; but don’t 
forget that there are a dozen other 
agents in any city who can give him 
policies equally as good. It takes some- 
thing over and above sound protection 


to bring the insuring public into your | 
office in preference to somebody else’s. | 


Must Serve Client 


_ “There are a hundred and one ways 
in which an agent can serve the assured 
in such a fashion as to hold him as a 
client for life. Each man must figure 
the means at his disposal and capitalize 
as best he can on what he has to offer.” 

At the disposal of agents everywhere, 
and one of the strongest strings they 
can have in their service bow, is the 
counsel and cooperation of experts who 
can show them and their clients the 
manifold advantages of automatic 
sprinkler protection. 


Guard Policy Renewals 


The latter reduces fire insurance 
costs by from 50 to 80 percent, guar- 
antees the continuance of a going busi- 
ness by preventing destructive fires, 
gives the assured peace of mind, and 
can be installed on such attractive terms 


that the owners of $1,500,000,000 of 
property values are changing each year 
from the unprotected class to the super- 
ior safety afforded by automatic sprink- 
lers. Sooner or later business on the 
books of practically every agent in the 


| country is going to be affected, hence 


the increasing frequency with which 
producers are safeguarding their re- 
newals by recommending the installation 
of sprinklers to their clients before some 


| competitor does. 


Easy for Agent 


By the fire insurance companies them- 
selves, through their improved risks de- 
partments, and also by the manufactur- 
ers of automatic sprinklers, through 
their maintenance of free service de- 
partments, everything has been done to 
make it easy for the agent to give his 
customers the most competent sprinkler 
advice it is possible to secure. Without 
obligation or cost to either the agent or 
the assured, these engineers will survey 
the risk, prepare plans and specifications 
for a sprinkler system, have them ap- 
proved by the necessary rating author- 
ity, and supervise the actual installation. 


Financing Not Difficult 


If there is any financing to be done, 
the agent will find no difficulty in put- 
ting the assured in touch with manu- 
facturers who will install the sprinkler 
system under a plan whereby the sav- 
ings in insurance premiums will sub- 
stantially, if not entirely, pay the entire 
cost over a period of five or six years. 


After that the assured can keep his’* 


insurance savings in his own pocket 
each year, meanwhile enjoying the su- 
perior safety of an automatic protective 
system which cost him nothing. 











JAMES J. CAREY JOSEPH GERSON E. T. LYONS 
President Vice-President Sec. & Managing 
Underwriter 


THE 


COLUMBIAN NATIONAL 
FIRE INSURANCE COMPANY 
of Lansing, Michigan 
Fire Windstorm 


Rents Use & Occupancy 




















Insurance Stocks 


BOUGHT SOLD QUOTED 
Our Insurance and Bank Stock Department Under the Supervision of 


Mr. Howard W. Cornelius 


Will Be Glad to Furnish Quotations and Information Upon Request. 


LEWIS-DEWES & CO. INC. 


111 West Monroe St. 
CHICAGO 
Telephone Randolph 4460 
Branch Office, 930 Michigan Trust Bidg., Grand Rapids, Mich. 
QUOTATIONS APPEAR REGULARLY IN THE NATIONAL UNDERWRITER 
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LABORATORIES TELLS _ 
OF THE: YEAR’S WORK 


(CONTINUED FROM PAGE 5) 


clares that it is naturally to be expected 
that as the oil burner industry is becom- 
ing more and more stabilized, there will 
be a smaller increase in the number of 
manufacturers which will be offset by 
the work necessary in connection with 
the addition of new models and improve- 
ments in all types of devices. The de- 
mand for an outlet for an otherwise 
waste by-product of the oil industry has 
given rise to an increase in the number 
of compressed gas systems that came 
into existence during 1928. Improve- 
ments in gasoline and kerosene stoves 
have been such as to render these de- 
vices much more closely comparable 
insofar as refinement and convenience 
are concerned to the modern type of gas 
range. 
Incubators and Brooders 


The Underwriters Laboratories states 
that there is a strong tendency to in- 





crease the size of coal heated incubators | 


and brooders to meet the demands of 
the public for spring chickens at all 
seasons of the year. 

A specially designed paper bag for 
containing refined sugar in shipment and 
storage has been studied in respect to 
the fire hazard incident to its use in 
place of the usual commercial sugar bag, 
and also its characteristics in respect to, 
damage to its contents by moisture, 
Comparative tests of the two types led 
to a favorable report on the paper bags. 


MYSTERY FARM FIRES DO 
HUGE ANNUAL DAMAGE 





“Our farmers allow $30,000,000 annu- 
ally to go up in smoke through causes 
sO mysterious that not even the experts 
can tell how they came about,” says the 
New Orleans “Times Picayune” in 
commenting on the nation’s yearly farm 





fire loss of about $150,000,000. Sponta- 
neous combustion, the paper finds from 
department of agriculture reports, ac- 
counts for another $30,000,000 loss. 
Lightning losses are estimated at $21,- 
000,000 per annum, and to the careless 
handling of kerosene and gasoline is 
attributed an annual $7,000,000 loss. 
Poorly constructed chimneys and flues 
and faulty heating plants also cause a 
large annual fire toll. Electricity is now 
so extensively used on the farm for light 
and power that improper wiring and 
similar construction defects account for 
a loss of more than a million a year 
from fires started by electricity. In 
closing, the writer of the story points 
out that although the nation’s annual 
automobile death record is more spec- 
tacular than the fire death record, and 
therefore causes more comment, yet the 
annual death rate from farm fires is up- 
ward of 3,000. 





DEVLIN QUITS ATLAS POST; 
T. H. PALACHE IS SUCCESSOR 





SAN FRANCISCO, Jan. 2.—Frank 
J. Devlin, Pacific Coast manager of the 
Atlas Assurance since 1893, retired Dec. 
31. Mr. Devlin started his insurance 
career in 1886 as clerk with H. M. New- 
hall & Co., when they secured the gen- 
eral agency of the Atlas upon its en- 
trance into the United States. In 1888 
he became special agent for the Newhall 
agency and in 1892 manager of the At- 
las General Agency with Mr. Newhall. 
The following year he became Pacific 
Coast manager of the Atlas. He is 
succeeded by T. H. Palache, his assist- 
ant since 1893. H. R. Jackson, with 
the company since 1897, becomes assist- 
ant manager. Mr. Devlin is one of the 
oldest managers on the coast in point 
of service and he has been prominent 
in insurance circles, having served on 
many committees. During the fire of 
1906 he was secretary of the committee 
of British companies in the adjustment 
of losses. 
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CANADA 








IRECTORY - OP - RESPONSIBLE 


INDEPE 





LP 


ENTADJUS TERS 








ILLINOIS (Cont.) 





A. K. MACDONALD & CO. 


Insurance Adjusters 
for the Province of Ontario 


WILSON S. 


LEVENS 








MICHIGAN 


a 





A.H. DINNING COMPANY 


Insurance Adjusters 
Automobile -- Fire -- Marine 


THE FULLER ADJUSTMENT COMPANY 
Prompt Adjustment Services 
Provided in Oklahoma 








84@ Gas & Electric Bldg. Denver, Colorado 
710 First Natl. Bk. Bldg., Albuquergue, N. M. 





314-1st National Bank Building 
SPRINGFIELD 











Detroit, Mich. Flint, Mich. 
Fire, Auto, Burglary and Inland Marine 








DISTRICT OF COLUMBIA 





NICHOLS COMPANY 


Serer & ADJUSTMENTS 


‘OR 
INSURANCE spe gma 
. C.—Md.—Va.—W. 
Si an 625-26-27-28 Bond Bo silding 
WASHINGTON, D. C. 
Practical, Prompt & Courteous Service 





Auto, Fire, Theft, Collision, P. D., Liability 
Workmen’s Compensation 


JOHN F. SHEAHAN & CO. 


416 Brown Bldg. Phone Forest 4121 
ROCKFORD, ILL. 
Also Covering Surrounding Territory 











INDIANA 


MINNESOTA 





: 23 Years Claims Experience wore AND COMPANY me Preece Building pee: Offices at Ree 
"Tne ADJUSTERS DETROIT. MICH. ~ 21s Moe Bids, 213 Atco Bide. 

Phones Residence—Metcalf 41-8406. PEORIA Phone Randolph 0481 Guy H. Fuller, Mzr. L. M. Hallock, Mgr. 

5 . MEX. 
COLORADO, WYO. AND N. MEX FIRE AUTOMOBILE W A GIBSON COMPANY PENNSYLVANIA 
Charles F. Wilson Charles W. Krueger . . : : 
Wilson-Krueger Adjustment Co. J.L. FOSTER ADJUSTERS McAndrews Adjusting 
Adjusters of Insurance Losses INSURANCE ADJUSTERS — — ” Cs Sever Agency 
All Modern Coverage 


Thomas A. McAndrews, Owner 


719 Coal Exchange Building 
WILKESBARRE, PA. 





LYMAN HANES, Inc. 


General Adjusters for Insurance Companies 


DULUTH, FARGO and MINNEAPOLIS 








FLORIDA 





F.L.MILLER 


Prompt and Efficient Adjustment 
Services in Southern Alabama 
and West Florida 


Box 1408 Pensacola, Fla. 








A. H. SMITH 


Insurance Adjus 

FIRE — AUTOMOBILE — * CASUALTY 

Ten Years at Same Location 

(Personal Service) 

Offices: Tampa—Oriando—West Palm Beach 
Headquarters: 

091, 3 & 5 First National Bank Building 
Tampa, Florida 








ILLINOIS 





H. S. EASTMAN & CO. 
“H. S. EASTMAN HIMSELF” 
OVER 2 YEARS EXPERIENCE 


In All a4 of Insurance Adjustments 
Specializing m Compensation, Accident & 
Health and Autom bile Personal Injury. 
728 Burnham Building Chicago, ID. 











WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
CHICAGO 








THOMAS T. NORTH 
ADJUSTMENT COMPANY 


Automobile and Side Line Losses 
A Specialty 
175 West Jackson Boulevard 
CHICAGO 


INDIANA ADJUSTMENT CO. 


Automobile Adjustments 
Separate Offices at 
INDIANAPOLIS 
FORT WAYNE 
TERRE HAUTE 
EVANSVILLE 











Automobile Adjustments Only 


EUGENE McINTIRE 


318 American Centra! Life Buiiding 











MAIN BAKER & WRIGHT, INC. 
General Adjusters 
Minneapolis—F argo—Duluth 





MISSOURI 








THOS. J. ENGLISH 
Specializing on 


AUTOMOBILE and CASUALTY 





SOUTHERN INDIANA ADJUSTMENT CO 


411 Mercantile Bank Bldg., 
EVANSVILLE 
Specializing in Auto-Compensation-Accident 
Health Claims. Insurance Companies only. 
Thos. M. Duncan, Mer. Phone M. 878 








IOWA 


Phone Main 0144 INDIANAPOLIS CLAIMS 
Pierce Bldg. ST. LOUIS, MO. 
| S. Indiana W. Kentucky S. Illinois 


OHIO 





CHARLES E. CURTIS 


KEITH BUILDING 
CLEVELAND 


Thirty-Six Years Company Service 





J. R. JONES 
FIRE CASUALTY auto 
qor Commonwealth Bldg. Market 230 
DES MOINES 





XANSAS 





KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses 
Adjusted 


HUTCHINSON 





per ee 











‘G. B. VAN BUREN & CO. 
ADJUSTERS. 
Specializing in 
Burglary, Automohile. Tourists Floater and 
“All Risk” 


A tiustments 





$27S.La Salle St..CHICAGO, ILL. 








Fire Auto Casualty 


Angus B. Ferdinand 
BONDED ADJUSTER 


715 Jefferson Bldg. Tel. 6057-23818 
Over 10 years experience Established Peoria 1922 


PEORIA—ILL. 








MoKanOkla Adjustment 
Company 
Adjusters for Companies Only 
605 Temple Bidg., Wichita, Kansas 
339 Manufacturers Exchange Bidg., Kansas city. Mo. 


517 sarap Bidg., Oklahoma City, 
1108 Huot Bidg., Tulsa, Oklahoma 











KENTUCKY 





Kentucky Indiana Tennessee 


J. H. HARRISON 


GENERAL ADJUSTER 


1245-47 Starks Bidg., 
Phone City 3015 











Louisville, Ky. . 








TEXAS 





Bates Adjustment Company 
“We have served the companies for 
more than twenty-six years” 
Offices: San Antonio, Texas; Oklahoma 
City, Oklahoma; Tulsa, Oklahoma; Dallas, 
Texas; Abilene, Texas; Amarillo, Texas; 
Tyler, Texas; and Wichita Falls, Texas 








JOHN BURKE 


Insurance Adjustments 
827 KIRBY BLDG., DALLAS 


Especially Qualified From Experience te 
Handle Cotton Gins, Oil Field Properties 
and 'ndustrial Plants 











WISCONSIN 





Lee W. Bort, Inc. 


Established 1914 


Independent Adjusters 
Home Office: Beloit, Wis. 











WILSON S. 


LEVENS 


AND COMPANY 


ADJUSTERS 
MILWAUKEE 








INSURANCE SERVICE BUREAU 
Claim Examiners — Adjusters — Supervisors 
W. E. JACKSON, General Manager 
820 Renkert Bldg. Canton, Ohio 
Associated with Burt, Kinnison, 
Carson & Shadrach, Attorneys 
Canton: Dial 5167 Akron: Main 3557 














Ss. R. LEWIS 
204-8 Davis & Farley Bldg. 
CLEVELAND 

Tel. Main 167 











THOMAS T. NORTH 
ADJUSTMENT COMPANY 
Automobile and Side Line Losses 
A Specialty 
S. PRIOR, Mer., Milwaukee Branch 
301 Underwriters Exchange Bldg. 
MILWAUKEE 


AE 











NURNBERG-SCHIFFLER & CO. 


General Adjusters 
Underwriters Exchange Bidg. 
MILWAUKEE 


Phones-Broadway i 7316 


490 Broadway 7315 








THAYER’S UNDERWRITERS 
SURVEY COMPANY } 

E A. Thayer, Gen. Mgr. N. R. Thayer, ? rt. 

§ Finance Bldg., 750 Pros, ect Ave. E 
Phone Main 6956 6957 CLEVELAND 
Specializ'nz in the adjustment of automo- 

lile losces and liability claims. 
Iavestigators for the past 

years. 


twenty-five 











Northern and Central Ohio 


SCOTT S. WOLF 


811 Carbon St. Fremont, Ohio 
Phone East 1003 


40 Years Experience in Real Estate, 
Insurance and Contracting Business 








“I don’t know” 


is the worst selling argument ever 
forced on an unfortunate agent. 
A poor chart loses business for 
agents who lack information on 
companies. The Argus Chart shows 
them all, Ask for 


ARGUS CHARTS 


“Twice as many companies’ 

Compiled and published by 
The National Underwriter 
175 W. Jackson Blvd. Chicage 
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A Directory of Responsible Attorneys Specializing in Insurance Law 
ALABAMA ILLINOIS (Con.) IOWA (Cont.) NEW JERSEY 
LAN IMPSO y Henry E. Sampson Sidney J. Dillon SAMUEL M. HOLLANDER 
th cea yo HICKS & F OLONIE SAMPSON & DILLON COUNSELOR AT LAW 


929-32 First National Bank Building 








231 So. La Salle St 
CHICAGO 


Attorneys and Counselors at Law 
Suite 601 Register & Tribune Bldg. 








Chamb Bidg., Newark, N. J. 


of C 
Telephone ‘1140- 1 Market 








t 
f 
Specialis: in the Law on Breach of Warranty | 








Attorney 
Specializing in all phases of Fire, life and 
Casualty Insurance Litigaticn 
Suite 329 Citizens National Ban Building 
LOS ANGELES, CALIFORNIA 











ATTORNEY AT LAW 


A-1018-1022 INSURANCE EXCHANGE BLDG 
CHICAGO, ILLINOIS 








CANADA 





Mehr & Mehr 


Barriesters & Solicitors 
Canadian Pacific Building 
Toronto, Ontario 
Counsel for National Surety Company, Lon- 
don Guarantee, & Accident Company Limited 
and United States Casualty Co. 








COLORADO 








H. Berman Ys Ho! 
BERMAN & HOLLAND 
(Successors D. L. Webb) 

DENVER, ononaee 

Bepresenting: . Co.—Indemaity In- 
surance Co. of N. Pom —- 5 Automobile Insur- 
ance a suraty & Insurance Co.—Employ- 








ers a 8. Automobile Insurance 
Completely equipped claim department 








FLORIDA 


| JACKSON, DUPREE & CONE 


Citrus Exchange Building 


TAMPA 








GEORGIA 





Bryan and Middlebrooks 


Candler Building 
ATLANTA GEORGIA 
Shepard Bryan W. R. Tichenor 
Grover Middlebrooks W. Colquitt Carter 
Chauncey Middlebrookse Edward B. Everett, Jr. 
O. W. Russell M. H. Meeks 
FIRE LIFE AND CASUALTY 
Insurance Litigation in the Southern States 











' Silber, Isaacs, Silber & Woley 


Attorneys & Counselors 
HOME INSURANCE BUILDING 
CHICAGO 


Special Attention to the Law of 
Fire Insurance and Taxation 








ATTORNEY-AT-LAW 


Personal attention given to 
Insurance Claims—Investigations 
Adjustments and Legal Work 


611 Free Press Bldg., Detroit, Mich. 








Walters, Hicks, Carmichael & Head 
(Formerly ey Se and Walters 
ALL LINES 
Represent Companies Only 
924-28 Ford Bldg. 
DETROIT 








JOHN E. CASSIDY 
ATTORNEY 


* Facilities to attend Investigations, 
Adjustments and Litigation in 


Central Illi 
1004 Peoria Life Bldg. PEORIA 








CHARLES S. ANDRUS 


DUNHAM & CHOLETTE 
ATTORNEYS AT LAW 
1012-1016 Grand Rapids National Bank Bldg. 
GRAND RAPIDS 











a, ante DES MOINES and General Insurance Cases 
CALIFORNIA smenteniinina aitiane 
JOHN * DYER MATTHEW J. O’BRIEN M. J. K Oo S # Oo W Rees H. Davis Fred J. Young Clare M. Vrooman 


DAVIS, YOUNG & VROOMAN 


Attorneys at Law 


General Insurance, Fire, Casualty & Surety 
Practice. Also facilities for investigations 


over Southern Ohio. 
Guardian Bldg. CLEVELAND 








KNEPPER & WILCOX 
Outlook Building 
COLUMBUS 











MATHEWS & MATHEWS 


Attorneys At Law 
25 North Main Street 
DAYTON 








THOMAS, SHIELDS 

















{ 
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Attorney & SILSBEE DENMAN, MILLER & WALL 
Specializes in Casualty work, includ- LAWYERS 
ing investigations. ; : TOLEDO 
”* ‘ Y American State Savings Bank Bldg. 
— SPRINGFIELD. — LANSING 
MINNESOTA 
— ¥- — ime J W. Winn, Jr. 
BROWN, HAY & STEPHEN ERNEST E. WATSON ii geet Tae, Se 
714 First National Bank Bldg. ieee (Fie Only Fraser, Hiett, Wall & Effler 
SPRINGFIELD Including Defense of Negligence . ATTORNEYS . 
936 Andrus Bldg. Minneapolis Suite TOLEDO One 











INDIANA 











| 
| ALFRED R. BATES 
| ATTORNEY AT LAW 


189 W. Madison Street 
CHICAGO 





' 





Frederick A. Brown 
1518 Otis Building 
CHICAGO 








Cassels, Potter & Bentley 
1060 The Rookery 
CHICAGO 





— 


George A. Henry Delbert O. Wilmeth 


HENRY & WILMETH 


Insurance Attorneys 
504-5 Meyer-Kiser Bank Building 
Indianapolis, Indiana 
Specially equipped to handle 
Investigations—Adjustments—Litigation 














Slaymaker, Turner, Merrell, 
Adams & Locke 


Attorneys specializing in All Phases of 
Fire, Marine, Life & Casual ty 
Insurance Litigation 
751-760 Consolidated Bldg. 
INDIANAPOLIS 





IOWA 





Jesse A. Miller I. D. Shuttleworth 
J 


E. J. Kelly . R. McManus 
Oliver H. Miller Frederic M. Miller 


Miller Kelly Shuttleworth & McManus 
LAWYERS 


1315-1318 Equitable Building DES MOINES 








EKERN & MEYERS 
Insurance Attorneys 
: 208 So. La Salle St. 
CHICAGO 











Parrish, Cohen, Guthrie, 
Watters & Halloran 
Attorneys and Counselors at Law 


Register and Tribune Building 
DES MOINES 
































Marshall, Melhorn, Marlar & Martin 

















Commerce Building 
Kansas City, Missouri 











STRINGFELLOW & GARVEY 
Donnell Court, ST. JOSEPH, MISSOURI 
Attorney for: Aetna Life, Aetna Casualty « 
Surety, American Surety, F. & D. of Md, 
(en. Ace. Assur. Corp., Georgia Casualty, 
Globe Indemnity, Independence Indemnity, 
Preierred Accident, Royal Indemnity, Stand- 


ard Accident, Union Indemnity, U. S. Auto, 
Ins. Exc 











BUNDLIE & KELLEY 1082 Spitzer Building = TOLEDO 
Donald F. Melhorn Thomas J. Lynch 
SAINT PAUL ay A ———— 
Albert T. Henry R. Bloch 
Elwyn G. Davies John M. 
SEXTON, MORDAUNT & KENNEDY OKLAHOMA 
ATTORNEYS AND COUNSELORS t 
Adjusters F am “Yay ee sent to any CARL KRUSE 
1601 Pioneer Building FRANK FRANTZ, JR 
ST. PAUL 309-11 American Nat'l Bank Bldg. 
ENID, OKLAHOMA 
MISSOURI —~——~ 
L POPHAM | | . 
meee oo ve at Law Rittenhouse, Lee, Webster & 
Rittenhouse 


American National Bank Bldg. 
OKLAHOMA cITY 














FAIR & CROUCH 
KENNEDY BUILDING 
TULSA 
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A Directory of R 


in Insurance 


ible Attorneys Specializing 
Law 


WEST VIRGINIA 








BAILEY & VOORHEES 


Charles O. Bailey Ray F. Bruce 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 


BAILEY-GLIDDEN BUILDING, 
SIOUX FALLS, 
INSURANCE PRACTICE. 


HARRY SCHERR 


INSURANCE AND 
CORPORATION LAW 


(Member Firm 
Vinson, Thompson, Meek & Scherr) 
Haumtington, West Virginia 











KIRBY, KIRBY & KIRBY 


WISCONSIN 





Established 1836 


Joe H. Kirby Thos. H. Kirby 
Frank G. McCormick Paul L. Redfield 
L. C. O’Hara Dunn 
Sioux Falls 
General Counsel Western Surety Co. 








TENNESSEE 


RICHMOND, JACKMAN, WILKIE 
and TOEBAAS 
ATTORNEYS-AT-LAW 
Adjusters sent any place in Wisconsin 
111 S. Hamilton St. MADISON 











WINCHESTER & KNAPP 
Bank of Commerce Building, Memphis, Tennessee 
George S. Knapp Lee Winchester 


lizing 
Investigations 


Leo Bearman 
in General Insurance, Litigation, 
and Adjustments for Memphis and 


Continental 
Go., Norwich 
os ae Casualty Co. io Mational 


ty. 
Representing: New York Indemnity Co., 
sualty Co., Liberty Mutual Ins. 
gy Co., 


¥ nton 
Co., Southern Surety Co. 

















STEPHENS, SLETTELAND | 
& SUTHERLAND 


Attorneys and Counselors at Law 
Investigators and adjusters sent throughout state 
412-415 First Central Bldg. 
MADISON 














WILLIAM HUME 
NASHVILLE 








WASHINGTON 


BLOODGOOD KEMPER & BLOODGOOD 
380-384 East Water Street, 
MILWAUKEE 


Representing U. S. Fidelity & Guaranty 
Company. yf egg ws ae snguramce Com- 
pany, Globe pany 














ROBERTS, SKEEL & HOLMAN 


Alaska Building 


isha W. Roberts E. L. Skeel 
N. A. Pearson William Truscott 
D. D. Mote Elwood Hutcheson 


Glen E. Wilson Eugene F. Hooper 


SEATTLE 








YOU MIGHT 


have sold that last Acci- 
dent and Health Prospect 
if you had read last month’s 


A & H REVIEW 

















JOHN H. GRIFFIN, President 





NORTHWESTERN 


Isn’t it worth while 


company in your 
that has the 





To know that you have a 


and desire to serve 
you completely and 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 


agency 
facilities 


satisfactorily ? 








Fire Tornado 


Lightning Automobile 


Hail Rents Use and Occupancy 











Re-Insurance Corporation of America 


Treaty and Facultative Fire Reinsurance 


Capital and Surplus, Jan. 


Horace R. Wemple, President 


84 WILLIAM ST. 


Ist, 1928, $1,324,348.38 


NEW YORK, N. Y. 
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A. FANCKBONER 


Marsh & McLennan, Chicago 


When big events are happening, it is 
almost a certainty that insurance, in 
one way or more of its varied forms, 
is playing some important part. When 
the eyes and the minds of the world 
are fixed upon some international pro- 
ject, some startling catastrophe, or some 
daring enterprise, it is safe to conjec- 
ture that insurance, also, is insepar- 
ably welded into the event, and is fol- 
lowing it with vigilant scrutiny. Such 
is the universal nature of insurance. 

A ship is on fire at sea. Insurance 
is there, watching the lives of those on 
board, following the vessel in her course 
to possible destruction, and hovering 
over the smoke of the burning cargo. 


Guards Sport Events 


The attention of the _ sport-loving 


| 


| 
| eign lands beyond. 


world is fixed upon a human encounter | 


in a brightly-lighted ring set down 
amidst an intent throng which dwarfs 
the speck of light within which the ac- 
tivity is taking place. Insurance is 
there, watchful of weather, lives, and 
property alike. 

A mine explosion appalls the world 
as it snuffs out the lives of the toilers 
with pick and shovel in their maze of 
death-filled passageways, or seals them 
in a tomb far beneath the sun-warmed 
world. Insurance is with these men, 


usually their dire need. 

A courageous pilot points the nose 
of his winged steed out across the broad 
expanse of sea, to blaze an unmarked 
trail through sleet and mist, to the for- 
Insurance rides the 
ice-covered wings, watchful and conh- 
dent, emboldening the flyer with its 
promise of aid in possible adversity. 


Suceors Tornado Victims 


A twisting, whirling monster appears 
without warning, reaches down from the 
tumultuous clouds, and with a roaring, 
smashing sweep, scatters ruin, destruc- 
tion and death in its wake. Here, too, 
is insurance, ministering to the desti- 
tute, and assuaging the stricken. 

And likewise, when the conflagration 
of sweeping smoke and flame, ploughs 
a furrow of blackened desolation 
through the prosperous commonwealth, 
insurance spreads her mantle of in- 
demnity over the community, and with 
a wave of her wand, commands the 
desolated region to bloom again. 

No community within civilization, 


| where commerce moves, where homes 


and visits their bereaved families, giv- | 
~ them the substantial succor which is ' 


abide, or where any human activity ex- 
ists, is not in some manner sustained 
by this element. And when a great 
event transpires, whether it be on land 
or sea, or in the sky, or in the depths 
of the earth—if it be of human design 
or consequence—insurance is there! 








| FINANCE MAN COMMENTS ON INSURANCE 
| BUSINESS CREDIT COMPANIES OFFER 








ALTER J. SCHOEPS has set | 
forth the position that the finance | 


companies take regarding the 
insurance business they offer the com- 
panies writing automobile coverage. 
Mr. Schoeps is connected with the Mo- 
tor Dealers Credit Corporation, which 
finances the Studebaker dealers. The 
“take all or none” attitude of the finance 
companies several years ago has now 
changed, according to Mr. Schoeps. 
He said that the insurance company 


ists. The individual risk is subjected 
to a more extensive investigation than 
the average policy holder whose car is 


| fully paid for, because it is not only in- 


vestigated by the insurance company, 


| but also by the finance company, and in 


assuming the risk doesn’t have to sacri- | 


fice any more its right to underwrite the 


individual finance offerings in order to | 


secure business. Enlarging upon 
subject Mr. Schoeps says: 


Have Actual Investment 


“Most large finance companies today 
employ experienced insurance men, who 
very well appreciate the company’s 
viewpoint. Insurance plays a very im- 
portant factor in the operations of a 
finance company today, and therefore, 
while it is true that the large companies 
are in the business to make money, the 
requisite that the finance company de- 
mands of a customer is that he not only 
be able to pay his note, but that he be 
a good moral risk. The finance com- 
panies have an actual investment in the 
automobile, whereas the insurance com- 
pany protecting their account only have 


a potential liability, therefore it is only 

natural that the finance company is 

more interested in the moral hazard 
than the insurance company. 
Cooperation Exists 

“Under all of the large and well 

known contracts between insurance 


companies and finance corporations to- 
day, a strong feeling of cooperation ex- 





the | 


quite a few instances by the conscien- 
tious automobile dealer. There are 
some dealers of this kind. 


Maintains Selection Right 


“The insurance company still main- 
tains the same right of selection of busi- 
ness under the large finance company 
accounts as they did before automobile 
financing reached its present heights. 
If a risk is found to be undesirable, it 
is cancelled and the responsibility for 
procuring insurance coverage is placed 


| upon the dealer selling the automobile 


and the purchaser himself. It is inter- 
esting to one in a position to do so, to 
observe the number of risks under a 
finance account that are cancelled and 
are then assumed by companies, whose 
managers are undoubtedly some of the 
same ones who would not write the 
finance account as a whole, yet they 
will write the rejected business of the 
other company without getting a break 
on the good business which is retained. 


Dealer Given Responsibility 


“Under most large finance accounts, 


single interest protection is written in 
addition to fire and theft. In cases 
where the finance company, through 


their credit investigation, learn that the 
purchaser is not eligible for single in- 
terest coverage, fire and theft is also 
cancelled, placing the responsibility for 
all hazards involved on the doorstep of 
the dealer who sold the car, and where 
it rightfully belongs.” 








Consider Missouri Legislation 
KANSAS CITY, MO., Jan. 2.—The leg- 
islative committee of the Missouri Asso- 
ciation of Insurance Agents met 
Dec. 29 to consider proposed legislation 


+ for the coming session of the legislature. 


Carl S. 


here | 





of St. Louis is chairman of the commit- 

tee. All the officers of the association 
were present 

“It may be true that the willing horse 

| gets the heaviest load, but once in a 


Lawton of Lawton-Byrne-Brunerwhile he 


gets the most oats.” 
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your family the little luxuries you ‘ feave always wanted.... tails 
More business .... and all that the term “more business” will is © 
‘" . . - terr! 
mean to you. One of the best ways to get more business 1s to form busi 
. . . . . t t 
a connection with a live, growing insurance company. A company ~C 
that can help you sell—and will! onto 
for 
Quite as important as reputation and financial strength is the _ 
company’s willingness to give you an extra measure of service. To the 
place in your hands the helpful tools and selling aids that will in- 
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TRAVELERS ANNOUNCES 
NEW INSTALMENT PLAN 


Provides for Three to Six Pay- 
ments on Automobile 
Premiums 


COMPANY WILL COLLECT 


Travelers Fire Auto Lines Not In- 
cluded in New Arrangement—Offers 
Distinct Advantage 


HARTFORD, Jan. 2.—The Travel- 
ers’ instalment payment plan of auto- 
mobile casualty insurance premiums, de- 
tails of which have just been announced, 
is made effective today in almost all the 
territory in which the company does 
business, except Canada and a tew 
states. 

Contrary to the expectations of many 
insurance men, the plan is not based 
upon quarterly payments, but provides 
for payments in equal consecutive 
monthly instalments from within two to 
six months, depending upon the size of 
the premiums. 


Only Casualty Lines 


The forms of protection to which it 
applies are automobile public liability, 
property damage, collision and plate 
glass insurance. It does not, however, 
include the automobile insurance lines 
written by the Travelers Fire. 

Insurance bought under the plan will 
be available at the standard premium, 
and commissions will be paid at the cus- 
tomary rates as collections are made. 
Policyholders may also suspend their in- 
surance when cars are put up for the 
winter just as they can under policies 
paid for in single premiums. 


Company Will Collect 


Travelers’ producers have been in- 
formed that the first instalment, which 
they are to collect, is to be reported by 
them to the company’s branch offices or 
general agencies not later than the last 
day of the month following the month in 
which the policy becomes effective. In 
order to relieve agents and brokers of 
the additional work which may be in- 
volved in collecting subsequent pre- 
miums from automobile owners who 
prefer the instalment plan, the Travelers 
has announced that, with the consent of 
the individual agent or broker, it will as- 
sume the collection of all payments after 
the first. But if the producer wishes to 
make all the collections, such will be his 
privilege. 

The second instalment is to be paid or 
reported to the company’s branch office 
or general agency, having jurisdiction, 
not later than the last day of the second 
month following the month in which the 
policy is effective. The subsequent in- 
stalments, if any, are to be paid or re- 
ported not later than the last day of 
each month thereafter, and if payment 
is not received within 15 days of any of 
the dates thus indicated, the insurance 
will be subject to cancelation. 


Detail of Plan 


In detail, the plan provides for the 
payment of premiums as follows: Pre- 





NEW INTEREST TAKES 
CONSIDERABLE VOLUME 


CAPITAL WILL BE INCREASED 





Independence Indemnity Votes to Issue 
100,000 New Shares to Be 
Sold at $25 





NEW YORK, Jan. 2.—Confirmation has 
been obtained of the execution of a con- 
tract between the Independence Indem- 
nity and the Knickerbocker Equitable 
Securities Corporation, which is the hold- 
ing company of the Corroon & Reynolds 
insurance interests, whereby it is ex- 
pected that Corroon & Reynolds will 
join in the management and develop- 
ment of the Independence Indemnity. 





The directors of the Independence In- 
demnity have voted to issue 100,000 
shares of new stock authorized by the 
stockholders some months ago at $25 a 
share, the par value being $10, condi- 
tional on the new interest subscribing 
for at least 90,000 shares. This will give 
the Independence Indemnity capital of 
2,500,000, voluntary contingent reserve 
$700,000, net surplus $1,750,000. 

President Charles H. Holland in send- 
ing out a letter states that new financial 
interests propose to enter into the com- 
pany’s affairs and have underwriten this 
new issue of stock. The directors 
strongly recommend that present stock- 
holders waive their rights to subscribe 
to any part of the new issue and thus 
allow the new financial interest to se- 
cure the number of shares that it may 
desire. President Holland states that 
one reason for this additional financing 
is the desirability of setting up a vol- 
untary contingent reserve to provide for 


certain possible liabilities that may 
accrue in 1931 when Miami _ real 
estate mortgages, which ‘have been 
guaranteed by the company, reach 


their maturity date. The maximum an- 
ticipated liability at that time based on 
present depreciated values is $700,000. 
While it is reasonable to expect some 
improvement in real estate conditiqns 
in Miami during the next two or three 
years, the directors regard it as a proper 
and conservative course to face the pos- 
sible situation in advance and provide 
the proper reserves. 

Lee J. Wolfe, well known New York 
actuary, was the intermediary in inter- 
esting new capital in the Independence 
Indemnity and arranging for the re- 
financing. 


miums $20 or less will be payable in two 
equal consecutive monthly instalments; 
$20.01 to $30, three equal monthly pay- 
ments; $30.01 to $40, four equal monthly 
payments; $40.01 to $50, five equal 
monthly payments, and $50.01 up, six 
equal consecutive monthly payments. 
The additional charge for instalment 
payment will be 25 cents per instalment 
As an example, a premium amounting 
to $35 would be payable in four equal 
consecutive monthly instalments of $8.75 
each, to which would be added the in- 
stalment charge of 25 cents, making a 
total monthly charge of $9. 

The plan enables car owners to exer- 
cise a preference between obtaining cas- 
ualty insurance in accordance with thé 
instalment method and the payment of 





JOHN L. MEE MAKES 
A NEW CONNECTION 


WILL EXPAND THE COMPANY 
Well Known New York Official Chosen 


Executive Vice-President Equit- 
able Casualty & Surety 





John L. Mee, who recently resigned 
as vice-president and head of the 
agency department of the National Sure- 
ty, has been elected executive vice- 
president of the Equitable Casualty & 
Surety of New York. He also was 
chosen a director and was made a mem- 
ber of the executive finance committee. 














JOHN L. MEE 
Vice-President Equitable Casualty & 
Surety 


Eugene T. Warner will continue as pres- 
ident and Harold Stielberg as chairman 
of the board. Under the leadership of 
Mr. Mee, the company will quickly ex- 
tend its operations and it plans for a 
country-wide business. It is already en- 
tered in a number of states. It is 
applying for a license in a number of 
others. 

Mr. Mee is a very aggressive and for- 
ward looking executive. He has a wide 
acquaintance throughout the country and 
is familiar with all casualty and surety 
lines. The Equitable Casualty & Surety 
has assets of $4,000,000. It started in 
business in 1924. Its capital is $1,000,- 
000 and surplus of equal amount. The 
premiums last year were over $2,500,- 
000. Its combined loss and expense 
ratio for 1927 was 67.6 percent. Mr. 
Mee has had wide experience in the 
— and at the home office in various 
ines. 

The home office of the Equitable Cas- 
ualty & Surety is at 2 Lafayette street, 
New York. It was organized in 1924. 


an annual premium hitherto required. 
Inasmuch as millions of owners have 
not availed themselves of the opportun- 
ity to gain for themselves and provide to 
the rest of the public the protection 
offered, notably through liability and 
property damage insurance, it is felt by 
(CONTINUED ON PAGE 48) 





POSTPONE HEARING ON 
MASSACHUSETTS RATES 


Judge Wait Will Hear Auto- 
mobile Liability Case on 
Jan. 8 


COMPANIES HANDICAPPED 


Premium Charges Not Adequate and 
Violate State Declaration of 
Rights and Constitution 


BOSTON, Jan. 2.—The various pro- 
ceedings seeking to have the order of 
Arthur E. Linnell, acting commissioner, 
classifying risks and establishing pre- 
mium charges for compulsory automo- 
bile insurance for 1929 either modified 
or annulled, came up before Judge 
Pierce of the supreme court yesterday. 
After a brief hearing in which it ap- 
peared that a consideration of the cases 
might require a considerable time, Judge 
Pierce postponed the matters until Jan. 
8, when Judge Wait will act upon them. 
Judge Pierce stated he did not desire to 
enter upon the case, as it was the ending 
of a two months’ sitting by him and he 
is to go upon the full bench early in 
January. 


Files Amended Petition 


Attorney Robert Homans, as special 
counsel for the Boston Association of 
Casualty Insurance General Agents, who 
represent substantially all companies en- 
gaged in compulsory automobile insur- 
ance in Massachusetts, filed an amended 
petition to review the action of Mr. 
Linnell. The petitioners, Mr. Homans, 
said, were seriously handicapped by the 
change in rates, and asked for speedy 
action of the court. 

The petitioners state that the pre- 
mium charges established by the acting 
commissioner are not adequate, just, 
reasonable and nondiscriminatory, or 
such as to be sufficient to yield a fair 
return on the reasonable value of the 
property used or invested by the peti- 
tioners and their principals in carrying 
on the business of compulsory auto- 
mobile liability insurance in Massachu- 
setts. The general agents also say that 
they are dependent for the support and 
raaintenance of their business upon the 
ability of the insurance companies to 
charge adequate, just, reasonable and 
nonconfiscatory premium charges. 


Premiums Not Sufficient 


The premium charges fixed by the 
acting insurance commissioner for 1929, 
the agents say, are not sufficient to 
yield a fair return on the reasonable 
value of the property used or invested, 
and are not even sufficient to pay the 
reasonable and necessary expenses in- 
curred by the petitioners as general 
agents of companies engaged in com- 
pulsory automobile insurance. The en- 
forcement of those premiums, the gen- 
eral agents say, will deprive them of 
the advantage of employers who enjoy 

(CONTINUED ON PAGE 48) 
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CAR OWNERS MUTUAL IN 
MOST CHAOTIC STATE 


DISCHARGES MANY EMPLOYES 


Receivers Investigate Claims — Has 
$450,000 to Settle Approximately 
10,000 Claims Against Company 





BOSTON, Jan. 2.—The affairs of 
the Car Owners Mutual of Massachu- 
setts, formed to write the compulsory 
automobile liability line in this state 
some two years ago, has been found 
to be in a most chaotic state, according 
to Donald E. Mayberry and Frederick 
G. Katzmann, who were appointed re- 
ceivers by the court when the insurance 
department examination found the com- 
pany to be insolvent to the extent of 
at least $300,000. 

The receivers have been busy in 
cutting down expenses: fifteen of the 
office clerical force were discharged as 
well as 12 insurance adjusters. Fight 
branch offices of the company scattered 
through the commonwealth were closed. 


Investigate Outstanding Claims 


_ In an effort to determine the liabil- 
ities and assets of the company the re- 
ceivers and Attorney Witte have delved 
into about 65,000 policies issued for 
1927 and 1928 They discovered that 
the company carried on its books as 
open claims against it for personal in- 
juries or property damage due to auto- 
mobile accidents, only 2,700 claims, but 
going further along they unearthed ap- 
proximately 7,500 other claims on 
which there is no record of settle- 
ment. All of these will now have to be 
reopened and dealt with. 

The receivers have approximately 
$450,000 in cash or its equivalent on 
hand with which to take care of these 
10,000 claims. Notices will be sent to 
these claimants and to approximately 
3,000 lawyers representing them of any 
action the receivers may take. 


Various Stages of Progress 


Attorney Witte states that about 
2,000 of the pending claims are in vari- 
ous stages of progress for trial before 
the courts. The company’s attorney 
had on his staff several attorneys in the 
various counties who were ready to de- 
fend the actions, each at a cost of about 
$100, or a total of $200,000 for defense. 
The receivers have halted these pro- 
ceedings until they find out the status 
of the company’s affairs and then, in all 
probability, they will have a_ board 
which will sit to determine the extent 
of the injuries to each claimant and the 
value of each claim set. 


Neeley Joins Royal in Chicago 


Ogden H. Neeley has been appointed 
special agent for the Cook county offices 
of the Royal Indemnity, which have just 
been established in Chicago. He en- 
tered the insurance business about four 
years ago with the Ocean. For a time 
he served as superintendent of the lia- 
bility department and later did special 
agency work for the Ocean. He will 
operate in the Cook county field under 
Manager H. F. MacLachlan. 





Hamilton Joins Metropolitan 


C. Ralph Hamilton has been appointed 
special agent of the Indiana branch office 
of the Metropolitan Casualty of which 
Landers & Landers are managers. Mr. 
Hamilton has been more or less closely 
identified with the insurance business for 
the last 15 years. For some years he 
was connected with the Rough Notes 
Company at Indianapolis. When war 
was declared in 1918 he enlisted and re- 
ceived a lieutenant’s commission. Upon 
discharge he was for a time connected 
with the National Underwriter Company 
and then went to Florida, where he con- 
ducted an insurance and real estate 
agency in Lakeland for a number of 
years. For the last year he has been in 
the advertising business. His experience 
has been such as to equip him well for 
his field position with the Metropolitan. 











| NEBRASKA GOVERNOR SAYS ALL BANKS 
| GUARANTY ACT CLAIMS SHOULD BE PAID 


LL 











ETIRING Governor McMullen, in 


his message to the Nebraska legis- | 
lature when it opened this week, told | 
the members that he had no recommend- | 


ations to make with respect to legislation 


to meet the crisis in the bank guaranty | 


law other than that some concrete device 
must be worked out by which the de- 
positors’ claims would be paid in full. 
He insisted that so long as the bank 
losses remain unpaid there should be no 
repeal of the law itself and its pro- 
visions should be protected from nulli- 
fication by the banks. 
takes the position that the depositors 
are legally and morally entitled to the 
return of their money, arguing that they 


money would be secure if deposited 
with them and depended upon the in- 
tegrity of the state to see that this 
protection guaranteed by law was pro- 
vided. 
Six Different Methods 

Six different methods of handling the 
situation to the end that the depositors 
get paid in full were presented briefly. 
The one upon which most stress was 
placed was thus stated: “Selling to the 
state by one transfer the farms and 
other properties, valued at approxi- 
mately $6,000,000, still carried by the 
guaranty fund commission as assets of 
failed banks, and turning such property 
over to the state school fund, the pro- 
ceeds from the sale to the state to go 
to the guaranty fund to apply on the 
payments due depositors. The moneys 
received from the sale of these proper- 
ties to the state, together with the por- 
tions of the obligations that could be 
carried by the banks and the collection 
and liquidation of assets of the guaranty 
fund commission, not represented by 
land, might provide partial means with 
which to replenish the guaranty fund.” 
The guaranty fund commission says 


| pay 


The governor | 





these lands have a book value of 
$6,500,000, meaning that is what they 
cost the banks, but that they are really 
worth twice that amount. 

Other Proposals Made 


The other proposals suggested by the 
governor include one that the state shall 
half the deficit and the banks the 
other half, as well as one that the state, 


| by levying a general property tax, pay 


it all off. Lawyers say that under the 
constitution taxes cannot be levied for 
that purpose, it not being a public one 
but intended to recoup citizens who 
lost money in a business venture. An- 


~ Y | other that is questionable is to pass a 
took the words of the banks that their | 


retroactive law that would make the 
fund liable only for the principal of the 
deposit and not for any interest after 
the receiver took hold. Another plan is 
for the banks to establish a sinking 
fund that would, over a period of years, 
retire the deficit. Another plan is to 
double the special assessment, now lim- 
ited yearly to one-half of 1 percent of 
the average daily deposits, which would 
draw from the banks $2,500,000 a year. 
Suggests Amendments 


The message devotes more space to 
this question than any other, the gov- 
ernor saying that if the banks win their 
suit to enjoin collection of special assess- 
ments and the regular assessments are 
not increased to make up for it, the law 
is doomed. As amendments for the law 
he suggested the abolition of the guar- 
anty fund commission, the elimination 
of interest allowances on depositors’ 
claims in failed banks, withdrawal of 
protection of the fund from all deposits 
made by non-residents and also on all 


i certificates of deposit, and the abandon- 


ment of the practice of the state, by the 
fund commission, of operating as going 
concerns banks that have failed. 








Two New Men with Central 


DETROIT, Jan. 2.—Two additions to 


the home office staff of the Central West | 


Casualty are announce this week. Ed- 
ward J. Brink comes from the Chicago 
office of the Standard Accident to assist 
W. E. Snyder, vice-president, in the 
underwriting and handling of the newly 
installed burglary department, and Frank 
Malzore comes to the claim department 
from the National Surety. 

Mr. Malzore has been chief adjuster 
and manager of the claim department of 
the National Surety in Detroit for the 
past four years. Prior to that he had 
been associated with the General Cas- 
ualty & Surety and the New York In- 
demnity at Detroit. 


Hendra Goes to Kalamazoo 


DETROIT, Jan. 2.—Departure of 
Thomas J. Hendra to assume active 
duties as a partner in the Wicks Insur- 
ance Agency in Kalamazoo, Mich., de- 
prives Detroit of one of its best known 
and most active members of the casualty 
field. Mr. Hendra has been supervising 
special agent at the Detroit office of the 


-Ocean Accident and Columbia Casualty 


for several years. Prior to which he 
was with the Travelers. He is a past 
president of the Casualty & Surety Field 
Club of Michigan and vice-chairman of 
the committee on boiler and boiler in- 
spection rules for the state board of 
labor and industry. 


Anchor to Extend Field 


ST. PAUL, Jan. 2—The Anchor Cas- 
ualty, owned by Minnesota employers, 
reports $400,000 in compensation pre- 
miums for the current year. This more 
than doubles its business for the first 
year. The Anchor reports total assets 
of mere than $500,000. 

Beginning in January, the Anchor will 
extend its operations to include automo- 
bile and other public liability lines. The 
Archor began business two years ago. 


The Physicians Health & Accident of 
Tex., has been licensed in Okla- 
oma. 





DECISION RENDERED 
ON FORGERY POLICY 


Whether endorsement of cashier of 
corporation of check in name of cor- 
poration as cashier thereof constituted 
forgery—This was an action on a 
“broker’s blanket forgery and alteration 
policy” whereby defendant agreed to in- 
demnify plaintiff against loss through 
payment by plaintiff of any check drawn 
upon it upon which the signature of any 
endorser shall have been forged. A cor- 
poration which was a depositor in plain- 
tiff’s bank had provided plaintiff with a 
resolution of its board of trustees con- 
ferring authority to sign checks on cer- 
tain officers and had furnished plaintiff 
with signature cards bearing their sig- 
natures. It appeared that the cashier 


| of this corporation, who as such officer 


kad authority to endorse checks payable 
to his employer for deposit to his credit, 
but was not mentioned in the resolution, 
endorsed certain checks payable to the 
corporation with the name of the cor- 
poration followed by his name and title. 
He presented these checks at plaintiff's 
bank, received their amounts and con- 
verted the money to his own use. 

Held, that plaintiff could not recover, 
for the words endorsed by the cashier 


| upon the checks drawn in favor of his 
|employer did not 


constitute forgery 
within the terms of the bond sued upon. 
The court said that insofar as an en- 
corsement on a check is concerned, the 
technical definition of the word “forg- 
ery” and the popular meaning were 
practically identical and that the en- 
dorsement in question did not constitute 
forgery within either of these meanings. 
The court said that the words endorsed 
by the cashier upon the checks inferen- 
tially stated an untruth, in that they 
implied that the cashier had authority to 
endorse his employer’s name to the 
checks so endorsed and receive the pro- 





HIGH COST OF ACCIDENTS 
TO SOCIETY IS OUTLINED 


TOTAL RUNS INTO BILLIONS 


W. H. Cameron, Managing Director of 
National Safety Council, Gives 
Out Figures 


At least 10,000,000 persons are injured 
or killed in accidents in the United States 
each year, according to W. H. Cameron, 
managing director of the National Safety 
Council, who spoke in Chicago last week 
at a joint meeting of the American Sta- 
tistical Association and the American 
Association for Labor Legislation. The 
total annual cost, regardless of the hu- 
man loss, has been estimated at $3,200,- 
000,000. Automobile accidents account 
for the greatest percentage of the huge 
toll, with approximately 25,800 deaths in 
1927, an increase of 400 percent since 
1913. In 1911 one out of 40 accidental 
deaths occurred.in automobile accidents, 
while in 1927 one out of every four was 
from this cause. 


Accidental Deaths Increase Rapidly 


Since 1921, Mr. Cameron said, acci- 
dental deaths have increased 17 percent, 
both in actual number and in deaths per 
100,000 population. If the accidental death 
rate in 1927 had been the same as in 
1921, 14,000 of the 95,500 killed last year 
would still be alive. 

Society must stand the cost of acci- 
dents, either directly or indirectly. Mr. 
Cameron said that many industrial con- 
cerns are organizing safety work, but 
even at that too few of them have such 
safety appliances and drills at the pres- 
ent time. Injury to a workman not only 
means loss of wages, but also holds up 
production of the employer, which is 
very costly. 








ceeds thereof; but while the endorsement 
thus inferentially contained a false state- 
ment of fact and was made for an un- 
lawful purpose, still the writing, while 
false in the sense that it spoke a lie, 
was not falsely made, in that it pur- 
ported to be anything different from 
what it actually was. Dexter Horton 
National Bank of Seattle vs. U. S. Fidel- 
itv & Guarantv Co., Supreme Court of 
Washington, Dept. 2. 


Host to Brokers 


SAN FRANCISCO, Jan. 2—The Na- 
tional Surety acted as host to several 
hundred brokers Dec. 29 at the all-star 
East vs. West football game. 

Prior to the game, the brokers were 
entertained at a buffet luncheon, after 
which they were taken to the stadium in 
busses. 


Tracey Joins Local Agency 


Vernon S. Tracey, special agent for 
the Royal Indemnity in northern Cali- 
fornia, has resigned to become identified 
with a local agency in Monterey, Cal. 
Mr. Tracey is well known on the Pacific 
Coast. 


Banks With Great American 


The Great American Indemnity has ap- 
pointed C. C. Banks as field supervisor 
for Indiana with headquarters in the 
Meyer Kiser building. He succeeds 
Walter R. Moore, who has been trans- 
ferred to other territory. 


Casualty Notes 


The Standard Surety 
New York has been licensed 
Jersey and Maryland. 

W. S. Horton, for the past three years 
claims adjuster of the Los Angeles 
branch of the Metropolitan Casualty, 
has been appointed acting superintend- 
ent of claims at Los Angeles, succeeding 
Paul T. Bell, resigned. 

Lynn M. Welvart has resigned as spe- 
cial agent at Los Angeles for the Globe 
Indemnity, which position he has held 
for the past three years as a member 
of the staff of the Wheeler Brothers & 
Pierce agency, general agents for south- 
ern California for the Globe and other 
companies. 
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DETROIT LEADS MICHIGAN 
IN BETTERING AUTO RECORD 


SUBSTANTIAL CUT IS MADE 





| TRAVELERS MANAGERS 
TO HOLD CONFERENCE 


WILL DISCUSS ALL CLASSES 





Unless Last Quarter Shows Exceptional | Branch Office Heads Called to Head- 


Increases Traffic Fatalities Will Be 
Exceptionally Favorable 





DETROIT, Jan. 2.—With Detroit 
showing a substantial reduction in auto- 
mobile fatalities during the past few 
months as compared with similar pe- 
riods of other years, word from Lansing 


indicates that the state as a whole is | 


showing a 


vy similar reduction in 
trafic 


; fatal 
accidents. If the 


remaining 


months of the last quarter show no | 
it is pointed out in | 


startling increases, 
the state capitol, this year will be the 
hrst since 1918 that traffic fatalities have 
not shown an increase. 

The first nine months of the year, 
according to Dr. W. J. V. Deacon, 
head of the statistical division of the 
state department of health, 919 deaths 
were directly attributed to automobile 
accidents. For the same period of 1927 
there were 933 deaths, this being the 
most disastrous year for automobile fa- 
talities in the history of Michigan. 

Detroit’s Share Lower 


Total automobile deaths in 1927 were 
1,380, Dr. Deacon states, of which 92 
were collisions between automobiles and 
trains and 51 collisions between strect 
cars and automobiles. The remainder 
were caused by purely motor car acci- 
dents. So far this year, according to 
Dr. Deacon, 814 persons were killed by 
automobiles, 74 by automobile-train 
collisions, and 31 by automobile-street 
car crashes, the latter including mostly 
interurban cars. 

Detroit’s share of this tremendous 
number of fatalities, according to Dr. 
Deacon, has greatly decreased. Last 
year 42 percent of the total toll of auto- 
mobile deaths were reported in this city 
alone. The 1928 figures to Nov. 15 


charge only 30 percent of the state’s | 


fatalities 


against the city. During 
1927, 


414 persons were killed in Detroit 


accidents, according to the figures pre- | 


pared by Dr. Deacon, while for the past 
year the number is 253. Automobile- 
train and automobile-street car crashes 
in Detroit have claimed only 11 lives 
of the 105 in this class in the state. 


Summer Months Bad 


Dr. Deacon’s figures show that the 
beginning months of each new year 
show a relatively small number of auto- 
mobile fatalities. 


July and August followed by a decrease 
in September with the 
reached in October. The death rate 
then generally declines through the 
winter months. Dr. Deacon’s statistics, 


which begin in 1910 when 49 fatalities | 


were reported, show an increase each 
year with exception of 1914 and again in 
1918. 

The statistical expert declares that | 
Detroit’s fine showing in this regard 
has been made possible largely through 
increased police activity and more strin- 
gently enforced traffic regulations. 





BUNYAN MADE OCEAN’S 


ASSISTANT MANAGER 





John C. Bunyan has been appointed 
assistant United States manager of the 
Ocean Accident to succeed Frank G. 
Morris, who becomes president of the 
Standard Surety & Casualty. Mr. Bun- 
yan has been connected with the Ocean 
for over 16 years. He started as a claim 
adjuster in 1912, working with the New 
York City office. He miade a special 
study of underwriting and in 1919 was 
appointed superintendent of the metro- 
politan department, becoming resident 
manager of that office in 1925. 


The totals of March | 
and February are usually doubled in| 


‘peak again | 


quarters to Take Up Important 
Problems of 1929 





HARTFORT, Jan. 
managers of the Travelers in the United 
States and Canada will gather here at 
| the home office Jan. 8-11 for a confer- 
ence which the company has long been 
in the practice of holding the first of 
|each year. All the lines of insurance 
written by the three Travelers companies 
will be discussed, and plans will be 
formulated for the new year. 

Nearly 200 managers of branch offices 
will attend. Eighty-one offices located 
in the principal cities will be represented. 

e first session will be held the fore- 
noon of Jan. 8, and 
{morning and afternoon meetings will 
be held until the conference closes. Time 
will be allowed for managers to visit 
home office officials and to discuss in- 
| dividually their problems. Several joint 
| sessions of all the managers have been 
| planned, in addition to separate meet- 
}ings for the managers of life, accident 
and group insurance, the casualty and 
the fire lines. 





| DEPARTMENT HITS COUNTIES 





South Dakota Bond Commissioners 
Tighten Up on Sub-Officers 
—Experience Bad 





The South Dakota bonding depart- 
ment is making itself unpopular with 
county officials in the state. The depart- 
ment started with the position that it 
would not write bonds on county sheriffs 


perience of the department with such 
bonds was not good. On this position 
several counties declined to take out 
bonds for any of their officers through 
the state department, but secured bonds 
from outside sources. 

Next it took up the matter of county 
treasurers and found that the experi- 
ence had been far from favorable along 
that line, and while it is writing such 
bonds it first demands a showing of 
cash on hand, and when it writes a bond 
on such officials attaches a rider which 
provides that in case of loss it will be 
| liable only for the proportion of cash 
|on hand which the bond bears to the 
total amount. The average bond writ- 


$25,000, this regardless of the fact that 
| such officials at times carry in excess 
of $100,000 of funds. 

Under the law as it now reads the 
bond of a county treasurer is fixed by 
the county commissioners without any 
regulation as to amount, and in many 
| counties the only bond carried was that 
| of the state bonding department, and in 
case of loss the state department was 
the only source on which to draw, this 
| being the reason of the rider which is 
being attached to bonds of such officials 
| | for this year. 


| 


Wheeler Chief Casualty Examiner 


Charles A. Wheeler has 
pointed chief casualty examiner in the 
New York insurance department, suc- 
ceeding Charles E. Heath, who becomes 
an official of the Standard Surety & 
Casualty. Mr. Wheeler started with the 
New York department in 1907 and two 
vears later was appointed on the ex- 
amining staff. He was assistant chief 
examiner of casualty companies. 


been ap- 


“Believe in yourself, your neighbors, 
your work, your own ultimate attain- 
ment of more complete happiness. It is 
only the farmer who faithfully plants 
seeds in the spring who reaps a harvest 
in the autumn.” 





2.—Branch office 


thereafter both | 


ten for such officials is from $20,000 to | 








MARYLAND MOVES TO 
CUT AUTO ACCIDENTS 
— 
STATISTICS BUREAU IS URGED | 
| 
Motor Vehicles Commission Analyzes | 
Street, Highway Problems in 
Report to Governor 








BALTIMORE, Jan. 2.—Creation of 
an automobile accident statistics bureau 
as a step in formulating plans to curb 
the growing menace of the hit-and-run 
driver and other traffic perils is urged 
in a report to Governor Ritchie by the 
Maryland motor vehicles accident com- 
mission. 

“With proper trial of cases and proper 
punishment of offenders, the number of 
hit-and- “run accidents may be materially 
reduced,” is the opinion of the commis- 
sion, created by resolution of the last 
legislature. 

“We believe that the traffic police in 
whatever jurisdiction should be used pri- 
marily for safety of the traveling pub- 
lic,” the report continues. “We believe 
that reckless driving, which generally 
escapes the attention of the police unless 
accompanied by an accident, is in fact 
one of the greatest menaces to travel 
over the streets and highways of this 
state, and we believe that the police 
should be trained and educated to appre- 
hend the reckless driver before he be- 
comes involved in an accident. 

“As a certain percentage of accidents 
is caused by cars that are not in safe 
operating condition, your commission 
feels that a considerable number of ac- 





| cidents could be prevented by requiring 


without collateral security, as the ex- | '® advocated. 





and steering gear at regular periods, say 
semi-annually.” 

As a step to safety, passage of the 
“boulevard bill,” which would give traf- 


the testing of cars as to lights, —5 
| 
} 
fic on certain main arteries right of way 





The bureau of statistics recommended 
by the commission would be under the 
supervision of the state motor vehicle 
commissioner. 

The report concludes: “Only through 
the study and classification of the causes 
of traffic accidents can knowledge be 
obtained for the adoption of adequate 
and intelligent corrective measures.” 


EXPAND AGENCY TERRITORY | 





Landers & Landers, Metropolitan Casu- 
alty Managers in Indianapolis, | 
Get Illinois Counties 








Fifty-six Illinois counties along the 
state line have been added to the In- 
diana branch office of the Metropolitan 
Casualty, of which Landers & Landers, 
Indianapolis, are managers. This is a 
rich cornbelt region and the managers 
are confident they will be able to build 
up an agency organization which will 
compare favorably with that which they 
have established for the Metropolitan 
Casualty in three years. In Indiana 


they now have 369 agencies, with more 
being steadily added. , : 
The day-by-day service which the 


branch office gives to its agents has 
been a big factor in drawing many de- 
sirable agencies to Metropolitan Casu- 
alty representation in Indiana. The 
brothers, “Jack” and Howe Landers, are 
so well and favorably known by local 
agents throughout Indiana that it is 
confidently believed they will soon es- 
tablish the Metropolitan on a similar 
basis in their new Illinois territory. 


Gets Out Protective Bonds 


The American Surety states that the 
new fraternal protective and church pro- 
tective policies were originated by it. 
These forms become effective at the 
becinning of the vear. There will be a 
demand for these because fraternals and 
churches e7 now insure against the 
everyday crime hazards for $15 a year. 


| their policy. 





NEW PATENT COMPANY 
TO START IN HARTFORD 


SCHEIDE MAIN FACTOR 


IS 





Organizers Declare There Is a Large 
Field for Indemnity to Pro- 
tect the Vested Rights 





The Patent Insurance Company of 
Hartford has been incorporated, provid- 
ing for protection of patents. The in- 
corporators are William C. Scheide, well 
known reinsurance man; Judge George 
H. Day, W. Arthur Countryman, Charles 
F, Williams and Lester B. Scheide. 

Manufacturers, vendors and patent 


; Owners can protect themselves against 


claims of infringement and be indemni- 
fied for damages, losses and expenses 
arising from patent litigation through 
regular policies of insurance. r. 
Scheide states that there are more than 
75,000 patents in force in this country. 
He says that the policy forms to be 
executed are the result of a long and 
thorough examination of the field, jn 
which he and his associates have had 
the benefit of the best legal and tech- 
nical counsel. The plan meets with the 
approval of patent attorneys that are 
pre-eminent in their profession. The 
minimum capital required by the charter 
is $400,000, but it is contemplated that 
before the company commences busi- 
ness it will have funds of $2,500,000, 
divided into capital of $1,000,000 and 
surplus of $1,500,000. The charter pro- 
vides for increases of capital ‘up to 
$2,000,000. 


QUESTION OF LIABILITY 
FOR ACCIDENT RAISED 





Liability on Policy Excluding Loss 
from Bodily Injury Sustained by Reason 
of Elevator Shaft—This was an action 
on a policy of casualty insurance. The 
plaintiffs were owners of a building. An 
employe of one of their tenants mistak- 
ing the doors leading into an elevator 
shaft for doors leading to a room, 
pushed open the doors and stepped into 
the shaft and received bodily injuries. 
There were no distinguishing marks or 
signs on any of the doors. The defend- 


| ant had failed to defend the suit of the 


employe against plaintiffs on the ground 
that the accident was excluded from 
On the day of the accident 
the policy contained a clause providing 
that it did not cover “loss arising from 


| bodily injuries sustained by reason of 


any elevator, its car or platform or the 
shaft or hoistway used in the operation 
thereof.” In the schedule annexed to 
the policy, it was described “a hand 
power rope hoist—not covered.” Two 
days after the accident plaintiff told de- 
fendants’ agent to have the policy 
changed so as to include the elevator 
and a clause was thereupon typewritten 
on the policy to the effect that the policy 
was to cover “a hand power rope hoist” 
located at plaintiff's premises. This 
court, reversing the lower court, 

Held, that plaintiffs could not recover. 
The court said that defendant agreed 
to insure plaintiffs against losses arising 
out of bodily injuries received in plain- 
tiff’s building unless the injury was sus- 
tained by reason of the elevator shaft 
or the hoistway. That this injury was 
sustained by reason of the elevator shaft 
and the hoistway and, therefore, was not 
covered by the Policy. Held further, that 
while the owner’s subsequent act in no 
way could modify or add to the terms 
of his policy, it was at least indicative 
of the meaning which he gave to it. He 
understood that the premium he was 
paying did not cover the elevator or the 
shaft. Two days after the accident he 
paid an additional premium and was 
covered. The court said it was dealing 
here with the contract which the owner 
made with the insurer.—Marcus vs. U. 
S. Casualty Co., New York Court of 
Appeals. 








40 
JOYCE ACTS TO SETTLE 
SAN FRANCISCO PROBLEM 


CASUALTY 








SUGGESTS JOINT MEETING 
National Surety Official Sends 
Letters to Various Company 


Managers and Agents 


Out 


SAN FRANCISCO, Jan. 2.—William 
B. Joyce, chairman of the board of the 
National Surety, who has been in San 
Francisco for several weeks past re- 
organizing the branch office in this city, 
has taken a keen interest in the prob- 
lems of the business here, especially 
that of excess commissions. Mr. Joyce, 
in a letter issued to the managers and 
general agents of other surety compa- 
nies, makes the suggestion that the state 
legislature be called upon to pass laws 
which, he believes, will remedy the 
conditions. In this letter he says that 
the brokers of the city are entitled to 
the maximum ‘commission _ because 
“they are the producers and the very 
life blood of the company.” His letter 
continues with this suggestion: 


Wants Bill Passed- 


“We are of the opinion the San Fran- 
cisco association can very well consider 
seriously the question of having a com- 
mittee meet with the committee of the 
San Francisco Brokers’ Association and 
decide upon what would be a just and 
fair commission to be paid on various 
lines of business, have it ratified by the 
brokers’ association and by the Surety 
Association of San Francisco and have 
a bill introduced in the legislature that 
no less and no more brokerages shall 
be. paid. 


Will End Suspicions 


“This will put an end to the unwhole- 
some suspicion that exists that 


some 
surety companies pay more than oth- 
ers. This is punishable by fine in the 


sum of $500 or more for each violation. 
Is this not the solution, provided the 
insurance department of the state will 
be vested with the necessary authority 
and make examination of the books of 
the company? Unless we take steps 
promptly to clean house ourselves I 
fear the state will clean it for us.” Mr. 
Joyce concludes his letter with the fur- 
ther suggestion: “If this does not seem 


practicable, why don’t the surety com- 
panies seriously consider asking Mr. 
Detrick, the superintendent of insur- 
ance, to act as the arbitrator?’ 


Automobile Accident Decision 

When the car was bought it was with 
the distinct understanding that either 
owner might use the car at his pleasure. 
Each had a key to the garage in which 
the car was housed. On the day of the 
accident the married daughter was on 
her way to attend a wedding, and some 
members of the defendant's family were 
accompanying her with the same intent. 
Held that the record fall far short of 
establishing any relationship of servant 
or agent between the defendant and. 
driver of the car at the time of the acci- 
dent. Iles vs. Palermino, Sup. Jud. Ct. 
Me 


Join National Surety 

SAN FRANCISCO, Jan. 2—R. W. 
nolds and Chas. A. Mansfield have 
joined the National Surety at San Fran- 
cisco, according to announcement made 
by William B. Joyce, chairman of the 
board. Mr. Reynolds was formerly with 
the American Surety and the Columbia 
Casualty, while Mr. Mansfield has had 
experience in the surety business with 
the Fidelity & Deposit, the Pacific In- 
demnity and the Commercial Casualty. 

Mr. Joyce, who is temporarily “man- 
agine’” the San Francisco branch, is 
rapidly getting an organization together 
which he believes will enable the com- 
pany to give better service to its clients 
than ever before, since the days of the 
late W. lL. “Pop” Gilbert. 
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| SOME FEATURES IN CONNECTION 
| WITH INSTALLMENT PREMIUM PLAN 








NEW YORK, Jan. 2.—There are 25,- 
000,000 automobiles in the United States 
and it is stated that less than one-third 
of them carry liability insurance. Un- 
doubtedly agents and brokers over a 
period of many years have used their 
energy and ability as salesmen to bring 
the uninsured into the fold but without 
great success. It is true that automo- 
bile insurance premiums have increased 
from year to year because the: number 
of cars has increased and many policy- 
holders that have purchased liability in- 
surance have taken higher limits. 
have bought more complete coverage. 


Then during the last year rates have | 


increased. 


Too Many Underinsured 


The point is made by those that have 
looked into the subject that there has 


been something wrong when two-thirds | 


of the automobiles remain uninsured. 
Undoubtedly this led the Travelers to 


make an investigation as to the cause | 


of this condition. Companies endeav- 


ored to spur their agents to greater ef- | 


forts, but the response was not com- 
pensatory. In the investigation the 
Travelers evidently concluded that there 
was something the matter with the me- 
chanics of the companies themselves in 
supplying indemnity. It sought to in- 
terest other companies in providing an 
installment plan for writing automobile 
insurance but it did not secure a favor- 
able response. 
Travelers Made Announcement 


The Travelers then took the bull by 
the horns and announced some weeks 
ago that it would inaugurate the de- 
ferred payment plan. Since then there 
has been much speculation as te the 
methods it would follow ana whether 
other companies should undertake a 
similar plan. During 
in New York chete. were many confer- 
ences among company managers, offi- 
cials and general agents who were in 
the city. The companies in general 
questioned the desirability of 
ing this plan on the ground that it would 
entail much additional work, 
was no great public demand and that it 
would be introduced into other lines of 
casualty insurance which would greatly 
increase the expense. 


Will Inerease Business 


The Travelers. however, became con- 


vinced that while the plan would entail | 


COMBINED POLICY ISSUED 
TO PROTECT FRATERNALS 


The Aetna Casualty & Surety has just 
announced a new combination policy to 
safeguard the financial well-being of 
fraternals. 

This policy indemnity for 
losses up to $200 of money and per- 
sonal property by robbery. This may 
take place within the premises of the 
order or within the home of an officer 
responsible for the safe keeping of the 
insured money or property. Losses not | 
exceeding $300 in the aggregate through 
larceny or embezzlement by any of the 
order’s officers is also covered, as well 
as $200 protection against losses by mes- 
senger robbery. There is a safe burglary 
coverage up to $200, which includes not 
only loss of money or personal property 
but also damage to the safe itself. Fi- 
nally, protection is given to the extent 
of $100 in the event of check alteration 
and forgery. 

The premium for this combination 
policy is $15, regardless of the location 
of the organization. 


provides 


ternal society. 
issued by the 
the 


License is being 
fan department to 
demnity. 


Glens Falls In- 


They | 


“Insurance Week” | 


introduc- | 


that there | 


Not more than two | 
units may be purchased by any one fra- | 


Michi- | 


additional work and expense, it would 
bring to the company much increased 
business which would pay well. The 
Travelers took the position that the 
more universal acceptance of liability 
and property damage insurance would 
be of great advantage to automobile 
owners. The people are buying on the 
installment plan and arranging their 
budgets accordingly, so far as a number 
of commodities are concerned. It 
seemed to the Travelers undoubtedly 
that this plan could be well adapted to 
automobile insurance. 


Compulsory Insurance Laws 


Another factor that undoubtedly had 
| a bearing in the adoption of this method 
was the favor with which compulsory 
insurance measures had been received by 
| the public. The Massachusetts compul- 
sory law brought out the fact that a 
great majority of automobile owners 
| were uninsured. This was appalling in- 
| formation and undoubtedly had much to 
| do with the passage of the act. If there 
| was a general adoption of the insurance 
plan on part of automobile drivers, there 
would be no need for compulsory law. 


| The Travelers’ officials in looking 
| over the field apparently came to the 
| conclusion that while the installment 


system would not-be a panacea, it would 
be a step in the direction of reducing 
the number of under-insured and would 
be of great advantage to the public. 


Terms of Credit 


There has been some doubt among in- 
surance people as to the credit extended 
by insurance companies. In the install- 
ment plan, of course, there is an initial 
payment which is collected in advance. 
Policies then can be cancelled for non- 
payment on the second, third and sub- 
| sequent installments. 

The Travelers’ plan has been given 
| earnest consideration by its officials. 

Seemingly it imposes no extra work or 
| hardship on agents of the company, as 
| the Travelers itself will make the addi- 
tional collections which the plan in- 
volves. It is intended to give agents and 
brokers an opportunity of not only hold- 
ing their business but securing additional 
business which they are now losing 
through inability or unwillingness of 
automobile owners to pay the annual 
premium. The Travelers does not insist 
on making the collection of deferred 
payments itself as the agent or broker 
can do so if he desires. 


| NEW YORK INDEMNITY 
ENTERS OTHER FIELDS 





The New York Indemnity has com- 
pleted arrangements to enter Porto Rico 
for the writing of all lines except work- 
men’s compensation and has appointed 
Harry Besosa general agent. 

The company is also entering Canada 
for the same lines plus aviation insur- 
ance and will, on or about Feb. 1, estab- 
lish Canadian headquarters either at 

| Montreal or Toronto with a branch 
office in each city, and general agencies 
in other important cities throughout the 
Dominion. 

The company is also now completing 
arrangements to start writing all lines 
except workmen’s compensation in the 
Hawaiian Islands and will within a few 
days announce the appointment of a 
long established general agency as 
Hawaiian representatives. 


Abbott Is Zurich Manager 
| PHILADELPHIA, Jan. 2.—E. B. Abbott, 


who has been special agent in New 
Jersey for the Aetna Life, is appointed 
manager of the Philadelphia branch 
| office of the Zurich to succeed E. Walter 
| Helm, who resigned to become mana- 
|} ger of the Philadelphia office of the 


‘Southern Surety. 











LAUNCHES CAMPAIGN FOR 
STATE COMPULSORY FUND 


PLANS TO RAISE “WAR CHEST” 


Former Massachusetts Registrar of 
Motor Vehicle Makes Bitter Attack 
Against Insurance Companies 


BOSTON, Jan. 2.—A “war chest” to 
put over his state fund compulsory in- 
surance plan will be raised by Frank 
A. Goodwin, former registrar of motor 
vehicles of Massachusetts, according to 
a declaration made by him last week 
before a meeting of the Motor Truck 
Club of Massachusetts in the Boston 
Chamber of Commerce building. 

The bill, which would substitute a 
state fund for the present compulsory 
insurance plan, will be filed shortly, ac- 
cording to Mr. Goodwin, who said that 
he intended to inaugurate a radio cam- 
paign to acquaint the people of the 
state with the virtues of his plan. He 
will also circularize the “doubtful dis- 
tricts,” where the senator or representa- 
tive is uncertain, in an attempt to per- 
suade, by public opinion, members of 
the general court to vote affirmatively 
when his bill appears for consideration. 

Making Vast Profits 


Mr. Goodwin claimed that the insur- 
ance companies are making vast profits 
out of compulsory insurance, money 
which comes directly from the pockets 
of taxpayers. He plans to charge a 
flat rate of $16 for a pleasure car, $25 
for a truck and $50 for a taxicab in his 
plan, which would be administered by 
a commission of three men. This com- 
mission would be assisted in making its 
findings by deputy commissioners and 
a force of investigators who will co- 
operate with the registry and the police 
department. 

“IT understand,” said Mr. Goodwin. 
“that the insurance companies recently 
had 24 lawyers, members of the gen- 
eral court, as guests at a dinner. It 
was pointed out to these men that the 
passing of my bill means ‘bad business’ 


for lawyers. And my informant said 
the insurance men ‘satisfied’ these law- 
yer-legislators of that fact! Well, if 


for it means the 
will he 


my bill does just that, 
end of this type of lawyer, it 
doing good.” 


Want Missouri Laws Changed 


KANSAS CITY, MO., Jan. 2—The legis- 
lative committee of the Casualty & 
Surety Underwriters Association of 
Greater Kansas City, of which James 
Van Buren of the Fidelity & Deposit is 
chairman, has been working on the prep- 
aration of some new legislation to be 
presented at the next session of the leg- 
islature and is endeavoring to have 
some of the old statutes amended to 
meet present conditions. Some of the 
particular needs are a law providing for 
the payment of premiums on public offi- 
cial bonds out of public funds, and the 
correction of inconsistencies and penal- 
ties of public official bonds; anti-rebate 


and anti-discriminatory laws, and a resi- 
dent agency law. Although the bonds 
for most of the state officers are paid 
for out of public funds, many of the 
county and other minor officials are re- 
auired to provide their own bonds and 
since in many cases the premium on the 
bond would almost equal the salary, the 
result is that they get personal sureties. 


Prepare Compulsory Report 


LOS ANGELES, Jan. 
committee on compulsory 


2—-The legislative 
automobile lia- 


blity insurance, appointed following the 
last legislative session, held its final 
| meeting in Los Angeles last week for 
the purpose of getting its report into 
shape for presentation. Notable among 
the recommendations were several look- 


ing toward stiffening of the law on traffic 
handling and the fixing of legal respon- 
sibility upon parents or guardians for 
damages in accidents from automobiles 
driven unlawfully by minor children. 
Edgar C. Levey, speaker of the assem- 
bly, is chairman of the committee. 
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: Know Your Goods/ 


HEN the clerk behind the counter gives cour- 

teous, alert attention, and throws all his know- 
ledge of his merchandise into filling a customer’s wants, 
it is extremely pleasing to the customer. He will often 
buy goods that he hadn’t realized he wanted. But 
the bored, uninterested and uninformed salesman can 
scarcely sell what the customer knows he wants. 





























For more than one reason, it is essential that the 
insurance agent should possess an intimate knowledge 
of the coverages he has for sale. In order to convert 
a prospect into a purchaser he must be master of his 
line. And to the agent who knows his goods the re- 
wards are large. Otherwise, otherwise! 


To put it bromidically, the surface of the fidelity 
and surety business has scarcely been scratched. Un- 
doubtedly this condition of affairs is due largely to a 
widespread lack of knowledge concerning 2 func- 
tions of corporate suretyship and its income-producing 
possibilities. 





olice 

Recognizing that fact, the American Agency Bulletin 
recently announced that, through a special arrange- 
ment, the members of the National Association of 
Insurance Agents were offered the opportunity to 
study the carefully prepared course in suretyship which 
is a part of the educational programme of the Insur- 
ance Institute of America. 


win, 
ntly 
gen- 

+ 


As evidence of its desire to cooperate in this worthy 
cause, the FaD will, upon request, be glad to send a 
copy of each of the informative booklets reproduced 
on this page, to any insurance agent. Those who have 
enrolled for the course in suretyship mentioned above, 
will find these booklets especially helpful. They were 
1 to written by recognized authorities and are indexed in 
a such a manner as to make them invaluable as ready 
= references on the subjects discussed. Please address 
ate FIDELITY and your request to the Production Department. 


mala SURETY BONDS ~ 
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: AND; FIDELITY «sx» DEPOSIT 


il BURGLARY and PLATE COMPANY OF MARYLAND 
s the GLASS INSURANCE 
fr Baltimore 
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Again— 
Service Wins! 


Telephone Longbeach 7552 


OFFICE OF THE 
SHERIDAN TRUST & SAVINGS BANK BUILDING 
BROADWAY & LAWRENCE AVENUE 
CHICAGO 
December 21,1923. 





Mr. B. Heris 

American Glass Go. 
103 No. Branch St. 
Chicago, Illinois 


Dear Sir: 


several times we have been in need of 
quick service, which we have always received 
from your Service Dept. Yesterday we had one 
of our store windows break and it was no more 
than twenty minutes, from the time we called, 
that your men were out here ‘to replace it. As 
in this instance, so has it been 6n several 
occasions in the past. 

As I feel that good service is not 
always appreciated,I want to take the liberty, 
at this time,of thanking you for the excellent 
service that we have received, from your office 
in tne past year. 


Sincerely yours, 


SHERIDAN TRUST AND SAVINGS BA} 








EVS/\N 


llanager. 


Will a broken window seriously in- 
convenience your client? The above 
organization knew of the Service De- 
partment of the American Glass Co. 
and what might have proved an an- 
noying inconvenience was being re- 
paired in twenty minutes. Our 
Service Department will take care of 
your client in the same rapid, satis- 
factory manner. 





AMERICAN G iass Co. 


1030-42 NORTH BRANCH STREET 
CHICAGO, ILLINOIS 


TELEPHONE: MOHAWK 1100 : ALL DEPARTMENTS 
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| "WORKMEN'S COMPENSATION | 
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TEXAS FUND IS EXHAUSTED 


Bigger Appropriation for Administering 
Compensation Law Imperative, 
Commissioners’ Report Says 


AUSTIN, TEX., Jan. *2.—All funds 
appropriated for the fiscal year for ad- 
ministering the Texas workmen’s com- 
pensation law have been exhausted and 
the insurance department has been han- 
dicapped because of insufficient funds, 
the board of insurance commissioners 
has reported to Governor Moody. 

“It will be imperative that we have 
additional appropriation for the equip- 
ment of this newly organized division 
and for the effective administration of 
the workmen’s compensation insurance 
branch of this insurance division,” Casu- 
alty Commissioner Walter S. Pope said 
in his report. 

The early part of last year an exten- 
sive investigation was made of aviation, 
oil drilling and oil development and vari- 
ous other types of industries. An in- 
tensive study of the hazard and expenses 
of cotton ginning was also made, re- 
sulting in the confirming of classifica- 


tions and rates of the previous year, | 


instead of granting the request of the 
companies for a raise in the rate. In 
this matter, the report points out, the 
department is under the 
continual investigation and study and 
analysis of the rates and classifications 
as they apply to the growing and new 
industries of Texas. 

To illustrate the growth in this line, 
the report says that the indicated pre- 
miums for the year ending Sept. 1, 1928, 
were approximately $13,000,000, whereas 
in 1923, when the state took over the 
supervision of rates and classifications 
the premiums on workmen’s compensa- 
tion policies were appreciably $5,600,009. 


No Compensation for Farm Laborer 


Compensation was denied to Mrs. Eliz- 
abeth Greischar by the Minnesota su- 
preme court in an action brought against 
St. Mary’s College, Winona, Minn., and 


necessity of | 


the Travelers. Her husband was em- 
ployed as a farm laborer on the college 
farm, with quarters above the power 
house. While on his way down the out- 
side staircase of the power house Dec. 
12, 1924, the railing gave way and he 
fell, receiving injuries from which he 
died a few days later. Mrs. Greischar 
instituted action under the compensa- 
tion law. The industrial commission's 
finding that he was a farm laborer and 
thus not protected by the Minnesota com- 
| pensation act was upheld by the high 
} court. 





Message Undelivered, No Compensation 


LINCOLN, NEB. Jan. 2.—The supreme 
court, in McKinney vs. Koehler Com- 
pany, holds that where an employe is 
injured while on his way home after 
having been dispatched on an errand 
he cannot recover compensation if he 
fails to deliver the message. McKinney 
had been told to tell another employe, 
supposedly at home, where to show up 
for work the next day. He met the man 
on the street, but said nothing to him 
about the message. He talked with him 
a moment, and then started home, only 
to be run down by an automobile. 

' The court says that since he did not 
| deliver the message he can not claim 
| to have been working in the interest of 
| his employer. 

It refuses to adopt as absolute the 
| rule of law contended for by plaintiff 
| that protection of the law is extended 
| when a person is on his return from 
an errand, the same as when going upon 
it, holding that the circumstances of 
each case determine that point. 


North Dakota Changes Sought 


BISMARCK, N. D., Jan. 2—Another 
effort will be made to have changes 
made in the North Dakota workmen’s 
compensation law so as to allow the 
private insurance companies to write 
compensation lines. Commenting on this 
R. E. Wenzel, commissioner of the North 
Dakota compensation bureau, said it is 
difficult to compare the results of the 
operation of the North Dakota compen- 
sation law with the results in other 
states because of the different statutes 
and regulations relating to workmen's 
compensation. Other changes in the 
working of the North Dakota law will 
probably be introduced in the coming 
| session of the legislature. 
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ALARM SYSTEM COMMENT 
Underwriters Laboratories in Its Report 
Tells About Work Being Done in 
Protective Devices 


The Underwriters Laboratories in re- 


porting on its burglary protection de- | 


partment says that in the burglar alarm 
field the central station type of system 
seems to be the leader. Listing of this 


type of service has been extended to | 


several of the smaller cities. The expan- 
sion, the laboratories says, is probably 
due to the preference of insurance com- 
panies for central station type of super- 
vision on mercantile classes of risks. It 
says further: 

“Sound detector systems, which were 
developed but a short time ago, have be- 
come the accepted form of protection for 
vaults. The majority of systems employ 
some sort of regulation or control over 
the sensitivity of sound detectors, with 
the result that false alarms previously 
encountered during the first month of 
service on a new installation have been 
largely eliminated. 

“In the holdup alarm field, the trend 
is towards the automatic remote station 
type of alarm, as compared to the man- 
ually-operated systems. 

“Systems and devices which utilize 
tear gas and similar irritants as a means 
of frustrating burglarious attack on 
vaults and safes, or daylight raid of 
premises, are coming into greater prom- 


he new work in the past year. 

“The trend in combination locks has 
been toward the key-changing type, 
which permits of the change of the com- 

bination without removing the lock 
| cover and disassembling the tumblers. 
|Past experience has shown that many 
| purchasers of safes neglect to change 
the combination from the factory num- 
ber on which it is usually set. It is be- 
lieved that the key-changing type of 
| combination will encourage new settings 
whenever occasion demands, thus giv- 
ing a purchaser the proper degree of 
theft protection. 

“There have been relatively few new 
developments in the burglar-resisting 
properties of safes, although this is per- 
haps the oldest form of protection. 
However, present indications are that 
considerable thought is being given by 
the safe industry to the development of 
constructions which will meet the rap- 
idly changing modes of burglarious at- 
tack, particularly attack by means of the 
oxy-acetylene cutting torch. It has been 
evident for some time that constructions 
of a few years ago do not always pro- 
tect against the more expert burglarious 
attacks. Hence, various accessories, such 
as relocking devices, tear gas, and alarm 
systems, have been purchased by thou- 
sands of users to reinforce their pres- 
ent equipment. In an effort to encour- 
age development of safes which would 
protect against the more skillful bur- 
glarious attacks, a standard on burglary 
resistant safes was promulgated. Al- 
though no constructions have as yet been 


boy and furnished a large portion of 
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SEVEN 7 POINT FULL COVERAGE AUTOMOBILE POLICY 











Satisfaction Is Something Costly 


N agent who, for a long time, was 

perfectly satisfied with the com- 
pany he was representing, found that 
this feeling had been costly. 


After all, profit is the first essential 
in the conduct of a business. So, natur- 
ally, you would be interested in the 
Republic Agency Plan—which means 
increased profits. If you will write 
for information, it will be sent to you 


at once. 
ESBS 
STRENGTH R PROGRESS 


REPUBLIC 


CASUALTY and SURETY COMPANY 
35 East Wacker Drive 
CHICAGO 


AUTOMOBILE. INSURAN Ge 
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The idelity ana 


(aSualty (Oimpany 


of New York 


ROBT. J. HILLAS, President 





CASUALTY INSURANCE 
AND 


SURETY BONDS 








A Substantial Conservative 
Automobile Company 
All Forms in One Policy 


ILLINOIS MOTOR 
CASUALTY COMPANY 


SPRINGFIELD 
J. L. PICKERING, President 


Policyholders’ Surplus Over $375,000.00 











Business-Builders 


Developing 


Fidelity and Surety Bonds, Automobile 
Elevator and General Liability, Accident 
Health, Burglary and Plate Glass Insurance 


Appreciate the cooperation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON T. J. FALVEY, President 


Write for Territory 
Paid-in Capital $4,000,000 Surplus to Policyholders $8,900,376.30 
Admitted Assets, $17,503,865.43 











classified as possessing superior resistance 
to both torch and explosives, some in- 
vestigations are being conducted. . 
_ “Even the layman cannot fail to no- 
tice the number of burglaries and still 
greater number of daring holdups which 
are perpetrated daily. Reliable reports 
indicate that the number of robberies is 
several times the number of burglaries 
and this proportion is increasing. There 
is a distinct trend towards more expert 
and daring attacks of both types which 
cannot be entirely coped with by a police 
organization, large or small, without 
placing an unwarranted burden upon the 
taxpaying public. It seems logical, 
therefore, that science will be more and 
more depended upon to provide the re- 
sistance necessary to curb, or at least 
make unprofitable, the various forms of 
burglaries and robberies.” 


Favors Use of Public Funds 
Bert B. Buckley, state 





| 
| 


——= 


Ohio, in a letter to James S. Clifton, stat, 
examiner, has advised the latter to ap. 
prove the payment of the commissioners 
of Montgomery county on an insurance 
premium contracted for burglary ang 
holdup insurance to protect the county 
treasurer. There has been some question 
as to the legal right of public officials 
to insure public funds and to use public 
money to pay the premium. The Ohio 
attorney-general ruled that the county 
commissioners cannot legally pay for 
burglary or holdup insurance out of pub. 
lic funds. The court of appeals of the 
second district held that the public funds 
could so be spent by county commis. 
sioners in the protection of public mon. 
ies. The attorney-general recognized the 
decision of the court of appeals as bind. 
ing in the judicial district in which {tt 
was given, but not elsewhere. The state 
treasurer pointed out, however, that the 
county in question is in that district, g9 
that the decision would unquestionably 


treasurer of | apply. 
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RECOVERS ON SHERIFF’S BOND 





Michigan Official Assaults and Jails Sick 
Man and Then Leaves 
Town 





LANSING, MICH., Jan. 2.—The 
fine line between official and unofficial 
conduct on the part of bonded public 
servants has become almost indistinguish- 
able in the view of the Michigan supreme 
court in refusing to allow the Fidelity 
& Deposit to avoid payment of a judg- 
ment obtained by Anton Kosowski 
against Sheriff Frank Cleveland of 
Dickinson county, whom he charged 
with assault and battery and false im- 
prisonment. 

The story behind the case is a strange 
one, indicating that Sheriff Cleveland 
either suffered a temporary mental 
lapse, was irresponsibly intoxicated, or 
else let his desire to satisfy an old 
grudge overcome his judgment. Evi- 
dence showed that Kosowski had come 
out of his residence to sit on his door- 
step and enjoy the air after a lengthy 
confinement due to a bothersome hernia. 
Sheriff Cleveland strutted down the 
street, saw Kosowski and lunged for 
him, shouting, “I am sheriff of Dick- 
inson county and I clean up the place.” 
Kosowski was unmercifully beaten, 
despite his ruptured condition, and was 
then thrown into jail for the night. 

In the morning he was taken before 
a justice but no charge was preferred 
against him by the sheriff who left 
town shortly after his prisoner’s release 
and has not been heard from since in 
Dickinson county. Kosowski brought 
suit on the sheriff’s bond but the circuit 
court directed a verdict in behalf of the 
company, contending that Cleveland’s 
actions had not been official. The 
plaintiff appealed and the supreme court 
in its curent decision upholds the claim 
of error, setting aside the earlier judg- 
ment. The defense’s own statement of 
facts was sufficient to prove the bond 
applied, it was held. 





SURETY AUTHORIZATIONS 
HAVE BEEN INCREASED 





The Treasury Department has issued 
a supplement to the current list of 
surety companies authorized to issue 
bonds in favor of the United States, the 
last rating chart being dated Sept. 1. 
The following names of additional com- 
panies have been authorized: 


Limit on 
Dateof anyone 
Authority Bond 
Alliance Casualty, Pa. Nov. 1 $198,140 
Standard Surety & 
Casualty, N. Y..... Dec. 15 260,000 
Hudson Casualty..... Dec. 19 138,758 


Write Rothstein Bond 


Schumacher & Grady, agents for the 
Union Indemnity in New York, wrote 
the $100,000 bond for the temporary ad- 





ministrators of the estate of Arnold 
Rothstein. The murder of Arnold Roth. 
stein has been on the front pages from 
one end of the United States to the other, 
Rothstein, a noted Broadway gambler 
shot down following a poker game, left 
two wills. It is very likely that there 
will be considerable wrangling when 
these two wills which Rothstein is al- 
leged to have executed are presented for 
probate. 





Utah Deputy Treasurer Short 


SALT LAKE CITY, UTAH, Jan. 20— 
David J. Pugh, chief state deputy treas- 
urer, has confessed to gambling away 
$110,000 of the state’s funds. He was 
bonded for $50,000 by the Fideilty & De. 
posit. State Treasurer Walker is also 
bonded for $50,000 by the Fidelity & De- 
of $350,000 and it is stated that the bal- 
ance of $60,000 which Pugh’s bond fails 
to cover can be recovered by the state 
on Walker’s bond. Pugh takes the en- 
tire responsibility of the loss on himself, 





Fall River Suits Settled 


Suits brought by the city of Fall River, 
Mass., against surety companies for pay- 
ment on the bonds of a former city treas- 
urer, due to a deficit discovered some 
years ago, have been settled out of court 
The Maryland Casualty paid $5,261 and 
the Massachusetts Bonding $15,000. 
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BURIAL ASSOCIATION LOSES 





Must Come Under Insurance Laws o 
State, Oklahoma Supreme Court 
Holds 





OKLAHOMA CITY, Jan. 2.—Or 
ganizations in Oklahoma known 3% 
“burial associations,” and there are 4 
number which operate on lines similar 
to the Southwestern Burial Association 
of Ardmore, constitute insurance asso 
ciations within the meaning of section 
6664 of the compiled statutes of 1921, 
and as such are amenable to the stat 
utes regulating insurance associations. 
So the Oklahoma supreme court held in 
an appeal of the Southwestern associa- 
tion from the Carter county district 
court. The judgment of the lower coutt 
is sustained. ; 

Action was instituted by Commis 
sioner Read some months ago, inform- 
ing the Southwestern that it must com- 
ply with the insurance laws of the state. 
The supreme court says: 

“A corporation organized and doing 
business in this state for the purpose 0 
providing burial for its members and 
their families, based upon a fixed cen 
sideration and assessments to be paid by 
members thereof, constitutes an insuf- 
ance association within the meaning % 
section 6664 of the compiled statutes o 
1921, and as such is amenable to the 
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statutes of this state regulating the 
e. 

The court further held that the society 

is wholly based upon commercial rea- 

sons and its manner of doing business 

constitutes an insurance business. 

It was claimed by the defendant asso- 
ciation that it came under the classifica- 
tion of “benevolent” societies which are 
exempted from the regulations of the 
insurance laws. Discussing this point, 
the court visioned a possible situation 
in which the association might some 
time find itself without funds and one 
of its members needed the service of- 
fered. Where then would the benevo- 
lence come in? 


Reports on Liquidation 


Authority to pay final dividend is 
asked by S. L. White, receiver for the 
Commonwealth Life and Commonwealth 
Accident, in his report to chancery court, 
in Little Rock, Ark. He is holding $3,199 
to the credit of the life insurance com- 
pany, and the accident company’s cash 
on hand totals $153. 

Of the preferred claims against the 
life insurance company, amounting to 
$9,309, dividends of 47% percent have 
been paid. Unsecured or general claims 
against the Commonwealth Life were 
$7,799 and $3,000 set aside by a court 
order to distribute among these claim- 
ants has been expended except a small 
sum. 

Every preferred claim against the 
accident company has been paid in full, 
and 90 percent dividends have been paid 
to holders of unsecured claims. An 
outstanding indebtedness of $156 re- 
mains against the Commonwealth Acci- 
dent, $3.52 more than is available. How- 
ever, no expenses or fees for the litiga- 
tion have been deducted from the funds 
of the accident company. 





Great Northern’s Policy Changes 


The Great Northern Life is discontinu- 
ing its “income disability policy” No. 222, 
which will be replaced by another policy 
under the same name, No. 239. It will 
have exactly the same provisions as No. 
222 except that the medical bill for non- 
disabling injury and illness will be left 





out. The aggregate disability indemnity 
will be 100 months. The rates will be 
the same as for No. 222. 

Another new policy, No. 240, will re- 
Place No. 221. The name “special busi- 
ness men’s disability policy” will remain 
unchanged. The aggregate disability in- 
demnity will be 50 months. There will 
be an elimination period of 10 days on 
illness. Medical bill for non-disabling 
injury and illness will be left out. 
There will be a slight reduction in rates 
compared with those for No. 221. 

The “standard accident policy,” No. 210, 
and the “standard disability policy,” No. 
228, also will be withdrawn. 





New Oklahoma Company Licensed 


Jesse G. Read, Oklahoma insurance 
commissioner, has announced the li- 
censing of the Standard Life & Accident 
of Clinton, Okla. The company was 
chartered by H. G. Boyd of Frederick, 
W. P. Keen of Clinton and J. W. Boyd 
of Clinton with no capital. 





Place Group Policies 


DETROIT, Jan. 2—The National Cas- 
ualty announces the placing of group 
accident policies covering public school 
teachers’ clubs in Ferndale and Pontiac, 
Mich. This brings the number of public 
school systems in Michigan that have 
been written by the National up to 20. 

The business has been developed with- 
in little more than the past year, ac- 
cording to J. P. Collins, who has had 
charge of much of the work from the 
home office. The teachers, under the 
plan, are asked to join voluntary clubs, 
organized for the purpose. The pre- 
miums are paid in a lump sum and de- 
ducted from the individual teachers’ sal- 
ary accounts. 





Accident Case Decided 


Whether a Certain Injury Resulted in 
Entire Loss of Eyesight Within Meaning 
of Policy—In this action plaintiff sued 
to recover the indemnity provided by a 
policy of insurance for the loss of the 
sight of one eye. The policy contained 
a clause insuring him against bodily in- 
jury through accidental means resulting 
within 90 days from the date of the ac- 
cident in the “loss of the entire sight of 



































errr Tre 





eye. 














A BOOK ABOUT OURSELVES F WRITTEN FOR YOU 





With Goods to Catch 
the Buyer’s Eye 
| | is the 15th century Spanish gal- 
leons scoured the seas and the 
known lands of the world, stocking 
up with goods to catch the buyer’s 
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Frank L. Maguth 


Forgery Specialist 


Announces the Opening of 
an Office at 


1566 Insurance Exchange 


Telephone 
Wabash 3033-3034 


Specializing in 
Crime Insurance 
Forgery - Fraud - Fidelity - Burglary 


General Agent 


General Indemnity Corporation 
of America 


Rochester, New York 


Capital and Surplus - - - $1,500,000 


























Now, as then, those who sell must 
study the buyer’s need. This great 
Multiple Line Company is constantly 
developing new policy forms, which 
are the goods the agency has for sale. 
Protection, keyed to the needs of the 
day and made to catch the buyer’s 
eye, is a real stimulus to sales. 


May we have the pleasure of ex- 
plaining the Continental’s Multiple 
Line Idea to you? If you address the 


Agency Department, you will receive 
details immediately. 


CONTINENTAL CASUALTY COMPANY 
CONTINENTAL ASSURANCE COMPANY 


910 South Michigan Avenue 
CHICAGO, ILLINOIS 





The Affiliated Continental Companies write 
practically all forms of Insurance and Surety Bonds 
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one eye if irrecoverably lost.” A Texas | is lost, although it is not completely de. 
statute provides that in all cases where | stroyed, if what sight is left is of no 
a loss occurs if the insurance company | practical use or benefit. The ability to 
liable therefor shall fail to pay the same | perceive light and objects, but no ability 
within 30 days after demand therefor | to distinguish or recognize objects is not 

—_——— the company shall be liable for the | sight, but blindness. Pan-American Life 
, f amount of the loss, 12 percent damages, | vs. Terrell. U. S. Circuit Court of Ap. 
F Liberal policies ~. and reasonable attorney fees. Theplain- | peals, Fifth Circuit (Texas). 
apes weet tiff alleged making of a demand and the 
P company’s failure to pay within 30 days. | 
T-H-E Good territory The company defended on the ground | Made Field Superintendent 
COMBINATION _Rnildi SUCCESSFUL that plaintiff had not lost the entire sight | 4. washington Fidelity & National 
I-D-E-A-L Agency— Building -- NATIONAL of his eye. It appeared that the accident sunnehans the erematinn of hota Ce 


Co-Operation from 
Home Office 
Efficient Claims 
Service 


-- AGENCIES 
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Are you making PROGRESS? If not, are you wil- 
ling to spend TWO CENTS to learn WHY National 
Casualty salesmen forge ahead continually? 

We have a full line of Commercial, Industrial, Group 
and Deferred Payment Accident and Health policies. A 
connection with this company will be the TURNING 
POINT IN YOUR LIFE. 


NATIONAL CASUALTY COMPANY 


Detroit, Michigan 
W. G. Curtis, President 














Full Coverage 


Stock Company 


Automobile | UxperwrITERS CASUALTY COMPANY 
Insurance HOME OFFICE 
PLANKINGTON BUILDING MILWAUKEE, WIS. 
At Capital and Surplus 
Independent $200,000.00 
Rates 








Agents Solicited 











Ohio, Indiana, Illinois, Nebraska, Iowa 


Casualty Writing Agencies 


Some Good Territory is open for Direct ~ ° 


Home Office Reporting Connections 


AMERICAN CASUALTY ‘COMPANY 


READING, PENNA. : 


Incorported 1902 ASSETS $3,218,290.8 
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PERHAPS 


You think Income Insurance is hard to sell, or there is too much 
“Red tape” in Claim Settlements. 


WE CAN 


Remove these objections for you, if you will tell us your story. Ours is 
a very “Human” organization, with 25 Years’ experience in dealing with 
individual problems. Let’s talk over yours. 


INTER-OCEAN CASUALTY COMPANY 


Cincinnati, Ohio 


J. W. Scherr, President W. G. Alpaugh, Secretary 








Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


All Lines but Stressing Excess Fire Reinsurance General Classifications 








“How insurance agents can get along without reading 
their trade papers I cannot understand.”—George A. Caldwell, 
President Tennessee Association of Insurance Agents. 














occurred when a gate which had been 
opened by the plaintiff struck him across 
the nose and right eye, and from the 
testimony of the physicians it appeared 
that plaintiff had practically no vision 
in the eye and could only perceive a 
strong light. The physicians described 
this as “light perception.” 

Held, judgment for plaintiff. It is 


quite uniformly held that the entire sight , 


Satterfield of the Kansas City district to 
a field superintendency in that district, 


Hits the $6,000,000 Mark 


The Washington Fidelity National of 
Chicago announces that its premiums 
for last year approximate $6,000,000, as 
compared with $5,712,466 the year before 








As a mark of appreciation of the co- 
operation the firm has received from the 
bonding company the Atkinson-Kier 
Brothers Spicer Company, contractors 
for the building of the Coolidge Dam 
in Arizona, presented the Fidelity & De- 
posit with a handsome medal. On one 
side of this medal is a view of the com- 
pleted dam. 

The bond was written by Guy Leroy 
Stevick, vice-president of the Fidelity & 
Deposit’s Pacific Coast department at 
San Francisco, who received the medal 
from the contractor on behalf of his 
company. 

Ernest H. Cady, assistant secretary of 
the compensation and liability depart- 
ment of the Travelers, observed his 25th 
anniversary with the company last week. 

When he joined the Travelers he be- 
came identified with the organization of 
the payroll audit division, and for many 
vears served as superintendent, until his 
appointment as assistant secretary of the 
compensation and liability department in 
March, 1926. 

Mr. Cady served as police commis- 
sioner of Hartford for five years. He 





has always been interested in outdoor 
life and while at Yale specialized in the 
high and low hurdles. He was a member 
of the track team which visited England 
to compete in the first international track 
meet with Oxford University. He was 
also a member of the team which met 
Cambridge University at New York, as 
well as the team of the New York Ath. 
letic club which met the London Athletic 
club at New York in 1895. A son, Rich- 
ard G. Cady, has followed his father in 
Yale athletic affairs and is now captain 
of the Yale hockey team. 


H. B. Woodcock, who has been in 
the agency department of the National 
Surety, will be in charge as assistant 
agency director following the resigna- 
tion of Vice-President John L. Mee. He 
will report to and be under the super- 
vision of the president and executive 
vice-president of the company. 


T. Davidson Brown, vice-president 
and member of the executive committee 
of the National Surety, is visiting the 
San Francisco branch office. 











AUTOMOBILE DECISION 
INVOLVING A GUEST 


or operator of a motor vehicle toward 
a guest and that to be exercised toward 


| one who pays for his transportation. It 


At a remark by his son, defendant | 


turned and looked to the right and im- 
mediately crashed into a car which had 
proceeded about 15 feet ahead of him. 
Plaintiff is wife of defendant and upon 
his invitation was a passenger in an 
automobile operated by him. There was 
no conflict between the evidence of 
plaintiff and that of defendant as to how 
the accident happened and their evi- 
dence was the only evidence in the case 
as to the conduct of defendant. 


At | 


close of plaintiff's case the court di- | 


rected a verdict in favor of defendant 
upon two grounds: (1) That plaintiff 
had failed to prove that the act of the 
defendant in inadvertently looking to 
the right was the proximate cause of her 
injuries, and (2) that the collision was 
not caused by defendant’s “heedlessness 
or his reckless disregard of the rights 
of others.” 


upon the second ground stated was 
based upon the court’s construction and 
application to the facts of this case, of 
the provisions of chapter 308, Public 
Acts of 1927, entitled: “An act releas- 
ing owners of motor vehicles from re- 
sponsibility for injuries to passengers 
therein.” Held that the duty which the 
owner or operator owes his guest in 


could not reasonably be said that de- 
fendant’s conduct, though perhaps neg- 
ligent, was such as to indicate such a 
heedless or reckless disregard of the 
rights of others as to justify a verdict 
in favor of plaintiff. Direction of ver- 
dict for defendant affirmed. Silver vs. 
Silver, Sup. Ct. of Errors Conn. 


American Mutual Suspended 


The operations of the American Mu- 
tual Casualty of Clayton, Mo., have been 
suspended by the Missouri department 
because the liabilities exceed the adé- 
mitted assets. The company was formed 
in 1921 as a mutual automobile liability 
and accident company. F. J. Falzone 
general supervisor and nominal head of 
the company, admitted that the liabilities 
total $32,000, while the assets are but 
$18,000. The company was originally in- 
corporated for $50,000. 

When the Lincoln Casualty of Spring- 


, S ‘ | field, Ill., failed two years ago the Amer- 
Direction of a verdict for defendant | 


| against the 


operation of the automobile being a legi- | 


timate subject-matter of legislation the 
guest is not deprived of the equal pro- 
tection of the law because that duty is 


made to vary from that owed to a house | 


guest or a guest in some other mode 
of conveyance. 

The legislature was acting well within 
the limits of the police power in mak- 
ing a distinction between the degree 
of care to be exercised by the owner 


ican Mutual suffered a loss of $5,000, as 
it had been reinsuring its business with 
the Springfield company. There had act- 
cumulated $5,000 in excess judgments 
American Mutual when the 
Lincoln Casualty went to the wall. The 
past two years the American Mutual als0 
had judgments totaling $10,000 returned 
against it. 





End American General Receivership 


ST. LOUIS, Jan. 2—The receivership of 
the American General Indemnity of & 
Louis has been terminated by Circuit 
| Judge Ossing and the remaining assets 
have been turned over to Judge Charlie 
G. Revelle, receiver for the Interstaté 
| Casualty, which was controlled by the 
| same interests. 

The American General Indemnity ¢ 
receivers, Judge Revelle and Charles J 
| Readey, reported a balance of $9,148 iD 
' cash and $44,000 in bonds. 











tional 
a 
rict to 
istrict, 


nal of 
miums 
00, as 
before, 


—————_ 





utdoor 
in the 
1ember 
ngland 
1 track 
le was 
=h met 
ork, as 
k Ath- 
ithletic 
. Rich- 
ther in 
captain 


een in 
jational 
ssistant 
-esigna- 
fee. He 

super- 
cecutive 


resident 
nmittee 
ing the 





toward 
toward 
tion. It 
hat de- 
ps neg: 
such 4 
of the 
verdict 
of ver- 
Iver vs. 
nn, 


led 


can Mu- 
ave been 
yartment 
the ad- 
s formed 
liability 
Falzone, 
head of 
iabilities 
are but 
nally in- 


’ Spring- 
ne Amert- 
5,000, as 
less with 
. had ac 
idgments 
when the 
yall, The 
itual also 
returned 


ivership 
‘ership of 
ty of & 
y Circuit 
ng assets 
e Charles 
Interstate 
d by the 


mnity co 
‘harles 
$9,148 


January 3, 1929 


THE NATIONAL UNDERWRITER 


CASUALTY 




















47. 

AUTOMOBILE CLUB OF MARYLAND DRAFTS | 

SUBSTITUTE FOR COMPULSORY MEASURE Sj ° t 
| 
. —_—— i] incerity 

BALTIMORE, Jan. 2.—A substi- | cially responsible up to the sum of |) 
tute for the proposed compulsory insur- | $2,500, so long as a permit to operate | J] C e ° 
ance law for motorists has been drawn | an automobile is granted me, for the | J} p t d 
by the Automobile Club of Maryland | specific purpose of paying any damages 00 era 10on on I ence 
and will be introduced in the coming | that may be awarded in the event I am 
general assembly. A compulsory auto-| wholly responsible for an accident re- | }| 
mobile insurance bill was defeated by | sulting in damage to property not ex-| fj} 
the last legislature. | ceeding $500 and personal injury or | §} — *- . a 

The proposed measure, according to} death not exceeding $2,000.” MR. BROKER think it over 
H. hg aren geet = —— Could Revoke License | SINCERITY, COOPERATION and , 
each motorist to liability not exceeding | ; } 
$500 for property damage or $2,000 for| An amendment to the motor vehicle CONFIDENCE. H 
personal injury or death. The penalty | laws would Rane he Saisie aaa | U 
for failure to meet the pledged liability | Power to revoke the driver’s license per- | | ° i 
within 90 days ther He ty paths | manently in the event the operator fails What does it mean? A Happy and q 


revocation of the motorist’s operating 
license. 


Prevents Introduction of Bill 


The reason for advancing the pro- 
posal, Mr. Lucius said, is to prevent the 
introduction of another compulsory in- 


| courts, 


to pay the damages. 
upon 


The clerks of the 
entering final judgment, 


| would notify the commissioner of the 


surance measure, which has been called | 


a failure after two years’ trial in Massa- 
chusetts. 

Mr. Lucius declared that he believed 
the plan would accomplish the “very 
things in which compulsory 
has failed.” 

To operate the plan, the legislature 





| 





action and then, if the damages are paid 
within 90 days, the operator would be 
reinstated. 

“I believe that this plan would have 
the effect, first, of cutting down acci- 
dents and of encouraging safe and sane 
driving,” he said. “It also would insure 
the payment of damages in nearly all 
cases. That is the order of the two 


insurance | aims in matter of importance, and yet 


compulsory insurance aimed last 


and always at settlement of damages, 


first, 


would have to force each operator to| leaving the other—and most important 
file with the commissioner of motor | —contingency wide open. Any plan of 


vehicles a new application for license 
with the following clause inserted: 
“T hereby agree to hold myself finan- 


this kind that does not aim first and 
foremost at reduction of accidents is a 
failure at its outset.” 








The son had never delivered any ar- 


ticles for his father except by the use | 


of a horse and wagon. The reason he 
gives for taking the truck was that it 
was a new one and he wanted to drive 


it. Obviously, regarding these facts in | 


the light most favorable to the plantiffs 
and drawing every reasonable inference 
in support of their claim, they fall far 


— = 


short of affording any basis for a find- 


ing by the jury that the son was the | 


agent for any purpose of any of the 
defendants save Kish, Sr., or that he 
was, in operating the truck at the time 
of the accident, then engaged in the 


| course of his employment by the last 


named. 


Gazdik vs. Gates Body 
Sup. Ct. 


Co., 
Errors Conn., 3rd Dist. 
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satisfactory business relationship devoid 
of all worries, leading to ultimate 


SUCCESS. 


Come on in and let’s talk about your 
business and my business. 


Get acquainted with a real, live or- 
ganization. 


Massachusetts Bonding and 
Insurance Company 


Boston, Mass. 
Chicago Branch Office 
1521 Insurance Exchange 


A. G. Stanten, Res. Mgr. A. F. McCarthy, Asst. Res. Mgr. 


T. J. Falvey, Pres. 
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J. G. WHITE, CHAIRMAN OF THE BOARD 
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CASUALTY 
FIDELITY AND SURETY 
REINSURANCE 


Home Office: 80 JOHN STREET, NEW YORK, N. Y. 
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Robert B. Crofton, Pacific Coast Manager, 1927 Russ Building, SAN FRANCISCO, CAL. 
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surety and burglary. 


need apply. 


ary expected. 


WANTED! 
Head of Home Office Claim Department 


By stock company writing practically all casualty 
lines, including compensation, and also fidelity and 
Must have thorough knowl- 
edge of coverage and long claim experience in 
Home or large Branch Office. 
legal training and over thirty-five years of age. 
None but experts desiring permanent connection 
Salary in proportion. 
account of qualifications, experience, age and sal- 
Correspondence confidential. 


H69, The National Underwriter. 


Preferable with 


Give very full 














$6,000,000. 





The 
Preferred Accident 


Insurance Company 


OF NEW YORK 
KEMBALL C. ATWOOD, Pres. 
80 Maiden Lane, New York 





Has pleased its Agents and Policyholders and steadily 
grown in financial solidity and in prestige for 40 years. 


We write Accident—Health—Auto Liability and Property 
Damage and Burglary Insurance. 


All Agency contracts are direct with Home Office. 
Assets exceed $12,000,000 — Surplus to policyholders over 


We have some territory open that may interest you. 














SPECIAL AGENT—Wisconsin 
OPPORTUNITY 


High grade stock company (casualty) has 
opening in Wisconsin for competent, ex- 
perienced production man, prefer man cov- 
ering territory now, acquainted with the 
higher grade agent—28 to 40 years of age. 
Permanent, good opportunity for advance- 
ment. Salary, expenses and bonus. Give 
age, experience, salary expected, complete 
references in first letter for consideration. 
Correspondence confidential. 


Address H-57 
Care The National Underwriter 








“The Casualty Insuror, in our 
opinion, is one of the best insurance 
magazines published and we read ev- 
ery word of every issue.”—Twin 
Farts Trrte & Asstract Co., Twin 
Falls, Idaho. 
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TRAVELERS ANNOUNCES 
NEW INSTALMENT PLAN 


(CONTINUED FROM PAGE 37) 


the Travelers that the annual payment 
method has operated to prevent a more 
widespread application of casualty insur- 
ance to present-day needs. The Travel- 
ers expects to continue to sell a large 
volume of automobile casualty insurance 
on the annual premium basis. 

Numerous considerations in the Trav- 
elers opinion recommend the plan to the 
public, to car owners, and to agents and 
brokers. Foremost among these is the 
fact that not more than a third of the 
25,000,000 car owners in the United 
States have availed themselves of the 
opportunity to obtain the protection 
which casualty insurance affords. Be- 
cause of the lump sum payment method 
hitherto practised, it is felt that a large 
number of the remaining 16 or 17,000,- 
000 car owners have been deterred from 
obtaining the benefits of automobile cas- 
ualty insurance. 

Since in the case of the owners of 
small cars, a premium under the instal- 
ment plan in the majority of instances 
will not require a monthly payment ex- 
ceeding $10, it is felt that such auto- 
mobile owners no longer will experience 
the need to postpone the purchase of in- 
surance, or to put off the purchase 
indefinitely. 

Aids Instalment Purchasers 


To those owners who have purchased 
cars on instalments and have been kept 
from obtaining casualty insurance im- 
mediately after making their initial pay- 
ment, the Travelers believes its plan will 
present a distinct advantage, since it 
offers a way for them to protect them- 
selves and the rest of the public against 
the hazards of modern traffic conditions. 
The plan is also available to the owners 
of trucks, automobile fleets and garages, 
and to automobile dealers. 

The plan in effect may be construed 
as an effort to bring about by voluntary 
action of automobile owners approxi- 
mately the same result that lawmakers 
have sought through compulsory auto- 
mobile insurance laws. Bills providing 
for such enactments have been intro- 
duced in many states during the past few 
years and such a statute is in force in 
Massachusetts. 

While never in general use in casualty 
insurance, the plan is not a new idea in 
insurance, such a method having long 
been applied to accident insurance, while 
its most extensive and benevolent use 
has been in connection with life insur- 
ance. 

First Change Announced 


The announcement is the first change 
in the conduct of casualty insurance 
which the company made known it 
would introduce to meet changing eco- 
nomic conditions when the Travelers 
and the Travelers Indemnity resigned 
recently from the National Bureau of 
Casualty & Surety Underwriters. The 
announcement to agents and brokers 
says that the company believes the plan 
will appeal to the owners and producers 
because it will extend the benefits of in- 
surance, will provide the best in auto- 
mobile casualty insurance on easy terms, 
and will improve the opportunity of 
every producer to increase his business 
and thereby extend his service in the 
community where he lives. 


POSTPONE HEARING ON 
MASSACHUSETTS RATES 


(CONTINUED FROM PAGE 37) 


the right to make adequate, just, rea- 
sonable and nonconfiscatory premium 
charges and will compel the general 
agents to go out of business of insuring 
automobiles, or compel their principals 
or themselves to do their respective 
business at an actual loss. 


Violate Constitution 


The general agents in their petition 
further allege that the premium charges 
fixed by Acting Commissioner Linnell 
are in violation of Articles 10 and 11 





of the declaration of rights provided by 
the constitution of Massachusetts, and 
also in violation of the 14th amend- 
ment to the constitution of the United 
States. 

Assistant Attorney General Roger 
Clapp has demurred to the amended 
petition. 





OCCUPATIONAL QUESTION UP 





Suit Brought to Determine Whether 
Assured Was Able to Perform His 
Duties 





Whether disability contemplated by 
policy was disability to perform duties 
of insured’s particular occupation, action 
to recover sums alleged due under the 
provisions of a policy of disability insur- 
ance.—According to the terms of the 
policy plaintiff was to receive $25 per 
week from the insurance company in the 
event of “total illness-disability that con- 
tinuously prevents the assured during 
the said term (of the policy) from_per- 
forming each and every duty pertaining 
to his occupation.” In another portion 
of the policy it was stated: “The as- 
sured’s occupation is retail groceryman” 
and: “The duties of the assured’s occu- 
pation are fully described as follows: 
‘Office and counter.’” At the time the 
policy was issued plaintiff had been in 
the retail grocery business for over 20 
years, but during the term of the policy 
he developed tuberculosis and was forced 
to give up the grocery business. How- 
ever, he spent some of his time in as- 
sisting a real estate agent who was a 
friend of his, and actually took some 
part in the buying and selling of real 
property. The insurance company con- 
tended that since he was able to deal in 
realty, even to a slight extent, he was 
not totally disabled and was not entitled 
to recover under the policy. 

Held, that the plaintiff should recover 
the weekly amounts due under the pol- 
icy. Under the terms of the policy the 
company insured the plaintiff against 
total disability to carry on the business 
of a retail groceryman, and not total 
disability to carry on any business in 
which he might be engaged during the 
time sued for. The thing insured against 
is total illness-disability that continu- 
ously prevents the assured from per- 
forming each and every duty pertaining 
to his occupation. This result is in ac- 
cordance with the well settled rule that 
the provisions of an insurance policy 
will be construed most strictly against 
the insurer. Fidelity & Casualty v. 
Bynum, of Kentucky. 


Held that in an action on an accident 
insurance policy for an injury occasioned 
by an accident, insufficiency of notice of 
the injurv under the provision of the 
policy will not constitute a defense to 
the action where defendant by one of 
its authorized agents has offered to pay 
all or part of the loss. Such offer 


amounts to a waiver of notice. Pen- 
auite vs. General Accident, Sup. Ct. 
Kan. 





Commonwealth Casualty Appointment 


The Commonwealth Casualty of Phila- 
delphia has appointed Morris H. Williams 
state agent in Ohio with office at Colum- 
bus. Executive Special Agent W. T. 
MacDonald of Anderson, Ind., will con- 
tinue executive supervision over Ohio. 


New York City Appointments 


The Independence Indemnity has ap- 
pointed Charles H. Pritchard assistant 
manager at the New York office. 

The Alliance Casualty has appointed 
Cc. Russell Hayes manager of automo- 
bile department in its New York office. 


Faulkner Field Director 


The Hudson Casualty has appointed C. 
R. Faulkner of New York as field direc- 
tor in Maryland, Pennsylvania and south- 
ern New Jersey. Mr. Faulkner has been 
in the business 17 years an dis now with 
the Norwich Union Indemnity. 
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The AMERICAN GUARANTY COMPANY 


COLUMBUS, OHIO 


J. B. Coambs, President 


All Forms of Casualty Insurance 
Lee” 7 < _ 9- at Independent Rates 


a. es Including 


__\\PLATE GLASS | 


GP», \ BOTH 50-50 and STANDARD 
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Writing Casualty Insurance The ““Central West”’ 

Fidelity and Surety Bonds has openings ina 
very few cities for 
progressive, active 
agencies. 





Territory: — District of Columbia, Illi- 
nois, Indiana, lowa, Kansas, Kentucky, 
Maryland, Michigan, Minnesota, Mis- 
souri, Nebraska, Ohio, Pennsylvania, 
Wisconsin. 


CENTRAL WEST CASUALTY CO. 


DETROIT 











FEDERAL SURETY CO. 


HOME OFFICE DAVENPORT, IOWA HAL. H. SMITH, President 





























EMPLOYERS REINSURANCE 
CORPORATION 


E. G. TRIMBLE, President 





CASUALTY REINSURANCE AND EXCESS 
EXCLUSIVELY 


- 980mm 


Continuing the facilities we have provided for carriers needing reinsur- 
ance outlet, we have amended our name to align it more closely with our 
particular field of operations, without changing in any manner the status of 
our Company or the terms of its treaties entered into under the old name, 
Employers Indemnity Corporation. Our underwriting policies and executive 
personnel remain the same. 


Although additional capital was not required for underwriting purposes 
we have added $2,427,000 to our capital and surplus, enhancing the intrinsic 
value of our contracts by providing a considerably heavier background of 
resources. 


OFFICES 
HOME OFFICE—KANSAS CITY 
INSURANCE BUILDING 


CHICAGO NEW YORK 
166 WEST JACKSON 85 JOHN STREET 


CAPITAL $1,500,000 
SURPLUS -+. 2,247,826 
ASSETS 6,423,743 














